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Kohl Plays 
Nationalist 
Card in Shift 
On Europe 

Attack on Federalism 
Taps Into Voter Fears 
Of Euro and Superstate 


By William Drozdiak 

Washingum Posi Service 
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BERLIN — Daring 16 years in 
power. Chancellor Helmut Kohl earned 
respect at home and abroad for his 
dogged determination to build a United 
States of Europe. When East and West 
Germany were merged in 1991, he in- 
sisted his ultimate goal would be 
achieved only when Goman and Euro- 
pean unity were recognized as “two 
‘sides of the same coin.’* 

But as be straggles to revive a flagging 
electoral campaign to win an unprece- 
; dented fifth term in office, Mr. Kohl is 
sounding less like a visionary statesman 
and more like a parochial nationalist. 

In the time-honored tradition of 
politicians so desperate they run against 
their own record, Mr. Kohl now derides 
the notion of a Continental superstate 
and lambastes those who would sur- 
render more sovereignty to European 
Union institutions. 

- At a su mmi t meeting this week of 
European leaders in the Welsh seaport 
of Cardiff, Mr. Kohl said he would no 
longer tolerate paying the lion ’s share of 
the EU budget and demanded a sharp 
reduction in the $13 billion that Ger- 
many shells out each year. 

Commentators claimed his behavior 
was reminiscent of his arch nemesis Mar- 
garet Thatcher, the former British prime 
minister who antagonized Mr. Kohl by 
her skepticism toward Europe and dis- 
may about German reunification. 

in defending what critics call a be- 
trayal of .the federalist cause, Mr. Kohl 
insists that the momentous changes 
looming with the advent of a new single 
currency, the EU's expansion to 20 or 
more members and pressing security 
challenges ina last-changing world now 
require a dramatic transformation in the 
way Europe will be managed. 

But the startling turnabout in Mr. 
Kohl’s policy toward Europe also seems 
rooted in the shifting sentiments among 

See KOHL, Page 4 



Pressure Rises on Japan 
As G-7 Officials Arrive 

Tokyo Hints at Merger to Save Big Banks 


By Sheryl WuDunn 

New York Tima Service 
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Lawrence Summers, left, meeting with the Japanese foreign minister ; Keizo Obuchi, on Friday. 


West Snaps Up Asian Businesses 

As Crisis Deepens, U.S. and European Firms Move In 


By Michael Richardson 

International Herald Tribune 


SINGAPORE — As East Asia's financial and 
economic crisis deepens. Western companies 
are buying Asian businesses at a record rate to 
increase their strategic presence in the region 
and outflank rivals, especially from Japan, ex- 
ecutives and analysts say. 

“The aggressive maneuvering by European 
and American firms in Japan’s own backyard 
could put Japan at a competitive disadvantage 
for years to come." said Robert Broadfoot, 
managing director of Political and Economic 
Risk Consultancy Ltd. in Hong Kong. “It will 
also increase pressure on Japanese firms to enter 
into alliances with either Americans or Euro- 
peans.” 

Since the financial crisis in East Asia began 
almost a year ago. Western firms — led by U.S. 
and European corporations — have spent tens of 
billions of dollars to soap up Asian assets forced 
onto the market and made much cheaper by the 
economic slowdown and die plunge in local 
currency values. 

Executives involved say that they expect die 


Western buying to surge further over the next 
few years, despite fears being expressed by some 
Asian officials about Joss of control over their 
economies. 

“It’s an extraordinary opportunity for Amer- 
ican and European companies to make acqui- 
sitions in Asia,” said Daniel Schwartz, the pub- 
lisher of the Asian Venture Capital Journal, 
which is based in Hong Kong. 

“In the United States and Europe, you have 
enormous amounts of capital and liquidity. In 
Asia, there’s a capital shortage that borders on 
insolvency for some countries and many local 
companies. Asian share prices are way down and 
some stocks are just a fraction of what they were 
before the crisis hit.’* 

Mr. Schwartz said that in the first four and half 
months of 1998. his company had tracked 479 
merger and acquisition deals in Asia worth more 
than $35 billion. Those figures are well ahead of 
the 71 1 such deals worth nearly $59 billion for 
the whole of 1997 and 627 deals worth $45 
billion in 1996. 

He said that the buying was dominated by 
See BUYOUTS, Page 5 


TOKYO — As Lawrence Summers, the deputy 
U.S. Treasury secretary, pressed Japanese leaders 
Friday to bolster the economy and urgently tackle 
the nation’s bad loan problems, news reports sur- 
faced that the Japanese government might rescue 
two of the nation ’s major Japanese banks by mer- 
ging them. 

Meanwhile, two days after the United States and 
Japan joined in a surprise intervention to bolster 
the faltering yen, senior finance officials from the 
Group of Seven industrial nations began gathering 
Friday for meetings here Saturday to calm Asia’s 
financial turbulence. 

Taking part in the talks will be G-7 deputy 
finance ministers, officials from 1 1 Asian nations, 
including China, and representatives from the In- 
ternational Monetary Fund and the World Bank. 

A Finance Ministry spokesman briefing report- 
ers on the meeting said Mr. Summers and Japanese 
officials welcomed the results of ifae intervention 
against the plunge of the yen this past week and 
wens ready to repeat the measure. 

The yen rose 1 percent to 137.45 yen per dollar 
on expectations that Japan would act to clean up its 
financial problems. 

Earlier, the Kyodo news agency, citing uniden- 
tified Japanese officials, said that authorities were 
considering a merger of the Long-Term Credit 
Bank of Japan Ltd. and Nippon Credit Bank Ltd., 
two of the nation's 19 largest — and weakest — 
institutions. 

Trading in the shares of the two banks was 
suspended by the Tokyo Stock Exchange early 
Friday afternoon as h tried to confirm the report 

Both institutions denied the reports by late af- 
ternoon. The state of play is not clear, for the 
original report was not entirely reliable, but neither 
were the denials, because Japanese companies 
sometimes stoutly deny such reports until the mo- 
ment they confirm them. 

Kanezo Muraoka, the chief cabinet secretary, 
suggested Friday that the government would re- 
frain fromsupporting feeble banks. 

The government “intends to let bad banks col- 
lapse, and it does not have any intention of bailing 
them out,” Mr. Muraoka said, as quoted by the 
Kyodo news agency. He added that the govern- 
ment will be mindful of clients and counterparties 
of a failed institution. 

In various meetings Friday, with Mr. Summers, 
Japanese leaders stressed Japan’s efforts to clear 
away the bad debt and bolster the economy, while 
Mr. Summers called upon Japan to continue fiscal 
stimulus, including tax cuts. 

Mr. Summers described his talks with Finance 


See YEN, Page IS 


Suddenly, an Independent Middle Class Is Flourishing in China 


By Elisabeth Rosenthal 

New York Times Service 


BEUING — Every Friday afternoon, dozens 
of late-model cars pull up to the iron gate of the 
3-year-old 21st-Century Experimental School, 
one of this city’s new private schools. 

In a dty where sturdy black bicycles are still 
the favored mode of transportation and horse- 
drawn carts ply the streets, men in suits and 
women wearing diamonds alight from Fords, 
Jeeps and BMWs, rushing into the building to 
pick up their children — some as young as 5 — 


who board at the school from Monday to Friday 
at a cost of $2,000 a year. 

It is a substantial sum in a country where foe 
average annual income is $1,000. And tuition 
does not include the $10,000 “contribution’' 
that parents generally make when their children 
enroll. But parents fight to have their children 
here. 

“The tuition is high,” said Du Juan, who 
owns an information consulting business. “But 
it's worth it far my daughter’s future. The 
teachers, the environment and the equipment are 
better here." 


From the ashes of communism, the last few 
years have seen the stunning growth of a flour- 
ishing Chinese middle class. Ten years ago, this 
group did not exist, but now its core of in- 
dependent businessmen has been joined by a 
growing number of private-sector lawyers, 
artists and employees of joint- venture compa- 
nies. 

It is first defined by what its members have: 
computers, microwaves, interior decorators 
and, increasingly, cars and homes. On Saturday 
nights they go to concerts and in winter they 
vacation in Thailand. But the rapid accumu- 


lation of material goods has left its psycho- 
logical mark, infusing this group with a land of 
independence, and carefree optimism, that has 
not existed in China for decades. 

“For many people the change in the last 
decade has really been tremendous — so tre- 
mendous it’s hard to measure,'’ said Conghua 
Li, a Beijing-born analyst at Deloitte and 
Touche Consulting Group in Toronto. “Every 
time I go back. I’m shocked and surprised, 
mostly in a good way.*' 

See CHINA, Page 4 
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AGENDA 

UN Votes to Aid 
Sales of Iraqi Oil 

UNITED NATIONS, New Yotk 
(Reuters) — The Security Council on 
Friday unanimously approved $300 
mini on in equipment to upgrade 
Iraq’s dilapidated oil industry so it 
could meet higher export targets un- 
der the UN oil-for-food program. 

Iraq, however, opposed language 
in the resolution that it says would 
make foe program permanent Bagh- 
dad wants the sanctions ended. 

“Iraq is going to reject this res- 
olution,” said its UN ambassador, 
Nizar Hamdoon. 

Iraq is allowed to sell $5.25 billion 
in oil over six months so .it can buy 
food, medicine and other humanit- 
arian supplies for its people to ease 
foe impact of the sanctions imposed 
after Iraq invaded Kuwait in 1990. 
Iraq smuggles oil to Turkey. Page 4. 


Support of Yen 
Came Without 
Quid Pro Quo 


By Carl Gewirtz 

International Herald Tribune 


PARIS — Despite widely held expectations 
that some quick fix would be announced over 
foe weekend forthe Japanese economy and foe 
weak yen, bankers warned Friday that there 
was no magic solntion and that more Euimoil 
remained ahead. 

Optimism that quick results would follow a 
meeting Saturday of senior finance officials 
from the Group of Seven industrial nations is 
misplaced, said analysts at Bankers Trust and 
J.P. Morgan. 

The surprise U.S. intervention this week 
that revived not only foe yen but also emerg- 
ing-market currencies and equity markets 
around the world was not a signal for some 
dramatic change in Japanese policy to be 
announced over the weekend, they said. 

“There is no new plan. “Philippa Malmgren 
at Bankas Trust, said of Japanese policy- 
makers. “They have nothing to announce.” 

She added: “And even if there were apian, 
they couldn’t possibly announce it before the 
July 12 upper house election because any plan 
would imply somebody’s job is going to be 
lost” 

Said Avinash Peisaud at J.P- Morgan: 
“There is nothing on foe horizon to alter the 
fundamental dynamism wen leaning the yen.” 

The senior finance officials from the G-7 
countries and foe Asia-Pacific region are gath- 
ering fo Tokyo for a meeting Saturday aimed 
at prodding Japan to do more to pull its econ- 
omy out of recession. 

Some new initiative was expected from Ja- 
pan as repayment for the midweek turnaround 
by foe United States to support the yen against 
the dollar in the foreign-exchange market. 

“I can’t believe the U.S. government would 
have put its credibility at stake by intervening to 
support die yen without having a firm com- 
mitment from foe Japanese government for 
some dramatic new initiative to lift foe economy 
out of recession,” a European banker said. 

Typical of foe high expectations pervading 
foe marketwas a comment from ThkjKha Hanai, 
head of foreign exchange at Industrial Bank of 
Japan Ltd. He was quoted by Bloomberg News 
as saying that “Japan could be forced to enact a 
permanent income-tax cut and adopt bolder 
measures to revive the economy.” 

“It's increasingly apparent that the U.S. 
decision to intervene wasn't made by Treasury 
Secretary Rubin but by President Clinton,” 
Ms. Malmgren said. Prodded by foe U.S. State 
Department, which feared foe president would 
be embarrassed if China devalued its currency 
while he was there on a state visit, she said Mr. 
Clinton initiated foe overture to Prime Min- 
ister Ryu taro Hashimoto to intervene to halt 
foe yen's decline without receiving any spe- 
cific commitment on what the Japanese would 
do in turn. 

See JAPAN, Page 15 



Don’t Bet on U.S. Soccer 

The Confession of a Disillusioned Expatriate 


By John Vinocur 

International Herald Tribune 


PARIS — When I meet my maker — 
the way things are going, probably in a 
10-minute conference call with guys 
from the Shoe Industry Daily and foe 
Delmenhorster Kreisblatt 
— my greatest fear is that 
He’ll ask me what kind of 

man could have bet se- OMMENTARY 

nous euros-to-be on the 
U.S. soccer team against Germany. 

Certainly not a person concerned 



fast-track way to super riches, free of 
tax and red tape from foe security of 
your own home or office? I went for it, f 
went for (he Americans virtually sight 
unseen on foe strength of a couple of 
in the paper that they had 
razil and Austria with neutral 

referees and somebody 

WORLD keeping score. 

CUP 1 toe*, the U.S. to win or 

draw against Germany, 
and however indefensible, 


Enc Dcapetirhs tinM not 

STANDOFF — Julio Cesar Enciso of Paraguay -deflecting the ball as 
Juan Pizzi of Spain closed in during their goalless match Friday in &unt> 
Etieone, France. Page 21. In an earlier match, Nigeria beat Bulgaria, 1- 
0, to advance to the second round and win the Group D tide. Page 20. 


about his children's education or the 
well-being erf his aged mother. 

Do you know those mail-order things 
they stick in the pouch of your airline 
seat, foe ones with foe CD-ROM offer 
that allows you to discover the secrets of 
building global wealth and master foe 
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A New Pitch for U.S. Ads: Lewd, Crude and Rude 


By Stuart Elliott 

New York Times Service 



1 


NEW YORK — Depending on how you look at it. a 
new frankness and boldness — or a new vulgarity and 
tastelessness — are transforming American adver- 
tising. 

Sales pitches for a wide variety of products are 
indeed being infused with increasingly explicit images 
and language, which until recently had been con- 
sidered too daring for conventional advertising. 

The trend to be rude, crude ami sometimes lewd is 


bringing foe American advertising sensibility some- 
what closer to the attitudes that have long prevailed in 
Europe, where consumers are routinely exposed to 
naked bodies, swearing and obvious sexual situations 
in brand campaigns. 

The penchant to test foe boundaries of taste is just 
another example of bow advertisers try to stay con- 
temporary, updating how they speak and behave to 
reflect how consumers actually speak and behave. 

* ’It’s really about relevancy and consumer empathy, ’ ’ 
said Donny Deutsch. chairman and chief executive at 
Deutsch Inc. in New Yotk, an agency known for work 


that sometimes challenges foe limits of taste, such as a 
television commercial for Kohler bathroom fixtures that 
showed a man reading a magazine on the toilet. 

“Slang, bathroom humor, jokes about sex are all 
part of life,” Mr. Deutsch said. “Using them says to 
consumers, ‘We understand you, we speak your lan- 
guage, we live in the same world as you.* ” 
Displaying undraped body parts or using a ver- 
nacular term for a child of unmarried parous is also seen 
as a method for marketers to capitalize on foe recent 

See ADS, Page 4 


there was a bigger, even partly serious 
reason. 

Here: 1 have always been enraged by 
foe 11,000 articles I have read in 
Europe that say that the United States is 
incapable of emerging as a soccer 
power because foe things the sport in- 
volves, like patients and endurance, 
nuanced pleasures and low scores, go 
against our deepest nature. I hate when 
they write how could foe Yanks ever get 
good at a game that is so unlike them, 
without yield for extravagance or quick 
fixes? 

So I bet, from the heart, on our ca- 
pacity to change, to learn, to put things 
right, to sometimes touch what is mar- 
velous and surprising. It was a political 
bet, based on a conviction about a cul- 
ture and, as it tamed out, one totally 
detached from reality. 

Hie Americans were awful; A team 
of scuttlers, ball chasers. It had de- 
terioftted in four years since foe last 
World Cup, becoming a pasty, nebbishy 
group that looked like it had been 

See GAMBLE, Page 21 
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Turkey’s Next Military Chief Is Likely to Reduce Role in Politics 


briefly 


By Stephen Kinzer 

New Vorifc Tones Service 


governments for the last five years. This 
week the latest in the line of embattled 


ISTANBUL — Turks who believe 
feat the military has become too deeply 
involved in politics here are hoping that 
the emergence of a new military com- 
mander in August will have a profound 
effect on national life. 

The five-year term of Turkey's chief 
of staff. General Ismail Hakki Karadayi 
who has led the military deeply into 
politics in an effort to stem what tie says 
is the rise of religious fundamentalism. 


expires Aug. 30. His successor is likely 
to be an officer who believes that the 


to be an officer who believes that the 
military should stay closer to its bar- 
racks and further away from politics. 
Turkey has had weak and fragmented 


prime ministers, Mesut Yilmaz, an- 
nounced dial he would resign at the aid 
of this year and that new national elec- 
tions would be held in ApriL 

As civilian leaders have proved un- 
able to overcome personal and political 
rivalries, the role of the military has 
increased considerably. It is now the 
country’s most potent political force, as 
it showed last year by forcing the resig- 
nation of Prime Minister Necmettin 
Erbakan, whom officers accused of sup- 
porting fundamentalism. 

The military has also taken over prin- 


Cyprus and toward this country's Kurd- 
ish minority. 

The military encourages prosecutors 
to pursue cases against writers, jour- 
nalists and politicians who express 
heretical views on these or other mat- 


cipal responsibility for Turkey’s rela- 
tions with Greece and other nearby 
countries, as well as for policy toward 


Military commanders have compiled 
a list of businesses that government 
agencies should boycott because drey 
have been deemed favorable to Islamic 
politics.Tbey are pressing Parliament to 
pass a series of anti-fundamentalist 
laws, including curbs on Islamic foun- 
dations and new restrictions on the con- 
struction of mosques. 

With the military now so involved in 
civilian policy, and with political parties 
so weak and fragmented, a change in the 


top military command might have a far 
more profound effect on Turkish life 
than an election. 

The Turkish military command op- 
erates under strict rules and traditions. 
They dictate that General Karadayi will 

step down in August and that he will be 

replaced by the army commander. Gen- 
eral Huseyin Kivrikoglu. 

Although General Kivrikoglu has 
kept a low public profile and declines 
requests for interviews, officers who 
know him and commentators who mon- 
itor the army believe that he will seek to 
restrict the military’s political role. 
Some speculate that he will transfer 
senior officers who have directed the 
anti-fundamentalist campaign. 

“If Kivrikoglu gets the job, and I 


dunk he will, the army ? will begin 

pulling back from politic, said a vet- 
eran newspaper and television commen- 
tator who asked not to be identified- 
“He is a secularist and against Islamic 
politics, like all top military people. But 
he’s not an activist He takes a more 
limited view of what role the military 
should play in Turkish politics and so- 
ciety.” , 

Military commanders have become 
impatient with Mr. Yilmaz for his fail- 
ure to press harder against fundament- 
alism, a policy he has adopted partly 
because he does not want to alienate 
Jslamic-oriented voters. General Kiv- 
rikoglu is considered not only less in- 
sistently anti-fundamentalist but also 
more positive toward Mir. Yi lm a z . 


Minsk Bars Envoys 
From Their Homes ' 


Last 3 F-16s 
Leave Cyprus 
For Turkey 


Reuters 

LEFKONIKO, Cyprus — Three 


Turkish F-16 warplanes left Cyprus on 
Friday after a one-day stay that has 


Friday after a one-day stay that has 
added to heightened tension on the di- 
vided island following a Greek Air 
Faroe visit earlier in the week. 

Witnesses said the three F-16s took 
off from a small Turkish Cypriot airport 
in Lefkoniko and circled before beading 
north toward Turkey. People cheered 
and waved at the jets as they flew past 

Six F-16 waiplanes arrived Thursday 
in the northern sector of die Mediter- 
ranean island amid growing strains be- 
tween Greece and Turkey. The other 
three jets left Thursday afternoon. 

The Turkish move was in retaliation 
far a visit by four Greek F-16s and two 
C-130 transport planes to die southern 
Cypriot air base of Paphos this past 
week. They have also left. 

The Turidsh newspaper Milliyet said 
Friday that Turkey was planning to hold 
naval exercises near its western border 
with Greece. The maneuvers would 
form part of a monthlong Turkish mil- 
itary operation in the Mediterranean and 
Aegean seas. 

"All ships taking part in the ma- 
neuvers will meet in the northern Ae- 
gean and conduct shooting exercises 
over the sea off Saxos,’ ' the paper said. 

Greece on Friday sought to play 
down the chances of a dash with Turkey 
over Cyprus, describing the presence of 
the Turkish F-16 fighters on the island 
as simply grandstanding by Ankara. 

Cyprus has been divided since Turk- 
ish troops invaded in 1974 in response 
to a Greek-inspired coup in Nicosia. 



Greece, Hoping 
For a UN Seat, 
Invites Envoys 


By Robert Kroon 

International Herald Tribune 


MOSCOW — Fiance. Germany, 
Italy and die United States wea 
deciding Friday whether to twatt 
their ambassadors to Belarus after; 
the diplomats were refused enttytp. 
their homes near the capital . >" 
An EU ambassador, speaking by 
telephone from Minsk, said the 
Amb assadors would follow instruct - 
tions from their governmenta l 
Vehicles were also being bam*L 
entry to the huge Drozdy Park ® 
which the compound is located^ 

said. .... * . ‘I 

The lock-out. which occurred; 
early Friday, is the latest twist® s’ 
Cold War-style dispute between 20 
ambassadors using the property 
and the Belarus president, Alex- 
ander Lukashenko, who Thursday 
claimed the diplomatic compound: 

as his own residence. % 

In Brussels, a European Union' 
official said EU officials would'- 

meet on Monday to discuss the* 
crisis and would “probably” recall 
their ambassadors in protest .' 

(AFP)' 


■\fpotr hunt Pn m 

Civilians waving Ttiridsh flags Friday at an air base In Lefkooiko, where three Turkish fighters took off for home. 


Carlos Castaneda, Mystic Writer, Is Dead 


The Associated Press 

LOS ANGELES — Carlos Castaneda, a godfather of the 
New Age movement whose best-selling books claimed to 
relate the ancient mystical secrets of a shaman aamed Don 
Juan, died April 27. He was believed to be 72. 

Mr. Castaneda died of liver cancer at his home in 
Westwood, California, said Deborah Drooz, a friend and 
executor of his estate. 

“He didn't like attention," she told the Los Angeles 
Times. "Knowing that. I didn’t take it upon myself to issue 
a press release." 

For more than 30 years, Mr. Castaneda claimed to have 
been the apprentice of a Yaqui Indian sorcerer named Don 
Juan Mates. He had millions of followers around the world, 
and his 10 books continue to sell in 17 languages. 


Mr. Castaneda received a PhD. in anthropology from the 
University of California, Los Angeles, in 1973. He said he 
met Don Juan in Arizona in the early 1960s while re- 
searching medicinal plants, and followed him when the 
shaman moved to Sonora, Mexico. 

His first book, “The Teachings of Don Juan: A Yaqui 
Way of Knowledge," was a best-seller when it appeared in 
1968. as were several sequels that purported to track Mr. 
Castaneda’s 12-year apprenticeship. 

In the works, Mr. Castaneda described supernatural, 
peyote-fiieled journeys with a sorcerer who coula bend time 
and space. The books were critically praised — the writer 
Joyce Carol Oates called them “remarkable works of art" 
No funeral service was held, and his cremated remains 
were taken to Mexico. 


GENEVA — The government of 
Greece has sent formal invitations to all 
188 chief delegates at the United Na- 
tions for a free, one-week visit to 
Greece, including a cruise in the Ae- 
gean, for themselves and their spouses. 

The show of hospitality coincides 
with Greece’s bid for a rotating seat on 
the UN Security Council which will be 
decided by a General Assembly vote in 
October. 

On Jan.1, Portugal and Sweden will 
end their two-year terms as nooper- 
mane&t Security Council members from 
the grouping representing Western 
Europe, Australia, Canada and New 
Zealand. 

Canada, toe Netherlands and Greece are 
seekin g the seats being vacated by Sweden 
and PortugaL The nations of the Western 
European grouping coaid not agree on a 
selection, so the lobbying is on. 

Such rampaigns are not new to the 
United Nations system. 

Gro Harlem Brundtland, the former 
Norwegian prime minister who is the 
new director-general of die World 
Health Organization, last year visited 
dozens of Asian and African capitals, 
whose votes would be needed to win the 
WHO contest. 

Greece’s hospitality gesture has 
raised some eyebrows. 

“This is an unprecedented and ques- 
tionable twist in UN campaigning 
style," said Peter van Wulfften Pal the 
of the Netherlandspennanent UN mis- 
sion in Geneva. “Toe Netherlands will 
decline Greece's invitation." 


Germans Clear ed 
Of Nazi ‘Crimes’ . 


BONN — Germany’s upper; 
house, the Bundesrat, approved on’ 
Friday a law rehabilitating, him-, 
dreds of thousands of Germans' 
convicted of mimes by die Nazis/ 
including soldiers who desertedlhe. 
Hitler armed forces in World War' 
fl. J m \ 

The blanket pardon, approved/ 
last month in the lower house, the" 
Bundestag, also clears the names of i 
dissidents, Jews and 350,000 men I 
and women ordered sterilized by; 
special Nazi courts to help creates 1 
supposed German “master race," ! 
About 50,000 sterilization victims ; 
are still alive. 

The debate on the law spanned ' 
decades and ultimately required a : 
compromise on wording to satisfy ‘ 
holdouts in Chancellor Helmut 
Kohl’s coalition. (AP) 


For the Record 


Pope John Paul II, starting his ; 
third visit to Austria, appealed Fri- ■ 
day for a broad vision of a united ; 
Europe embracing the entire Com- ; 
tinent from which no one should j 
feel excluded. The Pope described > 
Austria as a strong heart beating at • 
the center of Europe. (Reuters)) i 
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— Czech City Rejects Plan to Fence In Gypsies 


Yeltsin’s Latest: 
He Won’t Run 


i'lw:u o .'f. ..a.:. 
1 ■ •' - . 


3 Swiss Banks Offer $600 Million 


By Peter S. Green 

International Hen iU Tribune 


PRAGUE — The authorities in Pilsen 
say they have rejected a proposal by city 
employees to isolate residents described 
as ^unadaptable,” mainly Gypsies, in a 
compound on the city’s edge. 

A spokeswoman for the Risen town 
hall, Zdenka Kubalova, said that the pro- 
posal to rehouse such people among 
Pflsen’s public housing residents in a col- 
lection of fenced-in temporary shelters on 
toe city outskirts had been abandoned. 

“It was just a plan by city employees, 
and it was not approved by the city 
council," Miss Kubalova said. 

But Pilsen still plans to move such 
people into renovated dorraitory-sryJe 
housing near railroad tracks, though 


these residences would not be fenced in. 
The plan includes a room for the police 
and calls for increased police patrols 
around the building. 

Critics of the plan and leaders of the 
Czech Gypsies, who prefer to be known 
as Romanies, say that Romanies would 
be disproportionately affected. Ro- 
manies tend to be poorer, less educated 
and darker skinned than most Czechs 
and are often the target of racial abuse 
and discrimination. 

In the northern Czech city of Usti nad 
Labem. meanwhile, toe authorities say 
they are still considering plans for a wa& 
to separate a housing project populated 
mainly by Gypsies from homes owned 
by non-Gypsies. 

Jn Usti, officials and local press re- 
ports say the situation has calmed down 


after several Romany civic groups met 
with residents on both sides of Maticni 
Street, focus of the controversy. An- 
other meeting is planned for Septem- 
ber. 

“If in September, Maticni seems as it 
is now, clean and quiet because the 
Romanies have realized that they have 
to live in a civilized society, then we 
don't have to build it,’’ said Miroslav 
Harcinik, the mayor of Usti’ s Nestemice 
district. 

Mr. Harcinik said the plans called for 
an anti-noise wall four meters high (13 
feefl made of concrete bricks on Maticni 
Street and a 2.2-meter-higb metal fence 
on the for side of the housing project 
Along with two neighboring buildings, 
this would effectively wall in the Ro- 
manies of Maticni Street. 


Agence France-Pressc 

KOSTROMA, Russia — 
President Boris Yeltsin said 
Friday he would not seek a 
third terra in office in 2000 
when the next presidential 
elections are held. 

Questioned on whether be 
would run in the election, at a 
meeting with students in this 
town northeast of Moscow, 
Mr, Yeltsin said: “No. this is 
not planned under the con- 
stitution. The constitution 
provides for only two 
terms." 

Mr. Yeltsin has repeatedly 
fudged the sensitive issue 
over recent months. 


The Assoc iated Press 

ZURICH — Switzerland's three biggest 
commercial banks offered $600 million Fri- 
day in a “global settlement" of claims by 
Holocaust victims. 

In Israel, a spokesman for the World Jewish 
Restitution Organization immediately rejected 
the offer, which would settle claims for money 
allegedly stolen from dormant accounts 
opened before the end of World War II. 

"The Swiss banks know that the amounts 
they are discussing are offensive and if we 
were not dealing with such a tragic story, this 
would be laughable, " said the spokesman, 
Yoram Don. 

The banks issued a statement saying they 
were breaking their silence on two months of 
negotiations because the other side had re- 
peatedly violated a confidentiality agree- 
ment. 


dement since last April with Jewish 
nizations and lawyers for claimants in a 


nizations and lawyers for claimants in a mmq- 
biilion-dollar suit filed in New York. 

The $600 million sum, termed the "rough 
justice" amount, would include $70 nailUop 
already paid into a Swiss fund to help needy 
Holocaust survivors, the statement said. 


Arts 
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Antiques 


TRAVEL UPDATE 
Italian Museums Stay Open Later 


WEATHER 


Europe 


Forecast for Sunday through Tuesday, as provided by AccuWeather. 


Gidon Kramer's 
Music Summer 


appears every Saturday. 
For advertising rates, contact 

London: +44 171 420 082 f» 
Paris: +33 1 41 43 02 70 

Ne* York: +212 752 3 WW 


2\ concerts 

from July 17 to September 5 


ROME <AP) — More than 50 museums, palaces and ar- 
chaeological sites in Italy will extend their evening hours 
beginning Saturday and lasting until Sept. 12. 

The sites include the Roman Forum and Castel Sam' Angelo 
Museum in Rome, Villa Adriana and Villa d'Esie on the 
outskirts of the capital, toe archaeological site of Pompeii and 
the Capodimonte gallery in Naples. Royal palaces in Caserta. 
south of Naples, and Turin will also be open longer. 

Museums will keep their doors open until 1 1 :30 P.M. up to 
three nights a week. Archaeological sites and monuments will 
stay open until S:30 P.M. 
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Complimentary Report 
My 1998-99 Trading Plan to 
Prepare and Profit from 
Stock Market Uncertainty. 
Interest Rate Hikes, EMU 
and the Asian Market Crisis. 


Polish Trains 


For this complimentary report and my services ginds 
call toff-free ore-man today 


WARSAW (AP) — 
Striking rail engineers 
failed to reach agreement 
with the government Friday 
and said they would con- 
tinue their strike for higher 
pay, which has idled more 
than 55 percent of the na- 
tion’s trains for three davs. 
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Portugal Strike 

LISBON (AP) — Rail 
workers went on strike Fri- 
day, paralyzing most of the 
counfry’s trains and 
snarling rush-hour traffic 
into major cities for toe 
third time in three weeks. 
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North America Europe 

Warm In the Northwest Sunny awJ hoi In Madrid 
Sunday, then a Uffle cooler Sunday to Tuesday. Lon- 
wilh some showers and don end Peris will have 
thunderstorms Monday some showers Sunday, 
and Tuesday. Very warm then dry with some sun 
and humid with thunder- through Tuesday. Kiev and 
storms in the Northeocl. much of Ukraine w{B have 
but more comfortable with showers and thunder- 
some sun Monday and storms, while Romania and 
Tuesday. Mostly sunny, the rest ol soulbeastern 
hoi and dry from Texas Europe wHI be cooler than 
mo me southern ftoefctes. normal wmt showers. 
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North America 


Asia 

Dry. hot wnh sun In Betting 
Sunday through Tuesday 
Seoul will &e warm and 
humid with some sun: n 
may shower Monday. 
Rainy in southern Korea 
and southwestern japan 
Sunday and Monday. It 
may shower in Tokyo 
Tuesday; otherwise, pansy 
sunny. Monsoon rams win 
continue south of Bombay. 
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"The World Jewish Congress and foe/, 
plaintiffs’ lawyers are seriously jeopardizing -/ 
the settlement negotiations," die statement 
said. 

The negotiations are being held under the 
auspices of a U-S. undersecretary of state, 
Stuart EizenstaL 

Recent reports from New York dtirig 
sources close to the talks have said the banks 
— Union Bank of Switzerland, Swiss Bank 
Corp. and Credit Suisse — were offering $1 
billion or more. + : 

The banks have been negotiating the set- 
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gKSL Pulling Its Punches 
On India and Pakistan 

It Wants to Minimize Hardships on People 







me' v ^ 


By Thomas W. Lippman 

TOtttotgMH flMrJgrwcr 

WASHINGTON — The Clinton admin- 
istration has now pot into effect economic 
sanctions to punish India and Pakistan for 
nxfring nuclear devices, bat it has limited their 
scope in an effort to minimize hardships for 
the people of those countries and to avoid 
cutting ties completely. 

The sanctions have terminated economic 
aid and loans and military sales to both gov- 
ernments, bat they have not banned trade, 
bank loans to privately-owned firms or in- 
vestment by American companies. 

Humanitarian aid and loans for ‘'basic hu- 
man needs 1 ' such as water and housing will be 
allowed to continae, officials said. 

“It is not the intention of the United States 
or any of our international partners to isolate 
India or Pakistan," Deputy Secretary of Slate 
Strobe Talbott said Thursday at a State De- 
partment briefing. “We’re not crying to en- 
gage in punishment for its own sake. And in 
particular, we have no wish to see the peoples 
of either of these countries suffer as a result of 
their governments’ mistaken and dangerous 
decision to test nuclear weapons." 

U.S. law requires the imposition of sanc- 
tions on any country other than the acknowl- 
edged endear powers — France, China, Rus- 
sia and Britain — that tests a nuclear weapon. 
President BUI Clinton had announced that 
sanctions would be levied after India and 
Pakistan conducted such tests last month. 

But carrying out that decision has turned 
out to be more complicated than expected for 
several reasons, senior officials said. 

Washington was angrier at India, which 
tested first than at Pakistan, but the law makes 
no provision for applying different levels of 
sanctions. Given Pakistan’s relative econom- 
ic weakness, the administration chose to pull a 


few punches, even if that meant reducing 
penalties on India. 

Furthermore, the purpose of the law was 
deterrence, and deterrence in this case failed. 
Since the threat of sanctions did not riisenaH* 
India and Pa ki stan from testing, some officials 
argued, there was little point in imposing a 
trade ban or Iran-style cutoff that would have 
under mined U.S. business interests. 

Finally, the law contains no provision far 
lifting the sanctions, other than an act of 
Congress. Any sanctions imposed will remain 
in place regardless of bow India and Pakistan 
respond to them. 

After consultations that involved various 
agencies, the administration decided to cut off 
all direct assistance other than food, including 
$21 million in economic development and 
housing aid and a $6 million program for India 
for abatement of air pollution believed to 
produce a greenhouse gas effect. 

India was allocated $52 million in nonfood 
economic aid in fiscal 1998; Pakistan, under 
previously imposed sanctions, was to receive 
just $1.5 million. 

Military sales, munitions exports and small 
military training programs were terminated. 
Export-Import Bank financing, including 
$500 million in pending deals in India, “will 
not go forward,'’ according to a State De- 
partment fact sheet. 

In addition, exports of most “dual use" 
items that could have military as well as 
civilian applications will be barred. 

■ New Delhi Deplores Sanctions 

India said Friday it regretted the economic 
sanctions imposed by the United States, Reu- 
ters reported from New Delhi. 

“Coercive measures such as these inter- 
fering with the free flow of trade, investment 
and technology are unjustified and counter- 
productive," the Foreign Ministry said. 


Smoking Linked to Alzheimer’s 

Study in Netherlands finds Risks of Dementia Are Doubled 


The Associated Press 

LONDON — Smoking more than 
doubles die risk of developing dementia 
and Alzheimer’s disease, according to a 
study published Friday that is described as 
the largest effort to investigate a link. 

Although earlier studies on the relation- 
ship between smoking and Alzheimer's 
have conflicted, scientists say the latest 
findings are important because of the 
study's size and becanse it was the first 
major project to evaluate people before they 
developed brain disease. 

The study by researchers at Erasmus 
University in the Netherlands, published in 
this week's issue of die British medical 
journal The Lancet, followed 6,870 men 
and women aged 55 and older and living in 
a suburb of Rotterdam. 

It found that smokers were 22 times 
more likely to develop dementia of any kind 


and had a risk for Alzheimer’s disease that 
was 2.3 times higher than those who had 
never smoked cigarettes. 

Former smokers had a slightly higher 
risk than life-long abstainers, but not sig- 
nificantly so. 

Alzheimer's disease, characterized by 
the degeneration of brain cells, is the most 
common form of dementia. 

Some earlier studies found that smokin g 
increases the risk of developing 
Alzheimer’s disease, while others con- 
cluded that it protects against iL 

Unlike previous studies, none of the 
people in the Rotterdam study had dementia 
when first examined. They were asked about 
their smoking habits and divided into 
smokers, framer smokers and those who had 
never smoked. Two years lata 1 , 146 of them 
had developed dementia and 1 05 of those had 
been diagnosed until Alzheimer’s disease. 
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Moon Ride Saves Errant Satellite 


New York Tunes Service . 

. LOS ANGELES — An un- 
usual effort to salvage an er- 
rant e nmir^ nni c at io ns satellite 
by slinging it around the 
Moon has succeeded in 
■restoring tiie spacecraft to a 
/'conunerdaily viable" orbit 
around Earth, according to 


tiie satellite’s manufacturer. 

“We’re ecstatic,” said 
Mark Skidmore, manager of 
the rescue effort at Hughes 
Electronics, a subsidiary of 
General Motors Corp. 

Mr. Skidmore said the mis- 
sion, which marked tiie first 
time a private company had 


Narrow Anti-Smoking Bill Due 

WASHINGTON — House Republican leaders have 
announced that they will bring up a narrowly focused bill 
aimed at curbing teenage smoking and drug use next 
month, setting up an immediate confro n tation with 
Democrats and public health groups that decried the 
approaches “worse than nothing at all.” 

A day after Senate Republicans lolled a comprehensive 
national tobacco bill, the anti-smoking battle grew noisier 
and nastier, with Republican leaders promising altern- 
atives to the broad-based measure and Democrats in- 
tensifying their invective. 

The House speaker. Representative Newt Gingrich, 
Republican of Georgia, made clear his intent to put 
forward, a tobacco bill, although he left unclear bow he 
would fund ft. The Senate majority leader, Trent Lott, 
Republican of Mississippi* held a news conference to say 
that he, too, would try to move a more focused, less costly 
tobacco measure, “If the Democrats just want an issue, 
fine,” Mr. Lott said. “If they want to get some thing done 
for the American people, they’ll have to work with me.” 

Democrats and public health advocates were not buy- 
ing Mr. Gingrich’s argument If anything, the two sides 
appeared even further apart on the tobacco issue. “There 
is no such thing as a slimmed-down bill that protects kids 
from tobacco smoking,” said the White House press 
secretary. Michael McCrary. . (WFj 


secretary, Michael McCurry. (Wr) 

Satellite Deals Defended 

WASHINGTON — Clinton adminis tration officials 
have made their case to two skeptical congressional 
committees that the controversy about U.S. satellite deals 
ntirh C hina is overblown and that allowing U-S. spacecraft 
to be launched aboard Chinese rockets helps persuade 
Beijing to stop selling weaponry to other countries. 

Meanwhile, theHouse voted, 409-10, Thursday to set up 
a special nine-member committee with far-reaching au- 
thority to look into whether U.S. national security was 


sent a spacecraft around the 
Moon, accomplished ' ‘every- 
thing we set out to do.” 

On Wednesday, the satel- 
lite entered a geosynchronous 
orbit, 22300 miles (37,000 
kilometers) from Earth. 

The satellite, originally 
called Asiasat 3, was 
launched in December to 
provide television and tele- 
phone service in Asia. But the 
Russian- built launcher mal- 
functioned, leaving the satel- 
lite in an unusable orbit. The 
satellite was declared a loss, 
and its owner, a company 
based in Hong Kong, re- 
ceived $200 million. 

Hughes Aircraft took own- 
ership of what seemed to be a 
very expensive piece of 
“space junk.” In April, tire 
company began a seemingly 
improbable salvage mission 
— to send the satellite around 
the Moon, 240,000 miles 
away, and back to an Earth 
orbit. 

The idea was to have the 
Moon’s gravity provide some 
of the gravitational energy 
needed to correct the satel- 
lite's orbit, which was in- 
clined 51 degrees to the 
Equator. An ideal orbit would 
be directly over the Equator. 

In fact, Hughes ended up 
scalding the satellite around 
the Moon a second time, 
something it had not planned, 
to achieve an even more pre- 
cise correction in the orbit 

However, the orbit is still 


or. Hughes will be able to ; 
keep me satellite at a fixed i 
longitude but when viewed , 
from Earth, it will drift a few 
degrees north and south of the 


ymuwumiwi wj ® 

tgimrh of U.S. satellites on Chinese Long March rockets. 

The committee was given wide subpoena powers and 
the ability to examine tax records of people and bnsi- 


the ability to examine tax records or pi 
nesses it deems relevant dating back to 1 


' ^ QuotelUnquote 

... , Senator Alfonse D’ Amato, Republican of New York, 

urging Senator Lott to allow a voce era the nomination of 

James Hamel, who is openfy gay, as ambassador to 
.v Luxembourg: “I fear that Mr. Hcrrmel’s no minatio nis 
being obstructed for one reason and oneTeason omy: me 

>; . fact that he is gay. hi this day sod a S e - people ably 

... M an manv rsmaritifiS without regard to 


Because it is not perfectly 
stationary relative to Earth, 
the satellite cannot be used for 
certain, tasks such as direct 
broadcast of television sig- 
nals to home receiver dishes. 

So Hugfnes faces another 
challeng e: finding someone 
who wants to buy a satellite. 
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Workers searching for victims after a circus tent collapsed on the audience during a storm in Wisconsin. 


Away From 
Politics 

• Strong thunderstorms hit 
the Midwest, collapsing a cir- 
cus tent in West Salem. Wis- 
consin, and sending 500- 
pound support poles 
swinging as the audience 
scrambled to escape. About 
25 people were hurt, includ- 
ing a circus worker who was 
trampled by a horse. (AP) 

• Macy’s is being sued by 

two shoppers who want the 
department store’s aisles in 
San Francisco widened to ac- 
commodate their electric 
wheelchairs. Macy’s con- 
tends that ft needs every inch 
of available floor space to dis- 
play its wares and remain 
competitive. (AP) 


• A law school graduate who 
recently sold his life story of 
battling schizophrenia to Hol- 
lywood was held on suspicion 
of murdering his girlfriend, 
police said in Hastings-on- 
Hudson. New York. Michael 
La u dor, 35, was taken into 
custody after the body of Car- 
L^b^Th p .v»™i fw ciiiae Costello was found in 
l in Wisconsin. their apartment. ( Reuters ) 


A Reticent Monica Lewinsky 

Intern Withheld Vital Details, Initial Attorney Says 


By Peter Baker and Susan Schmidt 

Washington Past Service 

WASHINGTON — Monica Lewinsky's 
first lawyer says that she withheld important 
details from him — such as gifts from Pres- 
ident Bill Clinton and help from the pres- 
ident's friend Vernon Jordan Jr. to find a job 
— when she hired him to draft an affidavit 
denying a sexual relationship with Mr. Clin- 
ton. 

The lawyer, Francis Carter, was recruited 
by Mr. Jordan, a Clinton confidant, who drove 
the former White House intern to Mr. Carter's 
office last December. 

He then kept in touch with her over the next 
few weeks as her affidavit in the Paula Jones 
sexual harassment case was being drafted. 

But Mr. Carta- said Ms. Lewinsky never 
told him about gifts from Mr. Clinton that had 
been subpoenaed, and neither one mentioned 
that Mr. Jordan was simultaneously arranging 
job interviews for Ms. Lewinsky. 

Mr. Carter's role in representing Ms. Lew- 
insky before her family hired William Gins- 
burg, a medical malpractice specialist in Cali- 
fornia, has been a central focus of the 
investigation by the independent counsel 
Kenneth Stair into whether Mr. Clinton or Mr. 
Jordan had obstructed justice by encouraging 
her to lie under oath about an affair. 

la his first public comments since the Lew- 
insky investigation began in January, Mr. 
Carter portrayed himself as an unwitting play- 
er in amomentous legal and political saga, one 
not of his own malting. 

After losing two court battles to preserve 
his attorney-client privilege with Ms. Lew- 
insky, Mr. Carter was forced to turn ova 
records to Mr. Starr, and he spent all day 
Thursday testifying before the grand jury. 

Ms. Lewinsky, he told the grand jurors, 
never gave any hint she had established an 
intimate relationship with the president. 

“She never wavered,” Mr. Carter said in 
an interview after completing bis testimony. 
“I never received any kind of information 
from her at any time that contradicted any- 


thing that’s in that affidavit. Six months later, 
after a deluge of a lot of facts and interviews 
and documents, who can say? At the time. I 
had no reason to doubt what she was telling 
me.” 

During the interview, Mr. Carta offered no 
specific information contradicting previously 
known accounts, but he shed new tight on the 
dramatic days leading up to when the Lew- 
insky story broke, including how he had been 
brought into the case, what he was told and 
how be learned that he had been dismissed as 
Ms. Lewinsky’s lawyer. 

Perhaps most intriguing is what Mr. Carta 
said he was not told during the month he 
worked on behalf of Ms. Lewinsky. 

While the forma White House intern and 
later aide informed him that she was looking 
for a job in New York, Mr. Carta said she 
never let on that Mr. Jordan was tiie one 
setting up tiie interviews. 

“I had no idea of any connection between 
Vernon and ha and any job search,” he said. 
“She neva mentioned ii and neitha did Ver- 
non.” I 

Had they raised it, Mr. Carter said, it would j 
have provoked questions. 

“I might have asked ha why he was doing 
it,” he said- 

Knowing Ms. Lewinsky was a friend of 
Walter Kaye — like Mr. Jordan a prominent 
Democrat with White House connections — I 
Mr. Carta said it might still not have con- ; 
vinced him there was anything amiss. 

Mr. Stair is investigating whether the job 
help was part of an illegal effort to keep Ms. 
Lewinsky from giving evidence in tiie Jones 
lawsuit about an affair with Mr. Clinton. The 
Jones lawsuit has since been dismissed. 

Mr. Jordan has said he came to tiie aid of 
Ms. Lewinsky at the request of Betty Currie, 
the president's personal secretary, and that he 
kept Mr. Clinton apprised of his progress. 

Ms. Lewinsky, Mr. Carter said, also neva 
told him about gifts from Mr. Clinton, al- 
though the president reportedly gave ha a pin, 
a brooch, a long T-shirt and a copy of Walt 
Whitman’s “Leaves of Grass.” 


Faked Quotes Force Out Columnist 

Boston Globe Writer Admits Fabricating People She Wrote About 

New York Tunes Ser\’ice Mr. Storin said he had yet to receive Ms. 

NEW YORK — A columnist at The Boston Smith’s letter of resignation. But in Ms. 
Globe, a Pulitzer Prize finalist, fabricated Smith's final column, published in Friday’s 
people and quotations in four of her columns issue of The Globe, which is owned by The 
this year, and the newspapa has asked for ha New York Times Co., she acknowledged ha 
resignation, The Globe has announced. misdeeds. 

In one case, she made up nearly an entire “From time to time in my metro column, to 

column about a woman dying of cancer, the create the desired impact or slam* home a 
newspapa said. salient point, I attributed quotes to people who 

The Globe said the columnist, Patricia didn’t exist,” she said. She also apologized 
Smith, 42, a widely respected figure in the “to the grocery clerics and bartenders and 
Boston area, had acknowledged the trans- single mothers, to the politicians, PR flacks, 
gres&ions. spokespersons and secretaries, to my dear 

“It’s a tragedy,” said Matthew Storin, The husband and family and friends, 1 am sorry for 
Globe’s editor. “And I feel that we have betraying your trust” 
handled it in the only way we could, and that The Globe said it discovered Ms. Smith's 

itself speaks well fa the institution.” fabrications two weeks ago after senior ed~ 

Mr. Storin added, “There is no middle iters thought that “some quotes seemed too 
ground on something like this. articulate or too polished in certain circum- 

That was self-evident.” stances,” Mr. Storin said. 
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Russian General Warns of a ‘New Cold War 9 Over Kosovo 


Caaftoibg O* a # FnmDdpacba 

PRISTINA, Yugoslavia — The leader 
of Kosovo’s e thnic Albanians called Fri- 
day for NATO military intervention, but 
a senior Russian general said' that any 
such move without United Nations ap- 
proval would lead Europe into a new 
Grid War. 

Ignoring (he show of farce by North 
Atlantic Treaty Organization planes 
earlier this week around Serbia’s south- 
ern province. President Slobodan Mi- 
losevic of Yugoslavia has been rcfor 
forcing army and special police forces in 
Kosovo — estimated by NATO sources 
at 45,000 to 50,000. Mote than 300 
people have died in clashes between 
Seroian forces and toe separatist Kosovo 
Liberation Army fighters since the au- 
thorities began a crackdown Frit. 28. 

Ibrahim Rogova, president of the self- 
declared Kosovo republic, said at a news 
conference in die capital, Pristina: “If 
the Serbian attacks on Kosovo are not 
ended, NATO should use all necessary 
means and intervene to prevent Serbian 
massacres. They would be intervening to 
protect toe people of Kosovo.” 

In Moscow, General Leonid Ivashov, 
one of Russia’s most senior military 


7 Albanians Are Sought as Deserters From NATO-Led Exercise in U S. 


Raders 

JACKSONVILLE, North Carolina 
— Seven Albanian soldiers participat- 
ing in a NATO-sponsored exercise at 
Camp Lejeune apparently deserted 
from toe Marine base over toe past 
week, officials said. 

Three officer cadets walked away 
from their comrades during an on ting 


to a minor league baseball game last 


his unit on Monday and three others 
walked away from their barracks 
overnight Wednesday, military offi- 
cials said. 

“Officials at Camp Lejeune have 
been working with local authorities to 
locale the missing exercise partic- 


ipants,” said Major Scott Fazekas, a 
base spokesman. 

The exercise at Camp Lejeune in- 
volves 2,000 soldiers from 16 coun- 
tries, including forma’ Soviet Repub- 
lics and former Warsaw Pact members. 


It is being conducted as part of the 
NATO Pa rtnershi p for Peace pro- 


NATO Partnership for 
gram. 


officers, was quoted by Itar-Tass (ness 
agency as warning against any NATO' 
military action. 

Such action without UN support 
“would lead to toe start of a new Cold 
War,” ’ he said. “Europe does not want to 
go back to where we were a few years 
ago, but someone is trying to push it 
there and it’s not Russia.” 

“There are still a thousand ways of 
securing a peaceful solution to toe con- 
flict, and only toe l ,00 1st way is toe 
military option, which we cannot al- 
low.” 

Russia, a traditional ally of Serbia, 


insists any military action must be 
•gppnaw* fho Tjrc Security Council, 
where it has a veto. 

NATO’s secretary-general, Javier So- 
latia Madariaga, was tight-lipped in re- 
action to comments by toe general. 

“I don’t want to comment on that,” 
Mr. Solanasaid in Estonia, where he was 
on a one-day visit. He insisted that the 
two sides needed to work together and 
continue to consult each other. 

Asked about toe Russian comment. 
Prime Minister Lionel Jospin of Ranee 
said Friday in Washington, “I don’t 
think there will be a new Cold War. The 


elements are not there. You can have 
tension, yon can have a crisis, but ele- 
ments fora CoktWar;mo. J1 — - — 

“The aim is to baye a political and 
diplomatic solution without using 
force,” he told a small group of jour- 
nalists at a breakfast in Blair House, toe 
residence for visiting heads of stale and 
government 

Mr. Jospin, who discussed toe matter 
toe day before with President Bill Clin- 
ton, said that toe international commu- 
nity would do all in its power to avoid a 
confrontation with Russia over military 
action to halt repression in Kosovo. “It’s 


better to have toe legal authorization of 
the United Nations, he said. 

Bnt he nwfe it clear that if the West- 
on allies saw no alternative to military 
intervention in Kosovo,- Russia would- 
not be permitted to block it 

“We have to act in order to say to toe 
Russians, ’If we are obliged to act be- 
cause of toe way in which Milosevic and 
toe Serbian police or army act — be- 
cause we are not prepared to accept a 
new wave of ethnic cleansing — you 
can’t veto.* ” 

The NATO flights over Albania and 
Macedonia this week were intended to 
force Serbia to scale down its forces in 
Kosovo so that negotiations between the 
j&osides could resume. 

Buttlte^abiflngovwnihen'tltfcuiis iL 

deployment is legitimate to combat the 
“terrorists,’* who train across the border 
in Albania and smuggle in weapons and 

international pressures on Serbia 

to withdraw are a ‘^direct help to sep- 
aratists,” Foreign Minister Zivadin 
Jovanovic said Friday, according to the 
official Tanjug news agency. 

Hie border between Kosovo and Al- 
bania has apparently been closed, trap- 




nic Albanians in KosovoouBVidagpl 


ping thousands of would-be refiageS 
inside the province, toe UN rerags# 
acencv said Friday. ■ al 


agency said Friday. /- ■ al 

The UN High Commissioner pSk 
Refugees was not informed- by SerbiaS 
authorities of toe closure, but a spoke® 
man for toe agency said the exddus nf 


people from Kosovo to Albania had sud- 
denly stopped. (Reuters, APtAFfy. 


Baghdad Still Hides Data 
On Biological Weapons 
And Missiles, UN Is Told 


By John M. Goshko 

WoMhiaattM Post Service 


event doc ument s were available,” Mr. 
Butler said. “However, in limited cases. 


UNITED NATIONS, New York — 
Despite recent suggestions of progress 
on Iraqi weapons inspections mis sum- 
mer, the chief UN inspector has reported 
that Baghdad still refuses to provide 
information about its missiles, biolog- 
ical weapons and the deadly VX chem- 
ical warfare agent. 

In a report submitted Thursday to toe 
Security Council, Richard Butler, ex- 
ecutive chairman of the UN Special 
Commission, sketched a picture of Iraqi 
positions tort could lead to more dashes 
between Baghdad and the commission. 
The report was in contrast to optimism 
expressed fry Mr. Butler and Deputy 
Prime Minister Tariq Aziz of Iraq this 
past week after talks in Baghdad. 

Mr. Butler had gone to Baghdad with 
a “road map” of the tilings Iraq must do 
and toe questions it must answer to 
demonstrate tost it has e liminated its 
weapons of mass destruction and is eli- 
gible for relief from economic sanctions 
imposed by the Security Council in 
1990. 

While the Iraqis rejected Mr. Butler's 
“road map,” they agreed to cooperate 
over the next two months on what he has 

1 identified as “certain outstanding dis- 
armament issues.” 

Mr. Aziz called toe agreement a 
“breakthrough* ’ and said it would “pre- 
pare the pound for the lifting of toe 
economic embargo.” And Mr. Butler, 
before leaving Bagh d ad, sai d that “if toe 
work is done satisfactorily,” it would 
mean considerable progress toward the 
time, perhaps as early as October, when 
the commission might be able to re- 
commend ending toe sanctions. 

But toe report caused several dip- 
lomats here to conclude that toe key 
word in Mr. Butler’s Baghdad com- 
ments was “if.” The report said that on 
many issues regarded as critical by the 
UN panel and by such foes of Iraq as the 
United States, the Iraqis asserted that 
they are not required to give it toe data it 
wants and have no intention of doing 
so. 

“In virtually all instances, Iraq re- 
mained firm in its position that no rel- 


Iraq would lode again for documents.” 
Specifically, he added, the Iraqi re- 


Specifically, he added, the Iraqi re- 
fusal covered the extent of VX nerve gas 
production, documents relating to pro- 
pellants for the Al-Hussein Scud mis- 
siles produced in Iraq despite a UN ban, 
and records on policies and practices 
used by Iraq to conceal its weapons 
programs and inventories from the UN 
commission. 

In one instance, Mr. Butler said, Iraq 
refused to provide documents it showed 
the panel earlier “on toe ground that Iraq 
itself had determined toe materials were 
unrelated mthpm rnmiggirm ’fi wnric " Tn 
the field of biological warfare, where the 
commission says its information is es- 
pecially sparse, “Iraq once again de- 
clared that toe biological weapons pro- 
gram had been obliterated.” Mr. Bader 
said. 

Since these issues long have been at 
the core of toe repeated confrontations 
between Iraq and toe United Nations. 
diplomats here questioned whether toe 
cooperation alluded to by Mr. Aziz and 
Mr. Butler is more a matter of atmo- 
spherics than substance 

Since February, when Secretary -Gen- 
eral Kofi. Annan met in Baghdad with 
PresidenrSaddfiftT Hussein “and "signed 
an agreement to allow toe UN com- 
mission access to previously off-limits 
presidential palace sites, Mr. Butler has 
taken a generally conciliatory line to- 
ward Baghdad. On several occasions in 
recent weeks, he has praised Iraqi co- 
operation with searches of the palace— 
sites and more routine inspections. 

UN sources said that in those instances, 
Iraqi cooperation was genuine. However, 
they noted. Mr. Butler has couched his 
positive statements in toe conditional and 
has been careful to say that progress 
depends on continued Iraqi cooperation. 
He made tort explicit Thursday. 

“I believe that if toe government of 
Iraq provides toe full cooperation it un- 
dertook to provide,” it should be pos- 
sible for toe commission “to resolve 
remaining issues and begin to formulate 
reports” to toe Security Council about 
toe state of Iraqi disarmament, Mr. But- 
ler wrote. 



ADS: $ 

Taking the Low Road 

Coo turned from Page 2 : 13 


loosening of strictures in films, televjsioa 
programs, music, greeting cards and otfe 
er farms of popular culture. . >3 

Another factor is the increasingly "do* 
tailed news coverage of sexual topic* 
ranging from the Monica Lewinsky miE 
ter-to the introduction of Viagra, the dng 
for treating male impotence. 

“More than any other medium, ad- 
vertising is not something tort operated 
in a vacuum,” said Stuart Ewen, chain 
man of film and media studies atHuutiv 
College in New York. “It used to be that 
vulgarity had no place in public cultnfet 
Now, we live in a time when if it sells, 
it’s good.” 


Some see the increase in ‘.foul kjH 
gunge, bathroom humor and bawdy ig| . 
agery as an inevitable result of toe^evo- , 
lution of mass communications . in A 
American society. ..K 

“It's becoming harder and harder’ 
for advertisers to attract attention, said 
Mark Crispin Miller, professor of tned^ 
studies at New York University. 
btitzed-out population has become -in- 
creasingly blast So there’s an accc& 
crating desperation to make an impre^ 
sion, to standout.” 

Others condemn toe changes asptoyg 
by advertisers to get noticed in toe saipe 
manner that children shout dirty words 
in public to embarrass their parent^ 
Those critics view toe trend as distress- 

‘‘It's a little disturbing.” said Ted 
.Sana, co-chief executive and chief cre- 
ative officer atthe BBDO New York uug 
of Omnicom Group, who oversees canw 
paigns for brands like Pepsi-Cola and. 
Visa. .iQ# 

“You certainly need to be cante®* 
porary and edgy and topical and ev® 
sometimes controversial” he added. 
“But it’s not necessary to cross over tfe 
line to be in questionable taste. A lot$ 
.peopleJind &rt offensive.” ; m 

Both sides point to toe same examplg) 
to bolster their arguments. 

Backsides are being bared in adver- 
tising for underwear, liquor, skin lohoj) 
and fitness equipment and are invoked m 
colloquial expressions about “Jricfcpg 
butt” and other synonyms for “reft 
end.*’ Other body parts, particular® 
those that differentiate men and women, 
are being uncovered in photographs^ 
referred to in slang terminology. 1/ 
Bodily functions from passing gas 
and urination to vomiting and defecating 
are depicted and alluded to in advertising 
for shoes, automobiles, software, ganwg 
— even food. 

Catch phrases or sayings with double a 
meanings are repeared constantly. “ArJ 
you getting enough?” an ad for cottage 
cheese coyly asks, referring to calcium. 

* ‘Zit happens” is a line in an ad foe aqjft 
medication and “Fit happens” in anq4 
for boots. And it has become impossible 
to count all the variations on such lines ■ 
as “Size matters” and “...or are you ju# i 
glad to see me?” ! 

Then there is the more daring sexafll ; 

imagery, extending far beyond tradition i 
al realms like fashion and fragrance 
vertising into such categories as sham* 
poo, beer, video games, cars and resoifcc 
Some ads flaunt signs of arousal ottajfS 
are festooned with phallic symbol 
while still others present simulations^ 
sexual intercourse. 

Though a good deal of this advertising 
is salacious, in many instances toe 
are meant to be playful, elbowing con- 
sumers in the ribs with a wink. , • 

That was the intent of a campaign lrt$ 
year to promote Bermuda tourism. Thess 1 
ads showed a loves truck couple enjoying 
a vacation amid exaggerated symbols!® 
amour windsocks rising in astiffbreMW 
golf balls slowly being sunk, tall ligkft 
bouses looming over landscapes. frd 
“Yes, we would admit it was sug- 
gestive,” said Peter Tate, president# 
the DDB Needham New York unit'd^! 
Omnicom, the Bermuda agency. 

Even so, he added: “The aim of to® 
campaign was ‘Let yourself go,’ not * 
it ail hang out’ We meant h to be tongue^ 
in -cheek, trying to overcome the pc** 
ception of stuffiness Bermuda oin . 
have.” 

Even if advertisers and agencies at* 
only emulating writers, musicians an& j 


Zhang Can, left, and Yan Junjie, computer entrepreneurs, own four cars and three homes, one in Beijing. 


CHINA: Suddenly, an Independent Middle Class Is Flourishing 


Continued from Page 1 


There is no one statistic that defines 
this group, which broadly' fticludes 
bothconmany presidents {wh&seem to 
have it all) ana graduating college stu- 
dents who have just bought their first 
computer (and want it all. someday). 
They are people who work hard for 
what they achieve, for toe most part 
without toe family ties to toe Com- 
munist Party leadership that have long 
..defined China’s most privileged class. 

The^mddle class is admired by col- 
lege students who hope to join its ranks 
and, as of last year, has even been 
embraced by the Communist Party for 
its contributions to the country's mod- 
ernization. The government has ar- 
ranged for President Bill Clinton to 
meet private businessmen during his 
state visit, which begins next week. 

“The social status of people like me 
has improved a lot in the last few 
years,* said Fang Zeng, 33, a real 
estate developer. “And that’s a really 
big change.” 

Last year, Mr, Fang was sent to 


represent China at an international 
business conference and was chosen to 


be a delegate to. the Chinese People’s 
Political Consultative Conference, an 


Political Consultative Conference, an 
advisory body of distinguished non- 
ComnramstParty members. 

Mr. Fang and his wife, who teaches 
at Beijing University, both have their 
own cars. For next year’s vacation, 
they are deliberating between Europe 
and Australia. They have donated 
money to establish university schol- 
arships and children’s libraries in 
Beijing, among other causes. Andrei, 
though they now live in a one-bedroom 
apartment provided by Beijing Uni- 
versity, they are contemplating own- 
ership once they have a child. 

“1 could never have imagined I 
would be where 1 am today,* ’ Mr. Fang 
said “F have so many capabilities ana 
choices.” 

Of course, his has been a compli- 
cated transformation, given the coun- 
try’s egalitarian tradition under com- 
munism, because toe wave of 
prosperity that has created a middle 
class has not carried all Chinese 


equally. For every 30-year-old entre- 
preneur who has moved up in social 
status, there are many Ofd r$ Vqrfcers 1 
laid off by ailing state-owned factories 
who have fallen. 

The income gap between China's 
rich and poor is widening fast 
In Beijing last year, the average an- 
nual salary for bosses of private 
companies was about $8,000 and for 
workers only $1,000, said Dai Jian- 
zheng, a sociologist at the Beijing 
Academy of Social Science. The dif- 
ference is even greater in the coun- 
tryside 

“In toe last few years there are a lot 
of people who have gotten rich very 
quickly,” Mr. Dai said “But toe ten- 
sion between wealth and social in- • 
equality has not been addressed” 

The changes involve a shift in mind- 
set as well. “There is now a significant 
middle-class market emerging.” said 
Y ukon Huang, head of the World Bank 
office in China. 

“As in other countries, toe middle 
class is more independent, more mo- 
bile and more politically active.” 
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Iraq Smuggles Oil Into Turkey, and U.S. Ignores It 


By James Risen 

York Turin Service 
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WASHINGTON — Iraqis smuggling 
■ge volumes of oil into Turkey in vi- 
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large volumes of oil into Turkey in vi- 
olation of United Nations sanctions, 
U.5. and Turkish officials say. 

The officials say the Clinton admin- 
istration has chosen to look tote other way , 
aware that the smuggling benefits Turkey, 
a crucial ally in American policy toward 


annually, openly traversing roads that 
U.S. and allied warplanes fly over in 
northern Iraq, officials acknowledge. 

The smuggling conduit into Turkey is 
enriching Mr. Saddam's government 
and family, these officials say. at a time 
when he is chafing under UN restrictions 
on official oil exports, which have been 
in place since toe end of toe Gulf War 
eight years ago. 

Until toe United Nations determines 


Khabour Bridge near toe southeastern nations involved in enforcing toe UN 
Turkish town of Silopi, according to sanctions against Iraq have also quietly 
U.S., Turkish and Kurdish officials. decided to ignore the smuggling. 

On e energy expert in toe T urirish gov- Clinton administration officials say 
eminent estimated dial Iraqi smuggling that toe origins of the smuggling date 
accounted for about 25 percent of toe back to 1992 and toe aftermath of the 
Turkish fuel market, making it a sig- Gulf war. -They stress that .when the 
nificam concern to international oil smuggling began, toe Bush admiiustra- 
companies trying to compete in Tur- lion was in office, and it also ignored the 


Ankara ■ 

TURKEY 


Ana of 
detail 


Iraq, and the Kurds who deny control over that the Iraqi government has eliminated 
northern Iraq to toe Iraqi government of programs to develop weapons of mass 


President Saddam Hussein. 

Still the region is replete with double- 
dealing and surprising alliances, and ad- 


destnjctioa, it has prohibited Iraq from 
exporting oil except through a limited 


ministration officials acknowledge that money. 


program to raise humanitarian relief border crossing. 


Officials say toe Clinton administra- 
tion has never moved to curb the smug- 
gling, choosing instead to appease the 
Turks and the Kurdish faction that con- 
trols the northern Iraqi territory and toe 


/jotoan^s. iraq' 

L/ SAUDI \ r 
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toe Kurdish leader Massoud Bar zanl 
who is benefiting from the smug 


But toe Clinton administration has 
decided not to try to stop the smuggling 


g l i ng , betrayed toe United States less even though die United States is trying to 


tom two years ago. hold together a coalition in support of on Iraq, ' ’ said ah administration of 

Hie operation involves thousands of economic sanctions against Iraq. “While Saddam is making money 


“The Tendency has been to turn a 
blind eye because toe Turks are ben- 
efiting from it at a time when the Turks 
are complaining anyway about sanctions 


Turkish smuggling. “I think this ad- 
ministration inherited a decision from 
toe Bush administration not to object.” 
said an administration official. 

But the smuggling has gone from be- 
ing a minor loophole in toe embargo 
against Iraqi oil into a much more sig- 
nificant source of income for Mr. Sad- 
dam and a well entrenched outlet for toe 


trucks transporting millions of tons of 
oil diesel fuel and other refined products 


The smuggling operation is primarily 
funneled across the Turkish border at toe 


KOHL: German Leader's Shift on Europe Seen as Attempt to Bolster Re-election Chances 


Continued from Page 1 


other Eastern states enter the European 
Union over the next few years. 


million Poles, Czechs and Hungarians 


German voters, who have become more The anxiety that cheap-wage foreign- will require an enormous boost in public 


skeptical about a federalist vision of exs could cause Germany’s 12 parent confidence to be successful. rightist voters to salvage his re-election U.S. warships, as part of a muitina- 

Europe and more vocal about toe need to unemployment rate to soar higher and In a community that would soon ex- chances. tional force, have been trying for several 

protect national interests. resentment over having to pay nearly 70 pand to more than 400 million citizens. Some Christian Democrats also said years to curb seaborne smuggling, stop- 

Recent surveys show a majority of percent of the EU budget have com- Mr. Kohl said, it was vital to show that they were taken aback by Mr. Kohl’s ping some barges and other vessels in 

voters dislike abandoning toe German pounded a growing xenophobia, espe- their destinies would be shaped not by reversal of direction on Europe. While international waters in toe Gulf, admin- 

mark, which celebrates its 50th an- daily in toe East, where far-right poiit- EU headquarters in Brussels but by local acknowledging some measure of polir- istration officials said. 


e complaining anyway about sanctions With no American or allied effort to 

: Iraq, ’ ' said an administration official impede toe traffic. 50.000 to 60,000 bar- 
SVhife Saddam is making money on it. rels of Iraqi oil and fuel products a day 
the Turks and Kurds are, too." are now being smuggled along the Turk- 

U.S. officials add that other important ish route, Clinton administration offi- 
. dais estimate, 

Iraq also smuggles oil by water, to 

Re-election Chances The Turkish and Gulf routes smuggle 

roughly equal amounts of oil and to- 
s new articulation of national interests aether account fra 1 up to 10 percent of 
a contradiction of his own European Iraq’s export capacity. U.S. officials es- 
inciples for the sake of pandering to timate. 

jhtist voters to salvage his re-election U.S. warships, as part of a multina- 
rtices. tional force, have been trying for several 

Some Christian Democrats also said years to curb seaborne smuggling, stop- 


his new articulation of national interests 
as a contradiction of his own European 
principles for the sake of pandering to 
rightist voters to salvage his re-election 
chances. 

Some Christian Democrats also said 
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othera who shape popular culture, there 
ho declare that 


starting next year. A poll published Fri- 
day by toe Handelsbiatt business daily 
showed 42 percent oppose toe euro, 
while 39 percent support it 


blished Fri- Kohl’s ruling Christian Democrats, toe 
siness daily party needs to win at least 35 percent of 
e toe euro, the votes in toe Eastern states if it hopes 
to cling to power. But current estimates 


people,” Mr. Kohl said. 

Mr. Kohl’s determination to impose 


Besides their distinct lack of entou- put the Christian Democratic share at no 
siasm over the currency switch, Germans more than 25 percent, 
are worried that their jobs and high living During a heated debate in Parliament 

standartfrmaybejeopardizedbyarisiitg on Thursday, Mr. Kohl defended his 
influx immigrants when Poland, Hun- change of course by acknowledging that 
gary, toe Czech Republic and perhaps toe difficult decisions to launch the euro 


the euro on his countrymen in the ab- 
sence of any serious debate irritated 
many politicians and economists. Close 


fol rivals within his coalition: state smuggling through toe Gulf route is 
Premiers Edmund Stoiber of Bavaria surging again. 


are those who declare that Madison Av- 
enue ought to follow a “higher” staaa 
dard. ,r*l 


and Kurt Biedenkopf of Saxony. 

Party officials say a deal was cut in 


Administration officials say they be- 
lieve that Mr. Saddam gets a smaller cut 


“Advertising should be permitted^ 




^ r which Mr. Stoiber and Mr. Biedenkopf of toe profits from toe Turkish operation 

aides say he-now realizes that the drive agreed to drop their vocal opposition to than from the Gulf operation. Kurdish 
toward political and economic unity in the euro in return for Mr. Kohl's taking a — teaders r Tui kish trucking interests — and 




Europe can progress only after substan- 
tial public support is mobilized. 

But Mr. Kohl's opponents attacked 


much stronger stand in defense of re- undoubtedly Turkish governmental of-' 

t ional and national interests against the ficials along toe border— skim off levies 
.U bureaucracy in Brussels. on the smuggling, U.S. officials say. 


University Ad Center. “But seeing top*> 
still ranks low 3tnong tuc 
respecteirprbfessions, it would be stnaffl 
if people in the business thought a littkc 
harder and took the high road/ ’ ^ 
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Habibie Gives 
§V Key Post to 
fcfficer Linked 
So Massacre 


i By Philip Sbenon 

!. - New York Times Service 

i 

B 5H3NGTON — President BJ. 
;of Indonesia has appointed as a 
military adviser a retired army 
who was ordered by a U.S. court 
oillions of dollars in damages for 
jlvement in a 1991 massacre in 
-sdrich 270 people were estimated to 
ha ve been killed. 

The appointment of the retired officer. 
Lieutenant General Sin tong Panjaitan, 
could result in early strains in the re- 
lationship between the United States and 
■president Habibie, who came to office 
last month with promises of an improve- 
ment in Indonesia's human rights record 
and in its ties with Washington. 

General Panjaitan oversaw troops 
Who carried out the November 1991 
massacre in East Timor, the former Por- 
tuguese colony that was invaded by In- 
donesia in the 1 970s and annexed de- 
spite international protests. 

, The soldiers opened fire on demon- 
strators who had gathered at a graveyard 
for the funeral of a young East Timorese 
man who had been killed by soldiers two 
weeks earlier. 

In 1994, General Panjaitan was 
ordered by a US. District Court judge in 
Boston to pay $14 milli on in damages to 
the mother of a 20-year-old New Zea- 
land man who was among those killed. 
The suit was filed in Boston by human 
rights activists after the general moved 
there for studies at Boston University. 

-r The officer, who had been removed 
from his militarypost after the massacre, 
never appeared m court to answer the 
charges and returned home to Indonesia 
in- 1992 to join the staff of Mr. Habibie, 
who was then technology minister. 
According to news reports in In done- 
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BUYOUTS: West Snapping Up Asian Businesses During Crisis 



M«rtiur Zataru/Thr ftsoruicd Pm, 

President BJ. Habibie being surprised by a kiss on a village visit Friday. 


sia, General Panjaitan has had a long 
association with the president and has 
been appointed to the post of ‘ ‘expert on 
security and defense." 

President Habibie, the former vice 
president, became president after the 
resignation of President Suharto, who 
was forced from power in a popular 
uprising against his 32 years of often 
brutal authoritarian rule in Indonesia, the 
world's fourth- most-populous nation. 

Since taking over this spring. Pres- 
ident Habibie has promised a crackdown 
on human-rights abuses by the Indone- 
sian military and has hinted that he may 
be willing to grant some degree of au- 
tonomy to East Timor. Last week he 
freed 12 political prisoners associated 
with the independence movement on 
East Timor. 

Michael Rainer, a lawyer with the 


Center for Constitutional Rights, a New 
York-based group that brought the case 
against General Panjaitan, said his ap- 
pointment by President Habibie "does 
not bode well for East Timor or for the 
human rights situation in Indonesia — it 
indicates business as usual." 

Mr. Rainer said the United States 
should "absolutely pressure Indonesia 
to get rid of this guy — the idea that a 
new government in Indonesia that 
claims to be turning over a new leaf 
would have this guy as its military ad- 
viser is pretty outrageous." 

The State Department and the Indone- 
sian Embassy in Washington had no 
immediate comment on the appointment. 
A State Department official said die de- 
partment was aware that die general "is 
presently an adviser to the president and 
has been an adviser for some time." 


Continued from Page 1 

multinational corporations, banks and 
money managers mainly from the 
United States and Europe, but also from 
some cash-rich companies in Australia, 
Singapore, Taiwan and Hong Kong. 

"No matter how bad it is over here, 
this Is a part of the world you can't 
ignore," said Michael Koeneke, chair- 
man of CHobal Mergers and Acquisitions 
for Merrill Lynch securities. "If yoa do 
not have a position in the Asia-Pacific 
region, you're behind the curve." 

He said that there was "a high de- 
gree" of interest in Asia from potential 
Western buyers, although many were 
waiting for prices to fall further. 

Leveraged ba your funds were holding 
$70 billion to $80 billion in the United 
States that could be invested in Asia if 
markets there fall to even more attractive 
levels, Mr. Koeneke said, while buyout 
funds in Europe have $30 billion that 
coaid also be deployed in Asia. The 
actual amounts invested could be five or 
six times greater if these cash war chests 
were leveraged with borrowed money, 
he a dded 

The fight for corporate advantage in 
Asia is a part of a global competitive 
fight that is intensif y ing in many key 
industries. 

Of the three groups of companies — 
American. Japanese and European — 
that are most prominent in the snuggle, 
analysis said that the Japanese are no w in 
the underdog position in Asia because of 
the w eakness of their economy, hanking 
system and currency. As a result, Japan 
risks losing its previous commercial 
dominance in Asia. 

Concern that Asians will lose control 
of their economic destiny has already 
been voiced by officials ami other critics 
of foreign takeovers in a number of East 
Asian countries, including Malaysia, 
Thailand and South Korea. TTiis nation- 
alist backlash is likely to grow louder 
and stronger as the region’s economic 
pain increases in the months ahead. 

On Friday, Prime Minister Mahathir 
bin Mohamad warned of attempts by 
foreign "robbers" to take over major 
Malaysian companies. 

The remark echoed comments be 


made recently in Tokyo, when he 
warned that the takeover of devalued 
assets in East Asia by global conglom- 
erates threatened the independence of 
die region’s governments, creating a 
new form of colonial exploitation similar 
to that of U.S. -controlled “banana re- 
publics” in Latin America in the past 

But Christopher Clarke, vice pres- 
ident and managing director for South- 
east Asia for die management consult- 
ants AT. Kearney, said that Asian 
businesses that end op in the hands of 
multinational owners would still benefit 
Asian economies by "creating further 
growth and bringing in world-class 
brands and technology." 

Other Western executives said that 
they were searching for joint ventures 
and partnerships in Asia that could help 
revive ailing local companies and ben- 
efit both rides. 

Still, many East Asian firms are being 
forced fay the economic crisis to sell loss- 
making and noncore assets to pay off 
loans and stay in business, white debt- 
laden banks, finance companies and se- 
curities houses are seeking large injec- 
tions of foreign money to stay afloat. 

For example. South Korea’s heavily 
indebted Hanwha Energy Co. Ltd, re- 
cently sold its power generation business 
to AES Corp of the United States for 
$874 million; Thailand’s largest com- 
pany, the Charoen Pokphand group, sold 
a 75 percent stake in its Lotus super- 
market chain to die British supermarket 
giant Tesco PLC for £200 million ($320 
million) and Merrill Lynch said it would 
pay up to $68 million to take majority 
control of Phatra Securities Co., one of 
Thailand's largest brokerage firms, in a 
bet on the eventual turnaround of the 
battered Thai stock market. 

Commerzbank AG of Germany an- 
nounced this month that it would invest 
$250 million to buy 30 percent of Korea 
Exchange Bank in South Korea. Earlier 
this year, two of Thailand’s largest 
banks, Bangkok Bank Led. and Thai 
Farmers Batik Ltd., raised about $2 bil- 
lion between them in private sales to 
foreign institutional investors. 

As much as half of Thailand’s banking 
system will fall into the hands of luge 
foreign banks, said As win Kongsiii 


chairman of the board of executive di- 
rectors at Bangkok Bank of Commerce. 

East Asian governments, under pres- 
sure to cut costs and raise revenues, are 
having to divest substantial stakes in 
state-owned and state-controlled indus- 
tries to overseas interests to gain access 
to extra rash, management expertise, 
technology and new markets. 

Indonesia this month named nine in- 
vestment banks to manage the sale of 
substantial stakes in 12 stare-controlled 
companies spanning telecommunica- 
tions, cement, steel, airports, mining, toll 
roads and plantations. 

"The dilemma is to raise the max- 
imum amount of money while giving 
away the least amount of management 
control," said Bruce Rolph, head of 
research at Bahana Securities in Jakarta. 
Bah ana is one of two state-owned se- 
curities firms advising the Indonesian 
government on the privatizations. 

Analysts said that potential American 
buyers included Lockheed Martin Corp.. 
GE Capital Corp., AT&T Corp. and 
American International Group Inc. 

"Most of these companies are taking 
a longer-term view of ihe region," Mr. 
Broadfoot said. “They know Asia re- 
mains attractive in the medium term as a 
market and that the crisis has helped to 
lower barriers to entry of foreign firms. 
Moreover, the currency adjustments that 
have taken place since mid-1997 have 
greatly enhanced Asia's competitive- 
ness as an export production site." 

Countries hit hardest by the crisis, 
including Thailand, Indonesia, South 
Korea, Malaysia and the Philippines, are 
relaxing restrictions on foreign owner- 
ship in areas including financial ser- 
vices, property and retailing where out- 
siders were previously barred or tightly 
controlled. 

While the plunge in the value of 
nearly all Asian currencies against the 
dollar and major European units makes 
Asian acquisitions relatively cheap for 
American and European buyers. West- 
ern executives caution that heavy debts, 
lax accounting and inadequate bank- 
ruptcy regulations make many Asian 
firms that are seeking buyers or joint 
venture partners a much riskier propos- 
ition than they might initially seem. 
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25 Hindus Massacred in Kashmir 

‘'■"JAMMU, India — Muslim militants Friday massacred 25 
Hindu wedding guests in an ambush in the Indian state of 
Kashmir and injured five others, police said. 

"The shootings took place at Champnagri town, 225 ki- 
lometers (140 miles) north of the city of Jammu, a police 
spokesman said. 

He said the victims, who included the bridegroom, bad been 
graveling to the wedding by bus when the guerrillas struck. 
"The militants then escaped to the nearby hills ." 

--'Police Chief Kuldeep Khuda said the attackers lined up die 
men in the wedding party before gunning them down. (AFP) 

Australia Assures Asians an Ties 

oc • - - . -•• • . • ■ - • 

-BANCHCOK— The Australian government is committed to 
growing ties with Asia despite rising anti- Asian sentiment at 
hotae, Foreign Minister Alexander Downer said Friday, 
j' Mr. Downer is on a two-day official visit to Thailand to 
^meet the 12-nation grouping called the Friends of Cambodia 
' ahti other countries trying to mediate die Cambodian conflict 
oh behalf of Southeast Asian nations. 
r - The visit comes in the wake of a strong showing by the anti- 
Asian One Nation party of Pauline Hanson last Saturday in a 
Queensland stare election. Mr. Downer said, “We are com- 
mitted to Australia being a strong contributor to Aria as we 
have been for past several years." (AP) 

Chinese Group Appeals to Clinton 

^"BEUING — Chinese dissidents appealed Friday to Pres- 
ident Bill Clinton to push far greater freedoms during his visit 
rtf China next week. 

- : 'A group of 57 dissidents, in a fax to foreign news agencies, 
urged Mr. Clinton to meet their Beijing-based representative, 
Xu Wenli, after his meeting with President Jiang Zemin. 

-If Mr. Clinton does not meet with Mr. Xu, his visit will be 
only a diplomatic coup for die Chinese government and do 
nddiing to promote democracy, said the letter signed by 
dissidents from 14 cities and provinces. (AP) 

■ U.S. Eases Airspace Restrictions 

'^WASHINGTON — The United States reluctantly has 
dhhnged its airspace restrictions to allow Caban jetliners to fly 
oVer the eastern United States en route to Can ada, starting 
Friday. , , 

-- While U.S. planes have long flown over Cuba cm their way 
t8«.the Caribbean and South America, U.S. officials have 
denied almost all reciprocal rights to and from the Co m m uni st 
datum since the 1960s, citing national security concerns. As a 
result, Russian-made Air Cubans jets have flown a circuitous 
route to Canada just off the East Coast 
'•The administration agreed to a relaxation this week after it 
became apparent the United States would lose a complaint 
Cuban officials filed in 1996 with the United Nations^ civil 
Station arm, said a State Department official, who spoke on 
condition of anonymity. (AP) 

Sudan Reports Eritrean Attack 

KHARTOUM — Sudanese aimed forces repelled an Er- 
isean attack on seven Sudanese border positions, causing 
heavy Eritrean casualties, Sudan’s aimed forces general com- 
mand said Friday. . 

icln a statement broadcast on public radio, the general 
command said Sudanese forces had shelled unspecified bor- 
der positions early Thursday to push back what they said were 
Eritrea's continuing "aggressive acts against Sud an. 

■■Eritrean troops penetrated Sudanese territory in response to 
die but they were driven back, the statement said, 

pAAino that several Eritrean soldiers were kilted during the 

-r The daily AkhbaralYoum published a report fr om Ka ssala 

ia eastern Sudan saying Eritrean and Sudanese opposition 
forces had Thursday shelled nine “densely populated vil- 
lages, killing and wounding an unspecified number of m- 
VLtiacs, including children. (ArP) 

2 Koreas to Discuss Joint Festival 

- .SEOUL — South Korea’s Unification Ministry on Friday 
ave the go-ahead for discussions with North Korea on a jomt 






fcuLmjo nTft would be the first nme the two countries 

Nonh bn we* 
anfrolding civilian-based talks for thefesiivak ^s^d The 
government deemed that this proposal did not a 

political purpose and decided to approve it (Reuters) 
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Prepare 



The Front Page is a fascinating archive. In 150 
reprinted front pages, you will see how the leading 
figures and landmark events of the past 110 years 
made headline news in the world’s first and only 
international daily newspaper. 

Discovering how the world received the 
news of events that changed its course gives you 
an enthralling insight into recent history 
as documented by the 
pages of the International 
Herald Tribune. 

The Front Page is 
now in its third updated 
edition, spanning the 110 
years of. the paper’s 
publication. 

Browse over this unique 
perspective on history, give it as a gift - a valuable 
learning tool - or simply sit back and enjoy it as 
a terrific read. 
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Holbrooke’s New Job 


Richard Holbrooke is living proof 
that you do not have to win friends to 


influence people. The most undiplo- 
matic of diplomats, he is nevertheless 


persuasive enough to be a good choice 
for the post of Washington’s represen- 
tative to the Uniied Nations. The man he 
replaces. Bill Richardson, is his stylistic 
opposite, an Olympic-class schmoozer. 
He, in turn, knows Washington and the 
relevant issues well enough to make a 
solid energy secretary. 

One of the few things these two men 
share is friendship with AJ Core and a 
fervent and not entirely disinterested 
desire to see him president Mr. 
Richardson, conscious that voters do 
not always reward foreign policy ex- 
pertise, has talked about running for 
governor or senator in his home state of 
New Mexico, and some reports have 
Mr. Gore eyeing him as a possible run- 
ning male. The post of energy secretary 
will give him cabinet-level experience 
in a domestic issue, one of particular 
importance to New Mexico, home of 
the Los Alamos and Sandia nuclear 
laboratories. But he will lose political 
stature if he uses the post to promote 
pork projects for his home state. 

Paradoxically, bis best qualification 
for the job is his international expe- 
rience. As a congressman and at the 
United Nations, Mr. Richardson 
served as the administration's “under- 
secretary for thugs,” as be puts it, as 


emergency envoy to places like North 
Korea and Iraq. These trips will be 
good background for a job that now 
includes dealing with such foreign 
issues as nuclear testing and oil 
pipelines in the Caspian region- His 
confirmation should move smoothly, 
provided his explanation of his job 
interview meeting with Monica Lew- 
insky holds up. 

Much has been made of the rivalry 
between Secretary of State Madeleine 
Albright and Mr. Holbrooke, who 
nearly had her job. It is true that Mr. 
Holbrooke has a reputation as a dif- 
ficult man who sometimes verges on 
self-parody. But he is also seriously 
concerned about the moral dimensions 
of foreign policy and the use of Amer- 
ican influence. 

He will be a valuable ally for Mrs. 
Albright in administration discus- 
sions and will help her counter the 
Pentagon, which has drawn Presi- 
dent Bill Clinton into bad decisions 
on such issues as Land mines- 

Mr. Holbrooke will not charm his 
UN colleagues. Indeed, many UN of- 
ficials who worked with him when he 
successfully led the Bosnian peace ne- 
gotiations were put off by what they, 
and numerous others, perceived as bis 
arrogance. But head-cracking has 
served him, and American interests, 
well in the past. 

— THE NEW YORK TIMES. 


Satellite Deals 


Evidence keeps mounting that the 
Chinese Army is exploiting flawed 
American export controls to acquire 
sophisticated satellite communications 
technology for military and intelli- 
gence use. The Pentagon and State 
Department are now questioning the 
pending sale of a Hughes communi- 
cations satellite whose upgraded 
design would let Chinese authorities 
eavesdrop on mobile telephone con- 
versations at home and abroad. 

President Bill Clinton should sus- 
pend this sale and the licensing of any 
more satellite deals with China until 
export control rules are tightened. In 
particular, he needs to put the Stale and 
Defense departments back in charge of 
export approvals and diminish the role 
of the Commerce Department 

Communications satellites must be 
carefully watched because they have 
both military and civilian uses. Satel- 
lites for civilian mobile telephones can 
be used by China’s army to commu- 
nicate with remote field units. When 
equipped with powerful antennas and 
computers, they can spy on other coun- 
tries ' communications systems. 

In the mid-1990s, with China's own 
communications satellites wearing 
out, military leaders set out to find 
foreign-built replacements. The Clin- 
ton administration initially approved 


the Hughes sale, it now says, after 
being advised that the Chinese could 
purchase similar communications 
technology from European sources. 
But since that approval the project has 
been modified by adding a more 
powerful antenna. It is not clear that 
China could obtain comparable equip- 
ment from Europe. 

Critics have suggested that the ad- 
ministration loosened the rules on 
satellite sales because of large cam- 
paign contributions to the Democratic 
Party from the American aerospace 
industry and, it appears, Chinese mil- 
itary officials. 

In late 1 996. die same year President 
Clinton initially approved the Hughes 
satellite, he granted the aerospace in- 
dustry a change in export licensing pro- 
cedures. Satellite licensing authority 
was shifted from the State arid Defense 
departments, whose concern is national 


security, to the Commerce Department, 
deals. 


which promotes business dea 
But in a country like China, where 
aerospace and communications com- 
panies have close links to the army and 
government; these deals are rarely 
purely commercial Mr. Clinton should 
work with Congress and the intelli- 
gence agencies to evaluate any damage 
done and to develop a sounder policy. 

— THE NEW YORK TIMES. 


Reform Isn’t Dead 


The House speaker. Newt Gingrich, 
and his allies did all they could this past 
week to bury campaign finance re- 
form. But after two days of skirmish- 
ing. Representative Christopher Shays 
of Connecticut extracted a promise 


from Republican leaders Thursday to 


vote on the Shays -Meehan bill to out- 
law “soft money” before the end of 
the summer. That promise strengthens 
die chance of reform and also chal- 


lenges Republicans to get on board. 


tere is ample reason to be skepti- 
cal of any offer from the speaker. To 
sabotage a debate in March, Mr. 
Gingrich tried to foist a phony bill on 
the House. He later spoke of a vote in 
May, and now he is talking July. Tt all 
adds up to a speaker on the run, im- 
provising to forestall the inevitable. 
The handshake Thursday between 
Mr. Sh3ys and Dick Armey, the ma- 
jority leader, amounts to the first firm 
promise of an actual vote. 

The evidence is mounting, more- 
over. that the Shays- Meehan legisla- 
tion, cosponsored by Representative 
Martin Meehan of Massachusetts, is 
picking up steam. We had urged ihat 
supporters of Shays -Meehan — which 
would ban unlimited contributions to 
parties by corporations, unions and 
rich donors — reject a separate 
bill calling for a study commission. 
The fear was that the commission 
might pass by a small margin, and 
that the Shays-Meehan bill would have 
to pass by an even bigger margin to 
become law. 

On Wednesday night the commis- 


sion was actually defeated, 201-156, 
sending a thunderbolt into Mr. Gin- 
grich's office. 

The speaker then began to worry that 
enough Republicans might defect and 
join with the Democrats to reject a 
special rule governing the debate, 
which would have allowed for the 
death-by-amendmem scheme. If the 
rule had gone down to defeat, the speak- 
er would effectively have lost control of 
bis own House. Democrats were angry 
that Mr. Shays had agreed to support the 
rule in return for Mr. Armey’s promise 
to schedule a vote. But this is a game 
that requires some gambles. 

The defeat of the commission mea- 
sure suggested that there are 30 to 50 
moderate Republicans ready to declare 
their independence from the leadership 
and join with perhaps 190 Democrats 
to put the measure over the top this 
summer. It would then have to go back 
to the Senate, where a clear majority is 
also on record as favoring reform but 
saw it killed last year because of a 
filibuster under the direction of Trent 
Lott, the majority leader. 

We remain convinced that if the 
Shays -Meehan bill passes this summer 
and goes back to the Senate, Mr. Lon 
will not be able to control bis members 
and make them dance to the tune of 
jangling cash registers. There will we 
predict, be enough Republicans in the 
Senate as the election approaches to 
break the filibuster and pass reform. It 
is anything but a sore thing, but this is 
no rime to give up. 

— THE NEW YORK TIMES. 
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France 9 and Europe , Are Doing Some Things 

. . . • _j? :.u • *»>1 a eiimli 

By William Pfaff 



P ARIS — Prime Minister Lionel 
Jospin’s brief visit to Washington 


at the end of the week was preceded by 
the usual finny of complacent and con- 
descending American appreciations of 
France’s backwardness and of the bad 
character of the Bench. 

This kind of tiling has been the thin 
gruel of American and British apprais- 
als of France since the time of Na- 
poleon, when British mothers warned 
their children that if they misbehaved, 
“Boney” would get them. It is in- 
teresting chiefly for the persistence of 
national stereotypes in the popular 
imaginations of nations. 

Stereotypes can also be symbiotic. 
Pessimism and dismay about die nation 
are considered in France evidence of 
intellectual seriousness, in contrast to 
the vulgar national boasting thought 
characteristic of Americans. 

The novelist Albert Camas wrote 
about the French capacity for loathing 
political opponents to the point of 
favoring the foreigner. 

This was true of the Stalinist left in 
the 1 940s and 1 950s. La recent years the 
French right has been eager to tell 
foreign reporters how dreadful succes- 
sive Socialist governments have been, 
and bow awful their policies. This is 
bade to 


resist the globalized capitalist onto, 
assu med by current British and Amer- 
ican economic ideology to express the 
laws of nature 

Everyone in the end will have to 
conform, it is said. No doubt the French 
will resist longer than anyone else, 
but it will do them no good since the 
American way reflects God’s (or the 
Deity of the Economy's) ordering of 
the secular universe. 

This is the latest version of the fruit- 
less controversies that have gone on for 
years. For a half-century Americans 
have rebuked France for anti- American 
neutralism or vainglorious Gaullism. 
Western Europe as a whole has in the 
last 30 years been accused by Wash- 
ington of Eurocommunism, “Euro- 
sclerosis” and Eurppessimism, all of 
them supposedly degenerative condi- 
tions resulting from an unwillingness 


the euro. Professor Martin Fteidstein of 
Harvard actually thinks that the euro 
might provoke a war between the Euro- 
pean Union and the United States. 

The United States in 1945 was on top 
of the wbrid. Europe was in ruins. 
France in 1945 was a predominantly 
agricultnraTcbumry, its industry mostly 


with a trade srnplos eqmval&itto'mon? 
than l percent of GDP, compared-witifl 
America’s persisting trade deflate 
Europe and France must have . been 
doing some things right. - v ; 

France also is second to tte;Uwted 
States in commercial and military air- 
craft production, aerospace and the 

. — 7.W1.. JHIAm 


agricultural couniry, us mammy aiwuj r* — -j"- , ^ierev and h 

wrecked. Will Oaytoa of the State De- producacn of 

that damage was much worse than had leading country in Europe 9 aa ^ f 


been reported, with widespread hunger 
and a threat of revolutionary political 
disorder, especially in Ranee. That was 
the genesis of the Marshall Plan. 

A half-century later, the 15 members 
of the European Union have an ag- 


io adapt economically. Every one of 
these ba" " " 


faleftii diagnoses of Europe has 

proved to be wrong. 

Along the way ihere was also For- 
tress Europe, the perceived threat that 


the European Community would put up 
Ul of protectionism against Amer- 


fai thirdly relayed bade to France by 
American newsmagazines and British 
Sunday papers. 

The current British-American in- 
dictment accuses France of instigating 
and leading a wider European effort to 


a wall of protectionism against Amer- 
ica's free economy. This would also 
doom die Continent to decline, it is said, 
but would nonetheless cause a lot of 
n uisan ce to the United States. This sce- 
nario is re-emerging in connection with 
Europe's adoption of a single currency. 


cent larger than that of tbe United States 
($8.58 trillion, compared with $6.95 
trillion). GDP growth for the EU from 
1985 to 1995 was higher than Ihat for 
the United States and after several stag- 
nant years is once again picking im, with 
unemployment be ginning to fall in the 
Cemtineotai economies. 

According to the latest available 
OECD figures, France's gross domes- 
tic product now is second, in Europe 
and nearly a quarter that of America's, 
in a population only a fifth as large 
as America’s. France is the fouith- 
ranJdng world economy, the third- 
ranking in inward investment (the 
United States invests more in France 
than in any other country). It is the 
fourth- ranking world trading power. 


°*The challenge that Francefarid Ger-- 
many) currently make to American 
economic doctrine is ethical and polit- 
ical in origin, arguing that maximizing 
profits is not the purpose of existence, 
even economic existence. Since tins 
was a belief also held by many ■ Anglo- 
Saxon ’ ’ economists as recently as 30 or 
40 years ago, it is not wholly bizarre. 1 

Another Harvard professor, Joseph 1 
Wefler, in a recent interview offered £ 
different American opinion of France. 
He congratulated it for having invented 
and led the unification of Europe, a 
freely chosen integration of autono- 
mous nations, “an experiment without 
precedent in the history of ideas..” 

He said that this bad produced a - 
political construction of a kind the 
world has never before known. He 
compared the accomplishment with the 
creation of the Roman Empire — only 
better, because peaceful. . . _ 

International Herald Tribune. 

Los Angeles Tunes Syndicate. - 
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Clinton’s China Trip: Scripted Around a Set of Fictions 


W ASHINGTON — Some 
Republicans skirt close to 


By Jim Hoaglaud 


charging Bill Clinton with 
treason in his dealings with 
China, putting the president on 
the defensive as he prepares for 
a nine-day trip to the Middle 
Kingdom. Such partisan over- 
statement obscures the real 
problems, and the real politics, 
of the forthcoming voyage. 

The diplomatic strategy be- 
hind the presidential journey is 
flawed, not fatal or felonious. 
The United States is strong 
enough to survive die Clinton 
China policy (which greatly re- 
sembles the policies of his Re- 
publican predecessors) and 
Beijing’s relatively feeble at- 
tempts to buy influence and 
militarily usefril technology in 
the American marketplace. 

It is the contribution this trip 
makes to the erosion of Mr. 
Clinton’s credibility in the 


It is in fact a trip dedicated to 
c hang in g American percep- 
tions and politics, to get the 
American public at large to ac- 
cept the anodyne, uncritical 
view of China now firmly en- 
trenched in the ranks of Amer- 
ican business leadens and aca- 
demic specialists. 

The trip is being preceded not 
only by the spin sessions White 
House aides routinely provide 
for journalists but also by ex- 
traordinary advertising cam- 

S sponsored by Boeing, 
and other U.S. corpo- 
rations. They are pleading for 
understanding and political 
support for the Chinese Com- 
munist government’s efforts to 
secure a special place in die 
world trading system. 

These ads are no doubt 
placed in gratitude, which Win- 


Berger negotiated the details of 
the ceremony in Beijing. 

“This is where every leader 
who goes to China arrives,” he 
said. “This is a location that has 
600 years of history for the 
Chinese people." 

He added: “Doing this does 
not absolve the Chinese from 
what happened in 1989." 

Bat in China, the site of the 
arrival ceremony is now about 


politics, not protocol The last 
ron 


jreign dignitary to visit China 
before the massacre was Mikhail 
Gorbachev, who was greeted at 
the Beijing airport to keep him 
away from the demonstrating 
students, who had gathered in 
Tiananmen to endorse his peres- 
troika reforms. 

Douglas PaaL president of 


the Asia-Pacific Policy Center 
and George Bush’s national se- 
curity adviser on Asia, takes 
this view: 

“The Chinese began abso- 
lutely insisting that toe arrival 
ceremony be held in toe square 
after 1989, to make a political 
point Before that the ceremony 
was often at toe airport Look 
at toe photograph of Zhou En- 
lai greeting President Nixon" 
in 1972. 

A small detail? Mr. Berger 
dearly thinks so. “We can 
achieve more in advancing toe 
cause of political freedom by not 


is characteristic of the admin- 
istration's avoidance of incon- 
venienr facts, and of its refusal to 
acknowledge toe enormous ftn- 
portance that such detailsoffonn 
possess in Chinese society. 

Much of what Mi. Clinfia 
and his aides do not know al 
China — -. from Tianai 
welcoming ceremonies 


shipments of nuclear 


making the trip for the Chinese 
itTla 


totally about Tiananmen, which 
it certainly would have been if 
we had declined to go, but about 
human rights. They made it very 
dear. This is where they do it" 
But this is more than detail It 


ogy to Pakistan - — exists be- 
cause they determinedly Jio 
not want to know. * ■ ! 

Republicans, look at this top 
and cry treason^ Mr. Qinim 
looks past toe corporate gre^d, 
political ego and strategic mis- 
calculation that have shaped) it 
to see toe best of all worlds. 

Each side prefers comforting 
illusion to the mixed reality jof 
an emerging China. 

The Washington Post. 
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President Clinton EasSIrSady 
shown himself to have scant 
concern for toe truth on a wide 
variety of subjects. He does not 
need to go to Tiananmen Square 
to remind the world of his ex- 
traordinary talent to deceive 
others and, arguably worse in a 
politician, to deceive himself 
when that is convenienL 
But that is toe situation he is 
setting up. His China trip is be- 


ing scrijpted around a set of fic- 


tions. Mr. Clinton joins the 
Chinese in manipulating him- 
self for their purposes, which 
he mistakes as identical to 
his own. 

The most important fiction is 
that this trip is about changing 
toe values and politics of China. 


"'"Mr. Clinton argues that the 
strong words he will utter about 
America’s commitment to hu- 
man rights will eclipse the im- 
ages of his warm embraces of 
China's leaders. He promises to 
negate the symbolism of his par- 
ticipating in an arrival ceremony 
on June 24 at the edge of Tianan- 
men Square, where Chinese 
troops slaughtered hundreds of 
peaceful pro-democracy dem- 
onstrators on June 4, 1989. 

The ceremony at toe square 
will be “a five-minute deal,’’ 
with Mr. Clinton making no 
public statement there, Samuel 
R. (Sandy) Berger, toe presi- 
dent’s national security adviser, 
said on a visit to The Wash- 
ington Post toe other day. Mr. 


treat from toe human rights 
cause in China. Clinton’s de- 
cision to go to Beijing at this time 
sends a very clear signal that he 
is more concerned with support- 
ing the autocracy than the demo- 
cratic movement in China. 

The Chinese people will 
view Clinton's visit toe same 
way normal Americans or other 
decent people would: Imagine 
if your brother or sister had been 
killed on the street. And then 
you were to see Clinton shaking 
hands with the vtay people who 
had killed your loved ones. You 
can imagine toe depth of your 
anger and shame at the brutal 
cynicism of it all. 

[...] China’s change in a 


inevitable. Ail we can say is that 
inside China today toe Com- 
munist Party has no way of con- 
taining toe countervailing 
forces for more freedom. But 
because toe Communists don’t 
allow for the organized exis- 
tence of democratic influences 
inside China — and because the 
West has now abandoned toe 
democratic movement — one 
can ’t say which direction events 
will turn in a crisis. 

The case of Zaire is instruc- 
tive. Mobutu knew be couldn’t 
go on the way things were. Bat 
since the West failed to support 
a democratic alternative, Laur- 
ent Kabila emerged out of the 
vacuum. Is Kabila a change for 
the better? China could get an 


,er Ktfbila. By con- 
trast, toe - West gave very strong 
support to Nelson Mandela .in 
South Africa. That is toe-kind bf 
support we need in China, f 
The tinting of toe Weg's 
abandonment of China’s demo- 
cratic movement could norbe 
worse. At the very moment wflm 
there is so much ferment - ® 
China --atatime when the West 
could make toe most difference 
— it has dropped toe toll. Now 
the Chinese people must go 
alone. And that means change 
will not take place rapidly. 

— Wei Jingsheng, a former 
political prisoner who lives in 
exile in New York, in an 
interview with Nathan Gardels 
of Global Viewpoint (Los 
Angeles Times Syndicate}. 
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Quit Coddling Yeltsin and Demand Serious Changes 


W ASHINGTON — Presi- 
dent Bill Clinton has an- 
nounced his support for a pos- 
sible new IMF loan to Russia. 

tooling 510 billion, 
id of rushing to provide 
that assistance to President Bor- 
is Yeltsin’s government, we 
Americans ought to stop, ask 
some questions and seek 
changes in Russian policies. 

Russian foreign policy today 
appears to have ooe unfortunate 
objective. With his oft- repeated 
mantra of seeking a “multi- 
polar world,” Mr. Yeltsin’s for- 
eign minister and former direc- 
tor of Russia's intelligence 
service, Yevgeni Primakov, ap- 
pears intent on creating chal- 
lenges to America's global 
leadership, challenges we must 
assume the United Slates will 
overcome only after providing 
concessions to Russia. 

Thus just as the United States 
seeks to persuade Russia to par- 
ticipate in toe larger effort by 
toe community of nations to 
fight proliferation of weapons 
of mass destruction, enforce 
United Nations mandates in 
places such as Iraq and pursue 
solutions to other global prob- 
lems, Mr. Primakov appears 
more interested in pursuing a 
price for Russia's cooperation. 

Despite American concerns, 
toe Yeltsin government has ex- 
tensive relations with Iran, a sup- 
porter of international terrorism 
intent on becoming a regional 
military power in toe Gulf. 

Russia provides advanced 
weapons and military techno- 
logy to China, which are likely 
to contribute to future challenges 
to the ability of American forces 
to defend our friends in the Pa- 
cific, as Chinese missile firings 
off Taiwan have portended. 

Communist Cuba, with Rus- 
sian encouragement, continues 
to seek Soviet-design reactors. 


By Benjamin A, Gilman 


despite American concerns. 

As America seeks to stabilize 
toe former Soviet states. Russia 
has involved itself in ethnic con- 
flicts on its periphery through 
covert arms supplies and other 
means, and has cut its neighbors' 
access to energy pipelines. 

Moscow has faded id ratify 
the START-2 arms reduction 
treaty and demands questionable 
revisions in other arms pacts. 
Oddly, despite its financial con- 
straints, the Yells in government 
has found the means to help fi- 
nance the Soviet-style dictator- 
ship of President Alexander 
Lukashenko in Belarus. 

Mr. Yc! ism’s government 
is characterized as “reform 
minded” but suffering from 
massive tax evasion. The reality 
is a bit different. Mr. Yeltsin’s 
personal support for reforms 
has in fact been inconsistent At 
key points since 1991 he has 
simply withdrawn to his dacha, 
leaving lower officials to fend 
for themselves. At other times 
he has reversed steps needed to 
move forward. 

This unwillingness to puisne 
reforms vigorously has now 
caught up with Mr. Yeltsin. De- 
spite massive debt reschedul- 
ing, private loans, considerable 
foreign aid and large loans from 
the international Monetary 
Fund and the World Bank, Rus- 
sia is now approaching a fiscal 
train wreck. 

The pain of planned budget 
cuts might indeed be alleviated 
by an additional IMF loan, but 
another worrisome reality in 
Russia — corruption and re- 
lated flight of capital — un- 
derlines how temporary that re- 
lief would be. 

Veniyamin Sokolov, a direc- 
tor of toe Russian equivalent of 
the U.S. General Accounting Of- 


fice, recently visited the United 
Suites and spoke of the routine 
theft of money from Russian 
government and industry. Rus- 
sian nuclear reactor operators, 
coal miners and other workers 
have protested over unpaid 
wages in recent years. It would 
now seem that toe problem can 
be traced to such theft 

A recent study brings home to 
us toe consequences of this, es- 
timating that while Russia’s for- 
eign borrowings in recent years 
have totaled $99 billion, a full 
£103 billion in capital has been 
spirited out of the country. 

Thus much that Russia has 
borrowed has not gone into pro- 
ductive investment to create a 
bigger tax base but has instead 
filled the gaps left by the dis- 
appearance of billions of dollars 
worth of Russian capital. Mean- 
while, Russian households and 
entrepreneur starve for such 
capital, operating on a barter 
basis, which, again, cuts into 
Russia's lax base. 

Now Russia's borrowing to 
pay its bills has created bur- 
geoning short-term debt pay- 
ments. Last year, a quarter of 


ton insists on real change in 
Russian foreign and domestic 
policy. 

If President Yeltsin fails to 
attack corruption at the highest 
levels. Russian money will con- 
tinue to disappear — and the 
Russian people's patience is not 
limitless. Unless Mr. Yeltsin 
engages in comprehensive eco- 
nomic reform — and stays en- 
gaged — foreign investment in 
Russia will not grow. 

Finally, if President Yeltsin 
does not begin to work sin- 
cerely with the United States to 
prevent proliferation of weap- 
ons of mass destruction to coun- 
tries such as Iran and Iraq, and 
to resolve ethnic conflicts, par- 


ticularly in the Balkans and the 
Caucasus, Russian domestic in- 
stability will be compounded by 
growing instability outside 
Russia's borders. 

This is a pivotal moment in 
our relationship with Russia. 
Now is toe time to insist on 
steps by Presidenr Yeltsin lhafl 
will put the American-Russian 
relationship — and reforms! in 
Russia — back on the right 
track. t 


The writer, a Rcpublicpn 
from New York, is chairman 
the House International Rela- 
tions Committee. He contrib- 
uted this comment to The Wash- 
ington Post. I 
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the government budget went to 
pay debt interest, and that fif 


figure 

will rise. 

President Yeltsin cannot 
simply make bellicose state- 
ments about tax cheats and re- 
sume business as usual. And 
American officials should not 
rationalize new loans by 
simplistically depicting a “re- 
form minded” government. 

It is also not an answer to say 
(hat, without loans, nuclear- 
armed Russia would fall apart, 
with subsequent instability pla- 
cing America at risk. Given cur- 
rent trends in Russia, such in- 
stability is already likely — and 
soon — unless President Clin- 


1898: U.S. Imperialism 

WASHINGTON — The tide of 
imperialism sweeps on. The 
country rushes at war like an 
elephant running amok in toe 
jungle, heedless of conse- 
quences. The Hawaiian vote 
commits toe nation to an im- 
perial expansion policy. TCie 
Oregon election, decisively 
and unexpectedly Republican, 
pledges the country to toe war 
policy of the Administration. 
Everything heads towards war. 


Mr. Baldwin is not anxious Jw 
do anything to cause toe slight' 
est friction with the Unifcd 
States Government. But, ai ^ 
same time, he is confronted with 
the rapidly crystallising opinjw 
here favoring a strong staid 
against the American edict aW 
no compromise at toe expense 
of recognised territorial limits- 


1948: What Men Wajrt 


1923: Dry Debate 


LONDON — The Premier, Mr. 
Stanley Baldwin, side-stepped 
the question of retaliatory ac- 
tion as a result of America's dry 
enforcement on British liners 
when Sir W. Davison, a prom- 
inent Tory, asked him in the 
House of Commons this after- 
noon [June 19]: “Is it ran time 
we no longer be so weak in our 
dealings with foreign Powers?” 


LONDON — British woniefl 
learned today {June 19} tfcjj 
they do not have to be gcjod 
cooks, chaste, or physically o*- 
tractive to catch husbands. $ a 
nation-wide poll, carried oat by 
the Federation of Psycho- 
logists. British men said tiff 
did not object to marriage with a 
woman even if she was a poor 
cook, physically unattractive. 
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and unpopular with his family; 
fid/’ said the secretary »of 


“And/ 

the federation, “chastity do© 
poi seem to be regarded as bn 
important issue anymore.” * 
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DAME OESfiCHY. M. 33(0) 43123712 
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PRETTY SCAMNNAV1AN, 
bknd, taB. start lady (45), bxuytoring. 
lady-ftp wttti charm aid character, 
seeks. weB-oft geretoran 55-65 tor 
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B34, 92521 Hu*f cedex, France. 
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(or Recnihmrnt, Education, 
Secretarial, Interact Suticex 
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ob +44 171 420 0326 
or (ax +44 171 420 0338 
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*. Next Special Heading 

REAL ESTATE 

. IN THE SOUTH OF FRANCE, 
THE FRENCH RIVIERA 
& MONACO 
ON JUNE 26 

For mm details please contact 

INTERNATIONAL ii 
HERALD TRIBUNE, 
in Paris 


TeL +33(0)141439385 
Far +33 (0)1 41 43 93 70 
E-mail: dassifiedQihtcuns 
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PHOTOGRAPHS OF YWJR WEMHNG 
a wy rwaonaUe prices (fees* 
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Personals 


O HOLY ST JUDE, apode and martyr 
of great ti vktue and rich In mbactes, 
near kinsman tf Jesus Christ, bktful 


patronage n limes tf 


have reemrse from the detfh ot^ 


To you I 
plh tf mi 

heart and humbly beg you, to tfwn i 
has gwn such greet pmMr, to come to 
my assistance. Hefa me In my present 
urgent petition. In return, I 
promise to toeka your name known and 
case you to be footed. St Jwfe, pray 
to me and al fen invoke yore an. 
Humbly to need tf your ttferaesskm. 
Amen. Thank you lor answering my 

prayers. P.H. 


BUSINESS OPPORTUNITIES 


US Owned Insurance Company 
in Luxembourg 
is offering excess 

Midframe Computer 

HP3000 Series 979KS 

100 CPU 

$130,000 

fully configured, used in test environment 
only with MPE/iX Release 5.5, Network 
Services licences and transferable service 
agreements' for rofbrmation caU: " . • • ■- : : .;:'j 

1 US Office Ut OOl 413-744-5168 ^ 


Personate 


MOST SACRED Heat tf Jbas and St 
Jute. Tta* you to payeis atways arv 
wend. Thjd taih to trim 


Auto Shipping 


SAVE ON CAR SUPPING. AMESC0, 
Kibbestr 2, Antwerp Belgium. TtfFrom 
US, Africa. Reofer ftofio saJOng. Free 
haet Tat 32^H238 Fax 232-6353 


Autos Tax Free 


nM TAX-FREE need 
ALL LEADING HAKES 
Same day regtaoftan poabie 
renewable i(> to 5 years 
We also register cars irth 
(eapfcHQ foreign (tax4e< pbtaa 

KZKOVtTS 

Aired adto Sheet HJ, CH80Z7 Zxifch 
Tat 01/202 76 10. Far 01/202 76 30 


25 YRS 0CEAMMDE IIOTOTS 


suyfe tf bx-kee cars AID1 
Ueroadns, BMW, Poodle. Cal 
+48^11-4433930, fax 49-211-44 
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PLANNING TO RUN A CLASSIFIED AD? 

Place your Ad quickly and easify, con tod your nearest IHT office or _nepr»entalive n*fh your text. 
You wlbe informed of the cost invnedialdy, and once payment is made your od will appear 
wHhin 48 hows. Al major Credit Cards Adapted. 

EUROPE LAPIN AMERICA 


EUROPE 


"Si 


41 43 9385, 
,7D 


T 


WNGOOAt London, 
0171 B36 4802. 
252009 Free 240 0338. 


BRAZfcSoo 




AN^AAC Andpno La VUa 


AlSRA&cmiRALEUROK: , 



SRABx'blA+c 
taL-@J12J3ia 
Fax (3) 6815859. 

MPPU EAST 

KUtoWE Centod t gn dcn, 

•fcLtn 836 4802. 

Free U71 2402254. 

la U^c^94til^&5V786575. 

be 71 2402254 

UNRH> ARAB MUSES: Shexj*. 

S1 133. 


1 8528485. 


A51APACVK 


HONGKDNGe 

SG (852) 2922-1 188. 


Uc 61170 HW 
Free (852) 2922-1 190. 


NXXCSfc Jctrta Fret 
W: 62-21-251 14B4/1 
Foe: 62-21-251 2501. 


445. 


Free W 5095 1 
NEnSKAW&MitadHii, 




Ik J33673. Free3201 0B 09. 
Free w£n 02430 982 77 51. 


NORTH AMHaCA 

TBEEb 

TEXASHourian. 

Wj 231-49fr96CG. ■ 

Free 281-496-7584. . 

fcIFres: 800-526-7857 

LATWAMBtfCA 


BOIMteSre) to&t „ 
-3)539700. 

Free 


YiSIBta 


ItVXfti. 

"Sir 8 ”" 

Tbc2W9WSH 

Free 267-9166. 


AUSTRALIA 


MBIOUN; 

U: 9650 1100. 
Free: 9650 6611. 


Autos Tax Free 

47JC WORLDWIDE TAX FREE CARS! 

Export new end used UO / RH) care. 
Terfocktai 40, 2930 Artaen 

Btfgun. Phcma +32^6455002. 

Fax +313545,7109. Stace 1858. 

Em* rtdalglUKMkpiriito 

EUROPE AUTO BROKERS, MC 

TeLHotend 31(0)306064484 M0B0994 

TAX FREE WQflLDVS REGISTRATION 

No Tiwri ty oww t cat to Ptaks. Ito- 
tarried. Fee +41 32 645 27, 26 Tfe, 27 

Boats/Yachts 

BOAT FOR SALE: ofelWB chrtsoafi 

318 *4h 2X225 HP Evimite ofeoanh, 
good corafifcn, berran prise. FF120JDQ0. 

+ moortig place 3Xlrin to Port Baarieu 
su mar, 15 irins fcom Nke & Monaco. 
FF1KUUQ. TR +33 (0)6 68 51 04 64 

Auto Rentals 

RENT AUTO DERGi FRANCE; Weekend 
FF500 • 7 d»K FF1500. Tel Paris 
+33 toll 4368 5555. Fax (0)1 4363 9529 

HeattMUerBcal Services 

HOTEURQUE WOTSOy quatited 7?BF- 
apist tor Aromatharof. Sfitosu, toot 
tototfogy sesrions. CaB to appoint' 
inerts Tel +33(0)1 42 26 70 46 

Legal Services 

DIVORCE MAY CHffiRB) 

ca V Fax (909) 922-3615. VWte: 16787 

Beta art. 7137, Hiringem Beta, CA 

92648 USA ennat dhtoertsptytata 1 

DIVORCE M 1 DAY. No travel Write: 
to 377, Sutouy, UA 01716 USA. Tri: 
BTO4438387, Fac 97BM430183. 

World Cup rickets 

ALL WORLD CUP TICKETS WANTED- 
hetudne trei Beri prices part Biota 
spoken TeVFar +44 171 930 4536 or 
Beta Ofitas +33 1 44 33 20 13 

Colleges & Universities 

LASALLE UNVERSITY 

OffCarapos Dereaae 

Bacbebo * Masas r Doctota 

Creiri for Rtarit A Lfe Bperiance 
1-506624^958, DepL 958 

620 LotoS Dr. Norto 

Mandwia, LA 70471 USA 
MtaAffHMfctem&sdu 

LASALLE Eotacata Qxpotofan 

GET A COLLEGE DEGRS in 27 DAYS 
BSaBMAM}, Gadretion ring 
avriiabte, cransafpL (fotane. Yes rs 
reel. legBL.guarartaed md aocndted. 
COLUMBIA STATE tMVBCTIY 
1-S0HSS-MDB24hnn 


EARN UNIVERSITY degrees maxing 
work; (to i aademfc experfcnce. ftr 
avataicn& kfemtftan tanad reane 
to. Pacic Sottarn UiMtity, 9581 W. 
Pfeo BW, DefK- 121 Las Angetes, CA 
90035 USA 


Business Opportunities 


A GEN - Demand t Cotoed Stones 
Company staled to die heart tf Eiop* 
posswes to expand, tffcg to sal toe 
company, is looking to a quaffied 
person in the txandi efenratfd lore to 
buy toe company. We cut stones In 
9erial shapes 8 ass to the wishes tf 
or cutomas who ate wkrtfee known 
tawetoy & watch mantfadueis. Rite 
WofTTetoi w# be given to imeresred 
puchesem tan rectfpl d proof tf am- 
ple financial resources. Please contact 
or agent, K. Mtiitfs at Fax: +49251 

rtCCCP 
r- ■ »■» 


FRENCH ANTIQUE DEALER, serious 
refermices, woirid Be to take tori 
btfween ISA & GB. Al offers wa be 
anriderel Has knowtedge tf Baopean 
■arid (Eai& Ouen), eqot sna, buy- 
tan s a Rn a. Petatinwl txi m pe rance pit 
kto service, an tste. corttan autetf- 
cattaa tf aurohases.& verity tawfces: 
Orersaas.VSA, GB, Ranee. Repty. Bax 
625, ULT^ B2521 Nedy Cadat, Frerta 


■ONUNE FUTURES' TRADMQ. Managed 
Futuree and Forex Accounts. Futures 
Find. Tel: +41 1 2G6 4846 Fte 47. E- 
mat ■ aWriteadecowL S ffl Tarin g A 
Brokaage Ltd., Ziiich. wwwjttstexom 


BECOME A PRWCEfP RINCESS. Ac- 
guke a famous Gen/an artrio oA l c ride 
by adoption oi msriege. Answer per 
fac++ (0) 8M91755. 


OFFSHORE COMPARES. For tree Cm 
due or artita Tet London 44 181 741 
1224 Fax: 44 1B1 748 655V6338 
mwjpptatoioatft 


FOR SALE - TWENTY YEAR OLD 
SWISS asset managedbroker, Shel eom 
pany, without debt Quick sale USS 
30.000,- Tal 6 Rax +31 30 427 4518 


neSH OFFSHORE COMPANIES £145 
Contact Irish Incorporations Ltd. Fax. 
435351-886821 Etaft tashtocffUJe 


Business Services 


YOUR OFFICE M LONDON 

Bond Sheet - MeL Phone, Fax, Telex 

Tet 44 171 290 9000 Fa* 171 499 7517 


TELECOMMUNICATIONS 


The Original 


kali back 


New 

Lower Rates! 


CslL Tne Lib 

tram: 

France 

27C 


. 3UC 

japan 

. SFC 

Singapore. 

. 33C 

UK 

. 17 1 


• NO Deposit 

• M3 Set Up Fees 

• NO Mtjfmums 

• Instant Fkttvation 

• Fiber-Optic Networks 

• Six-Second Billing 

Tel: 1.20B.S99.I99I 
U.5.: LBOO.96S.l626 
Fax : 1206.599.J9BJ 
Email: lnfoOkaUbatk.com 
www.kaHback.cam 

I Rgents Wanted | 


Real Estate 
for Sale 


French Provinces 


NORHAWY-HONFLEUR, 16th cent, 
house, Uy renmated, 140 sqm. 4 ten- 
ds, taft 2 betkwrra, 2 Hems. 3 Ne- 
on uiet and sunny coutyad. 
1IL Tal +§3P)! 45 00 15 58 


Paris and Suburbs 


16A, BO SUCHET, etejrt bdring, wei 
exposed, bsauaul vjem. 5th Boor, 210 
sq.m. 4 beftooms, 2 baths, 1 makTs 
ream, ccfer. Essy parting low (tans, 
reasonably priced due to remodearn 
expenses. By mmr FF4S U. Dt LESUfl 
+33{D)J-®fS4Sorffl6<»712482 


AVENUE F0CH-PENTH0USE, 
45 sqjn, frit sendee bullring + pool. 
By owner Tst +33 (0)1 40 67 n 52. 


USA BUSOIESSMAN works abroad, 
seeks tonate partner FC3 4t2T6 Abu 
Ohats. UA£ TeLtax -&7I26765S5 


MEETING 

POINT 


Meeting Point 


RUSSIAN LADY, Bvng in Moscow. 29. 
sfan and attractive, working in tashion, 
wry good Engfish, was to mefl a true 
gentleman «ts> is smart, emotionally 
Inlefligent, assertive, btf warm and 
giving, with a hxpt-quaBy Hestyte, who 
ereqys theatre, nusc. trading. French 
acme. For menage orty Wrfe Box Na 
630. IHT. 63 Long Acre, London WC2E 
9JH 


GENERAL 


USA 


MDDLEBURG, VBtGBBA • Fietch ART 
Style home. Near Washington. DU. 8 
tntwiBfcnal Akports. Tree value S65U. 
Aixepting reasonetfe otters. Tel Ovmer 
540364^555: Wtfjste a pitfixaJ viw- 
Mfad/mambers^ol.comt'Reguliis38; 
froat Regtfus380aoLcnri 


Real Estate 
for Rent 


Paris Area Furnished 


AVE MONTAISE. prestigious 85 sqm. 
luxuriously furnished, Hying, dressing, 
bedroom, mart* betiwam, garage, mad 
cents. Rent tar Simmer. Tet +33 (0)1 
47 20 94 96 or «33 (0)6 11 47 91 97. 


200 METRES tram CHAIN’S ELYSEES 
36 Sffjn. shrfo, Ifeh class. FF4.000/ 
weak. Tel +33 Ml 4721 8817 after 8pm. 


Switzerland 


GENEVA, LUXURY FURNISHED apart- 
marts. From s&dos to 4 bedrooms. Tet 
441 22 735 6320 F&x +41 22 736 2871 


World Cup Rentals 


ROMANTIC LE ST. LOUIS, STUDIO, 
sleeps 3. View al Paris/Seina 25/5-137, 
ll^Odtatak. Tet +33 Ml 40 46 86 46 


SUIMER 8 WORU) CUP RENTALS: 
States, 1-2-3 bedrooms. weeWitotft/ 
tang torn. Tetac +33 (0)1 «5 55 44 56 


Holiday Rentals 


French RMera 


CAP FERRAT - ST PAUL - MOUGINS 
’ summer terms ovstebte. 

Tel 433(lp 09 09 77 17 




Employment 


General Positions Available 


SEEKMG MOMDUAL to service Ameri- 
can Lttary in Bsope. Dked Sates ax- 
penance, Le. bsoance, tt» stare. 
Leads, rim, + expenses. Earing* in 6 
fkues 5. Box 629, LRT. 850 TIW Ava, 
laftteor, New Yuri. KY. 10022, USA. 


WANTED Company abroad tatfong to 
tapdvnealesmeaGoodckisareneM- 
90. hhgb SUS commisston. Al eqxnsas 
paid. TeH Canada (416) *6-1642. 


General Positions Wanted 


THE NONUNEAR UNCONVENTIONAL 
THDKBi who pretfeted h 1989 a aatfi 
in tin an mania, in August 1990 Bn 
Gif war, risaster to German rounfta- 
tbn. #» patfnrsaten tf Bnpe, Aig&t 
t982 davataaton tf toe Pond, Novem- 
ber 1693 rise in kterast toes tor 1994. 
Deceittaer 1965 tfipracedenied heights 
In the worifs stock markets, strong fee 
in tte dofer plus ■> arms nee In Aria 
- to beck. Any finandaly viable postern 
«M be consdenL Fax+41 1 251B172. 


International 
Herald Tribune 
ads work 


GO 


Edith Brigitta 

Fahrenkrog 

TMt IKT-L. HiminSHIP MUNCY IN BUfVO^K 

■MTCHINS THE SIGHT WMTTNKWW W NY EU WWEM . 
KRSONM. INDIVIDUAL AIHSTMKX IS NY BUWKE. 
CONFIDENCE IS NY MMMEWT MWOWITY. 


FRANKFURT HEAD OFFICE: DAILY 3-7 RM. 

60316 FRANKFURT. ELKENBACHSTR. 51. GERMANY 
TEU +49-69-43 1979. FAX: *49-69-4320 66 

LONDON MAYFAIR OFFICE: HON -FRI 9 AJL-6RM. 

LONDON WTX 5FD. MAYFAIR. STRATTON STREET 10 
TEL: +44-171-546 8543, FAX: ♦44-171-5468570 

PARIS PARIS OFFICES MON -FRI 9 AM.- 6 RIL 

PARIS 75008, 72 RUE DE FAUBOURG- ST-HONORE 
TEL: +33-1-40078687, FAX: +33-1-4007 BO 40 

NEW YORK U.S.A. OFFICE: MON - FRI 9 AN. -4 RM 

NEW YORK, NY 100)9, 730 FTTH AVENUE. 9TH FLOOR 
TEL.: It) 212-333-8785. FAX: (I) 212-333-8720 

EXCLUSIVE PERSONAL APPOINTMENTS ARE POSSIBLE W: 
INDIVIDUAL ROME - GENEVA - VIENNA - MIAMI 
CONFIDENTIAL LOS ANGELES - SINGAPORE - HONGKONG 

O WORLDWIDE VERY SUCCESSFUL INDUSTRIALIST . . . 
LATE 40‘S/I. 84 - SUCCESSFUL. BRILLIANT AND VERY 
KNOWLEDGEABLE AS PRESIDENT AND CHAIRMAN OF HiS 
WORLDWIDE ENTERPRISES A MASCULINE. DARK-HAIRED AND ELEGANT 

MAN HE IS A PERFECT GENTLEMAN. VERY DYNAMIC. RELIABLE AND 

CONSIDERATE BEING VERY CULTIVATED. HE LOVES TRAVELLING. SPORT 

ACTIVITIES (YACHT WITH CREWi AND ENJOYS THE ADVANTAGES OF HIS 

MARVELLOUS RESIDENCES IN PARIS - MONTE CARLO NEW YORK. HE HAS 

AN ABSOLUTELY EXCELLENT BACKGROUND. A WARM-HEARTED AND 

GENEROUS CHARACTER OF BRIGHT INTELLIGENCE AND THE WOMAN BY HIS 

S IGF K7LL BE THE NUMBER ONE ABOVE ALL. 

O FANTASTIC CHARMING EUROPEAN BEAUTY. . . 

WITH GREAT CLASS CAPTIVATING BY HER YOUTHFUL CHARM AND 

FEMININE WARMTH IN HER YOUNG 30S/I 74. A VERY 3R1GHT. 
GRACEFUL AND ELEGANT LADY FROM AN UPPER-CLASS FAMILY i SOUTHERN 

EUROPEAN BACKGROUND) WITH HIGH-LEVEL US UNIVER5JTY DEGREES. SHE 

6 VERY SUCCESSFUL IN HER INTERNATIONAL CAREER. VERY WELL-BALANCED 

AND WITH A LOT OF ENERGY. A GORGEOUS PERSONALITY. WHO L/KES 

CULTURAL EVENTS SPORT ACTIVITIES AND SHE S VERY ENGAGED IN SOCIAL 

UFE. A PERFECT HOSTESS i INTL GRAND OIISINEI GIVING GREAT SIGNIFICANCE 

TO HARMONY AND AESTHETICS SHE IS LOOKING TOR THE RIGHT PARTNER TO 

ENJOY A HAPPY FUTURE TOGETHER 

PLEASE CALL 


Success, wealth, power... 

ITs unlikely that, when Edward ~W C% 

V 1 H and WalBs Smpson were m gYETTy f 

introduced by % mutual friend. EiEB Mr [’j ~ 
they realised their lives would 

change forever: after all. there ware empires to ran. And what 
Edward and Wallis knew then, you know now - for successful, 
wealthy, powerful meu and women, tore is not easy to And. 

I know this too. I also knew that, without their wise Mend, 
the meeting which changed the fives of the Duke and Duchess 
of Windsor may never have 
happened. Every successful person 
needs such a friend. If you are at 
the peak of your profession and 
are too busy to meet that special 
someone, let me be such a friend 
to you; I will do my utmost to 
introduce you to your ideal partner: 
for an introduction that will change 
your life, contact me on +33 (0)450 
427 323 or +(0)33 606 461 uo 
(mobile), for marriage onfy. ,rmf »“*"•** 


Partner Search 



N E P. N A 1 I O \ 


Square. London 


LONDON office: 1 Northumberland Avenue, Tr, 
tel ++44 171 872 5427, fax ++ 44 171 753 1 
PARIS office: 12-14 Rond {joint des Champs Eiystes, Paris 
teL 01 53 53 16 10. fax 01 53 53 14 00 
GENEVA, office: Rue du Rhdne 14, Geneva 
teL ++ 41 22 819 IS 13. fax ++ 41 22 819 19 09 
ISLE OF MAN headoffice: 56 Bucks Road, Douglas, isle of Man, 
teL +44 (0)1624 61 5 442, fax +44 (0)1624 6 1 5 442 (USA on 


NANNIES/DOMESTICS 


SERENA LE M A IS IRE & ASSOCIATES 


We are a well-established recruitment consultancy specialising in placing higiv 
!y qualified stafT in private and corporate residences worldwide Alt our staff! 
have a minimum of 3 years experience in ’private service', excellent references | 
and are personally interviewed and selected with the utmost care. 

• COUPLES • BUTLERS • ESTATE MANAGERS • NANNIES 
• HOUSEKEEPERS • CHEFS • CHAUFFEURS/BODVGUARDS • P.AJ 


lot: (Ml 44 Rl 7.511 **«>■> | - 1111 44 I 7 l T.'Ml *>"7 

Ml I i.Morlti-leravi.' Mrt-ol. i:t. I.nmlon STY J YY OI I 

F -nuil: tio;ii1 nf lice </ voi or>aK in;usi ro. do inini.on.uk 


Nannies & Nurses 

Imnni *~"*nmrr 

WE SPECIALISE IN THE PLACEMENT 
OF EXPERIENCED & QUALIFIED 

* NANNIES * GOVERNESSES 

* BABY MATERNITY NURSES 
EXCELLENT CARE ASSURED 
PLEASE TEL: 44 m 589 5789 

CM FAX: 4+ 171 838 0740 
20 BEAUCHAMP PIaCE. LONDON. SW3 


ITC CONSULTANT 

inlomciHorKtf .tftol of exception 

tor exacting MOtMoyers 
JMMto ptaeossti * Ebwss is 
Governess Tutor 
Blitter Master Chet Nanny, etc. 
No regtonoion tea. Eaatifched swe 1982 
+33 (O j4 ^3 80 80 DO 


Fax: +33(0)4 83 90 55 81 
72. tg St-Honofe, 75008 PARIS 
Subsidiary n CANtiES _ 


Domestic Positions Available 


DOMESTIC STAFF-Hghefl cafcre axpe- 
iterated Ooiotes, BUtadHouse Uenegso. 
Ntovta Chris, Housekeepers, & PA's- 
d scruptfousty vetted. HUTCHINSON’S 
Bnptoymam Agency ** (0)171 5B1 0010 


NETWORKING NANNIES 
INTERNATIONAL LTD 

40 CAJUTON PARK AVENUE 
LONDON SW»8BL 
TEL/FAX; DO 44 181 545 5665 
/Yiyesfinnu/ and camtg Nannies and 
Gtnrmesses. personally nrtenietved and 
nfcirncvs checked SUMMER and 
permanent stuff, BOOKING NON' 
PLACEMENT WORLDWIDE 




Monroe Nannies 

KHOnETBflUmOMLLYRM TIE I9T BEST 

KANMESWATERNTTY MJRSCS 
OOVERMSSESWOTHBrS KBPS 

tfririfL. 
otUsttft 

awry 

TEL (M 171)4® 091BFAX: (44 171) 834165 
34 BROOK SIRST, HAYHIt. UMXRL W1 


DINING OUT 




WUMS 1st 


CARR'S 


RUSH 

RESTAURANT BAR 
ftaodi/Wi ota W£ knsdi 4S Opwi 
bwydoy M Mfeta CNBR Ml S MVB Ml 
1, u MdAMs Mb tolsto 01 42 60 60 36 


PARIS 5th 


MAHARAJAH 

Swcdrai tab 200 b. 5m Nrimtae 
knuoM aanutera etemltigaKL rafenw 
mno 127/lMEort 150F 
7Z bet SCaiidrx ILL 0143 5436 CP 


HUUSdth 


‘yugaraj 


^kta.xpk^ 


■die mb 


Ybueoni 

dfeitoi 

*Fromrert77-( 

14, mB DwpUta Ii 01 43 36 44 9T 


bnnqiqthtem. 


LEMUNICHE 

h tiro beret a# Si Oamtoia dec hfe 
hmwia of ret dm ii iMi i ndte i 
food, M xtyto etaorim and 
mad* fare grot, are 
99 ff (l) 149 ft (D) Aid 250 H. 

Opin a reryd a y rertB 2 OJ*. 

7, rtw S+tenei. W4 ++3 (0) 1 4241.1170. 


nuosfirii 


LEBUBOQUET 

Ajcmtenfdidnre 1947 
AUto heart rf Su to C u n ai n d u 


fardtenrearadrMb 
nied nrew al a naxoac 
13.IW Saxre-Berei8.T01 4&4831JM. 


fVUBS 9tf» 



tfw American Brefro 

Great Food and Co ck tails 
Fun Poople_ 

*, BU Mortmretia fcL- 01 V 70 27 30 


NEuerr 






n 


(hwefenl 
tarewU by baaai gmwk oddu. 
Nnr ridre 1 an far tori. Mtaa fetag rex 
79. ovCbrit+Ca*,ltaa»iI OI A&H4136. 
*7T,cm.R*re FmrtLl01474127.il 


VtaMA 


KERVANSARAY 

latek * ktl nreiirire, Wnta bre, 
to t r u hn l wtant Irf lore 6tal feu l i: 9. 
%L 5138843. Mr eendtered 80m. Opera. 
Nocn-3 pre, ft A pav-loA, mnptSiMqfi 
OpnhoUayk 


/ \ 
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The Puzzling End of British Avant-Garde 

Burne-Jones , Illustrator, Designer and Artist: Kitsch or Romanticism? 


By Souren Melikian 

International Herald Tribune 


N EW YORK — Those of us 
who have a boundless admir- 
ation for Turner's quasi-ab- 
stract compositions distilled 
in pure light of the 1840s have most of 
the summer to ponder one of the great 
unanswered questions of Western art. 
What is it that made British avant-garde 
art end abruptly in the middle of the 1 9th 
century, leaving the way open to “Ed- 
ward Burne-Jones: Artist Dreamer. ' ' 

The Bume-Jones case sums up the 
enigma and perhaps answers it in part 
Righi at the beginning of the show, at the 
Metropolitan Museum of Art until Sept 
6, two small drawings, so clumsy that 
Burne-Jones later tried Co disown them, 
reveal the earliest and the truest side to 
the artist. They are illustrations for 
“The Fairy Family: A Series of Ballads 
and Metrical Tales' * by Archibald 
Maclaren, published in 1857. 

At heart, Bume-Jones was, indeed, an 
illustrator, with a sideline in design. 
During the first decade of his career, 
until the late 1860s, he turned almost 
exclusively to drawing enhanced with 
wash and bodycolor, not just for health 
reasons (oil paint caused him some res- 
piratory problems) but because drawing 
is the essence of illustration. 

Like all illustrators, Bume-Jones was 
more concerned about the expressive- 
ness of posture than psychological scru- 
tiny. In one of his first ambitious draw- 
ings, “The Wise and Foolish Virgins,” 
the emphasis is on the movement of 
stylizetf drapes. The faces give an empty 
state like dummies in a window. 

Almost invariably, Burne-Jones 
would draw his subjects from books, not 
nature. Two of his early drawings rep- 


resent characters from a “Gothic" ro- 
mance written by Wilhelm Meinhold in 
1847, “Sidonia von Boric" and “Clara 
von Boric," handled inneo-ltifo'Ceotury 
style. This is done essentially by fo- 
cusing on costume — the pattern of one, 
the velvety sheen of the other. Details fill 
the background without direct relevance 
to the subject — covering tbc space is a 
29fo-cennuy illustrator’s obsession. 
And as is magazine illustration, there is 
no depth or volume to the composition. 

Paradoxically, Bume-Jones used that 

game manner m drawings that one might 

have expected him to do from life. In 
“The Backgammon Players,” two wom- 
en sit on opposite sides of the game table 
witbom relating to each other. One wom- 
an gazes vacantly at some distant point, 
the other looks down. Both seem frozen 
in theatrical postures, like cardboard 
characters lifted out of a puppet show. 

The great concern of the artist in the 
next few years was not to observe, but to 
give a period cachet, a tone. If nothing 
else, Bume-Jones had a vivid sense of 
what is fashionable, and the mood in his 
time was to tom to the past, perceived in 
Hollywoodiao manner. With the un- 
inhibited versatility of a decorator 
designing stage props, the painter bor- 
rowed freely from every early school 
depending on whether he wanted to give 
his compositions a medieval. Renais- 
sance or early Baroque whiff. 

A medieval suit of armor could be 
deemed sufficient to do the trick. In 
“Merciful Knight,” Jesus on the cross 
bends down to kiss the head of a kneel- 
ing knight in shining armor. The set- 
ting is an awning with a tiled roof and 
the backdrop a very English park with 
leafy trees. The source for this odd 
image is Kenelm Digby’s “The Broad- 
stone of Honour," a collection of short 


stories on chivalry. In this story, a 
Florentine knight. Saint John Gualbert, 
passes a roadside shrine and is mi- 
raculously embraced tty the wooden 
statue of Jesus as a reward for the 
mercy he displayed on a Good Friday. 
Burne-Jones f s attempt does not quite 
come off. There is an unintended com- 
ical contrast between the lush North 
European greenery and the figure of 
Jesus, between the suit of armor and 
foe folksy structure. 

In scenes where Burne-Jones en- 
deavored to create an overall medieval 
atmosphae, such as in the 1863 “An- 
nunciation,” the effect is hardly more 
felicitous. The style influenced by Flem- 
ish primitives is clumsy in execution. 
The drape of an angel bending, its body 
partly concealed by a pillar, fails to 
connect convincingly with the bust 


B Y the mid- 1860s, technical in- 
adequacies were ironed out, 
but the disturbing artistic 
patchwork effect persisted, 
caused tty the artist’s proneness to bor- 
row indiscriminately from every early 
source. In “The Prioress’s Tale," the 
flowers reflect early 16tb -century Ger- 
man models while the bending woman 
in a blue drape owes something to 1 7th- 
centozy Baroque painting and the 
burghers in the distance, a lot to 15th- 
century Flanders. Bnt the maudlin sim- 
pering face is pore Bume-Jones. 

As time went by, Burne-Jones cast his 
net far and wide. When portraying his 
yoong flame, Maria Zambaco, in 1870, 
he turned to foe 17th-century Greek- 
Spanish master El Greco for the while 
shimmer in the dark bluish-green drape 
and to foe 18th-century French por- 
traitist Greuze for the soppy face about 
to break into tears. 


Around foe mid- 1870s, a new tone set 
in. Bume-Jones took to oil painting, 
health problems notwithstanding. The 
(calculated?) naivety and the awkward- 
ness went, giving way to a sculptural, 
illusionistic style still without volume or 
depth, bat with a new sense of per- 
spective. Combined with foe expressive 
postures and the would-be tragic eyes, it 
often resulted in kitsch of foe first water. 
Jt could be characterized as hyperreal- 
ism in sentimental van, and some of it 
occasionally approached Surrealism — 
in foe series "The Beguiling of Mer- 
lin,” dated 1874, “The Hand Refrains” 
looks like some Victorian prototype of a 
Delvaux painting. 

The last stage in Burne-Jones's 
search for la granda maniera perhaps 
reflects foe artist's growing awareness 
of photography, which was becoming 
ubiquitous by 1880. The first signs of 
this new approach are to be found in his 
compositioas mutating close-up views, 
tike f ‘An Angel Playing a Flageolet.’ ’ A 
winged female figure in flowing robes, 
walks sideways, cropped on three sides. 
Except for foe color scheme, borrowed 
from 14th-century Primitives, the 
yearning for the distant past is all but 
gone. No trace of it remains in the 
portrait of Frances Graham done in 
1879. Both in foe composition and in the 
detail of foe face tuned toward the 
viewer to look him squarely in the eye, a 
novelty for Bume-Jones, the influence 
of photography is obvious. 

It was maintained two years later in 
tiie likeness of Lady Frances Balfour, 
particularly in the cropping of the arms. 
When he started to portray his wife, 
Georgians, around 1383, Bume-Jones 
seemed to go further in the precise 
rendition of surface and of the minutiae 
of die features. The superlatively real- 
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“An Angel Playing a Flageolet 1878. by Edward Bume-Jones. 


istic rendition of the eyes may be a 
conscious imitation of photographic ef- 
fects. This is truer still of the portrait of 
his daughter Margaret done in 1885- 
1886, with luminously sentimental 
eyes. Victorian England loved it 
Ironically, the perfect hanging of the 
show with its admirable sense of pro- 


portion and pace, as good as ever at foe 
Met, enhances the spoofery of the 
achievement. Few can remain indifier- 
ent There are those who find it woa& 
derfuUy Romantic. Others will shuddet 
at the vulgarity, foe cheapness, not quits 
redeemed by foe moderately success™ 
craftsmanship. ; rf 


A Visit With the Dead 

French Artist’s Curious Memorial 


mw 


By Michael Gibson 

International Herald Tribune 


P ARIS — The French 
artist Christian Bolt- 
anski’s chief concern 
over the past decades 
has been more with tempus 
fugit than with carpe diem. 
He has constantly evoked foe 
irremediable flight of time by 
using (often to good effect) 
the pathos and banality of 
q ussi-anonymous amateur 

black-and-white snapshots 
found in millions of family 
albums until foe world turned 
to Kodachrorae. 

His “Recent Y ears,’ ’ at foe 
Musee d'Art Moderae de la 
Ville de Paris, fuses a number 
of recent installations into a 
curious memorial to foe anon- 
ymous dead. 
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In his early work, he dwelt 
with pardonable narcissism 
on his own past, as in a book 
entitled “Search and Present- 
ation of All That's Left of My 
Childhood,” which made use 
of amateur photographs and. 
as be put it, of “objects that 
had lost their meaning.” 

In the current show, the vis- 
itor first walks into a large, 
barely lighted, high-ceilinged 
room whose walls are 
covered, from top to bottom, 
with very large portrait photos 
of people presumably long 
dead. Next comes a high cor- 
ridor lined with cloth-bound 
dossiers, most of them bearing 
a similar photo on their back. 

And so is one led by de- 
grees, down dark, dull flights 
of painted cement stairs, to a 
storeroom where metal 
shelves are piled ceiling-high 
with used clothing and anothb - 
where, inside a wire-mesh en- 
closure, further shelves are 
filled with hundreds of lost ob- 
jects : umbrellas, eyeglasses, 
overcoats, suitcases, etc. 

A volume entitled “Kad- 
dish,” foe Jewish prayer for 
foe dead, is sold instead of a 
catalogue, and one may be led 
to assume that all this has 
some bearing on foe Sboah. 
Yet such is not foe case. The 
book itself is impressive, be- 
ing filled with hundreds of 
amateur portraits of people 
who lived (and presumably 


died) in foe ’40s and, despite 
its title, includes a number of 
men in German Army uni- 
forms of foe period who are 
now among the dead. 

A thin brochure is also 
available in which Boltanski 
offers some keys to his ex- 
hibition. It includes photo- 
graphs of a number of earlier 
installati ons. 

The lost objects that would 
appear to have belonged to 
foe dead whose faces are 
shown upstairs, were origi- 
nally displayed in Grand Cen- 
tral Station in New York and 
all were provided by the sta- 
tion’s Lost and Found De- 
partment Boltanski is obvi- 
ously aware of foe peculiar 
pathos of the lost object that is 
so strongly felt in any flea 
market. A chipped cup, a 
broken nutcracker, a dusty 
lampshade, a frayed purse 
and other assorted junk lined 
up on the sidewalk convey the 
mute and lightless melan- 
choly of orphans cast up in foe 
wreck of a life. 

One may question the rel- 
evance of this kind of install- 
ation, which is, in a sense, like 
the proverbial Spanish inn in 
which you only find what you 
bring there yourself. But 
Boltanski offers an answer of 
sorts to this, taking bis work 
beyond foe realm of art and 
turning it into an unusual 
form of “cultural action” to 
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A photo of a Boltanski installation in Munich in 1997 is in the brochure . 


deal with something that has 
gone out of joint in our cur- 
rent cultural patterns: "We 
have a problem with death,” 
he observes. 

I N this he echoes state- 
ments made by many 
professionals dealing 
with foe dying and their 
families, including foe French 
psychologist Marie de Hen- 
nezeL who assists foe dying in 
a Paris hospital and was con- 
sulted by Francois Mitterrand 
when doctors told him he 
would die shortly of cancer. 

Death, she argues in a re- 
cent book, “Intimate Death” 


(Knopf and Little, Brown), 
needs to be pot into words. Its 
approach can be seat as foe 
culmination of life and the 
dying must be allowed to take 
stock of their accomplish- 
ments. make amends for 
whatever wrong they feel 
they have done, and give ex- 
pression to the intense love 
they feel for those they leave 
behind. When death is taboo 
and cannot be mentioned, the 
emotional intensity that is foe 
only reward of that moment is 
brushed aside, and foe dying 
make a miserable, wordless 
exit from life. 

Many of those who visit 


this exhibition are indeed im- 
pressed, but some are critical 
and hold that Boltanski's ap- 
proach is a mite demagogic. 

Indirect and clever ways, 
however, must be found to 
put death and time into 
words. 

Boltanski's approach es- 
capes being literal, however, 
thanks to foe surprising use he 
mokes of ordinary photo- 
graphs we would never have 
noticed but for him. 

Christian Boltanski, “ Der - 
nieres Annees," Musee d An 
Modeme de la VUlc de Paris , 
116 Avenue du President 
Wilson, to Oct. 4. 


By James R. Oestneich - 

New York Times Service - .' ■ 'J 

N EW YORK — The authorities in Shanghai have » 
blocked the shipment of sets and equipment fori* 
a classic Chinese opera that is scheduled to bejl 
the centerpiece of me Lincoln Center. Festival*' 
next month, threatening to disrupt the event and start ahi 
international incident. 

The action came during a week in which foe authorities J. 
strongly criticized the frank sexual content and other ' 
aspects of foe new production of the 16tb -century opera,-^ ; 
“The Peony Pavilion," which stretches' over 20 hours - 
and has rarely if ever been performed in its entirety, in , 
modem times. ■ ; 

When foe criticisms emerged this week, Lincoln Cen- ■ 
ter informally asked foe State Department and foe U.S. ; 
Information Agency to follow foe situation. After Thurs- - 
day's action, in which the Shanglui Municipal Bureau of , 
Culture- refused permission for sets from foe Shanghai ' 
Kunqu Opera Company to leave the airport, foe State 
Department intervened. 

Beverly Sills, chairwoman of Lincoln Center, has sought 
help from former Secretary of State Henry Kissinger, who ■ 
is a friend. Because the production is scheduled to move oa j 
to the Festival d’Automne in Paris in November, the ■ 
French Foreign Ministry has also become involved, * ; 

The shipment in question, consisting of all foe sets, { 
props and costumes for foe production, was ostensibly , 
held back for an inspection of foe contents, Lincoln ' 
Center officials said. 

“They heard there was something illicit in foe boxes,” ! 
said Nigel Redden, the festival’s director. “It was a 
technical matter, involving the listing of the contents. ’ ’ 

The authorities allowed foe containers to be reclosed, i 
Redden said, adding that he hoped they would be shipped ; 
on the next available flight, on Sunday. But he said foe ' 
authorities still had objections to the production that l 
could pose further problems. 

‘ ‘The Peony Pavilion' ' is directed by Chen Shi-Zheng, 
who was bom in China but has lived in New York since ; 
1987 and is an American citizen. The questions, Redden 
said, had mainly to do with foe handling of sexuality in 
Chen’s conception and his insertion of touches of mo- 
dernity into the production. 
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THE SERVICE OF 
CLOUDS 

By Delia Falconer 322 pages. 
$23. Farrar Straus Giroux. 

Reviewed by 
Jonathan Yardley 

P OETIC” prase is a risky 
business. At its best it has 
clarity and luminosity, as in 
the most successful passages 
of, say, James Dickey’s "De- 
liverance,” but at its worst it 
stmts and preens across foe 
page, as in foe most self-in- 
dulgent passages of, say, 
James Agee’s “Let Us Now 
Praise Famous Men.” The 
challenge for the writer of po- 
etic sensibility and style who 
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turns to prose is to avoid mere 
self-display, to write in a way 
that touches and pleases the 
reader without making foe 
prose more important than foe 
other things foe writer is try- 
ing to accomplish. 

Delia Falconer, an Australi- 
an writer in her early 30s. is 
said by reviewers in her home 
country and by her publisher 
in the United States to write 
“with ail the precision and 
exuberance of a poet,” and to 
do so in a "lyrical style.” 
What is quite remarkable, 
when one considers both Fal- 
coner’s age and foe difficulty 
of the task she has set for her- 
self, is that to a considerable 
degree she has done just that 
“The Service of Clouds,” her 
first novel, in its best parts is 
absolutely beautiful; if its first 
half is stronger than its second, 
and if at times Falconer allows 
herself flights of excessive 
fancy, this is still a fine and 
accomplished work. 

Falconer takes as one of 
several epigraphs these words 
by the great critic John 
Ruskin: “If a general and 
characteristic name were 
needed for modern landscape 
an, none better could be in- 
vented than ‘the service of 
clouds.' ” Here that service is 
performed by a strange, gifted 
man named Hairy Krfcbings, 
whose story — part of it, at 
least — is told by a young 
woman named Eureka Jones. 
She loves him, and perhaps he 
loves her, but he is utterly 
absorbed by the photographs 
he is taking in foe Blue Moun- 
tains of Australia in foe early 
years of this century. 


“Who can say precisely 
where love starts?” Eureka 
asks, and then says: “I can 
only tell you this with cer- 
tainty: I had not noticed (he 
color of the mountains until 
Harry Kitchings arrived in 
Katoomba, felt his spine fill 
with air, and gave himself up 
to foe madness of photo- 
graphy.” Eureka had moved 
to foe mountains as a girl with 
her widowed mother. She de- 
scribes what this world was 
like in a passage that borders 
on excess but. like most of 
Falconer’s writing, does not 
succumb to it: 

“In 1906 the Blue Moun- 
tains line was like a fine silver 
anchor of a spider's web, a 
dream cast out from Sydney 
which had caught at Mount 
Victoria. It was vulnerable to a 
' multitude of interruptions: 
from homs and hooves, the 
curiosity of children and ir- 
resolvable grief. Cattle 
stumbled out of foe fog j nto 
the pistons wi* blank faces 
Suicides leapt to embrace a 
cold steel force and a thunder 
which dulled their final 
thoughts. Three days before 
our journey Gertie and Will 
Emmerton had placed stones 
on foe track and giggled as foe 
front carriage reared up from 
foe rails.” 

Eureka and her mother 
settle into the life of foe 
mountains, much of which re- 
volves around foe Hydro 
Majestic Hotel, to which 
people come from every- 
where for the water cure and 
to breathe foe impossibly de- 
licious mountain air," “j 
healthful elixir of sunshine 


and gas. 1 ' It is while Eureka iff" 
working as assistant in a phar- 
macist’s shop that Harry ar- 
rives with his cameras and his 
vision, his longing to cans- ; 
form foe clouds and foe 
mountains into art. 

Their relationship is odd , 
and affecting. For two years - 
she yearns for him (“He was 
foe first man to look into my ; 
eyes as if he expected to dis- ■ 
cover something there”), and . 
perhaps he for her. “In the six ; 
months since we met,” he 
tells her, “I have not seen a 
cloud which 1 have not wished , 
to show you.” She feels that 
they are growing closer, yet I 
he never offers her hims elf or • 
his love. His world is his cam- 
era and his clouds: his an. 

Eventually foe novel 
moves beyond Hairy and 
Eureka. The First World War 
begins, and Eureka goes to 
work at a "sanatorium for 
consumptives." She finds 
love but not with Harry, who 
comes back one day to an- 
nounce that he has a wife, a 
quiet thing by contrast, with 
Eureka’s beauty and energy: - 
“Instead of some thing wide 
and luminous, he had chosen » 
foe cottage garden — the 
model railway — foe Tiny ' 
Town ■— of love.” This per*, 
mits him to continue to live 
within his art, undistracted by 
grand human passion. 

At times, in its treatment of ~ 
these matters, "The Service 
of Clouds” is a little studied 
and a little programmatic. But 
it is always interesting and . 
intelligent, and res prose is • 
lovely, 
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New York’s only 
international forum 
for important works 
of modern and 
contemporary art. 
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your own short films in our hands-on 
eight week intensive filmmaking 
workshops for individuals with little 
or no prior filmmaking experience. 
Shoot your films with 16mm Arriflex 
cameras in small classes designed 
and taught by award-winning instructors. 

SUMMER 1998 

4,6&8 Week Workshops 

i n the Uni ted Sta les: 

NEW YORK FILM ACADEMY New York City 

PRINCETON UNIVERSITY Princeton. NJ 

YALE UNIVERSITY. New Haven. CT 

UCLA _ Los Angeles. California 

in Europ e: 

SORBONNE UNIVERSITY Paris.France 

CAMBRIDGE UNIVERSITY ...Cambridge, England 

All workshops aril solely owned and operated 5y the Now Yor, Film Acr.dorny. 

the most intensive hands-on 
program of its kind in the world 
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PRESTIGIOUS & IMPORTANT ART GALLERY 

For rent in July & August, 

FRENCH RIVIERA, STRATEGIC LOCATION 
Perfect For Art Objects it Jewels 
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Esrimape on request 


LONDON, 8 JULY 1998 
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Founder Hopes for Deals in North Korea 
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By Don Kirk 

IniernaUonal Herald Tribute 

PANMUNJOM, Korea — Facing 
hard times as their companies lose sales 
and contracts at home, the leaders of 
Hyundai Group, South Korea's Largest 
conglomerate, are looking for new busi- 
ness in a ceremonial homecoming this 
weekend to their ancestral village in 
North Korea. 

The 83-year-old founder of Hyundai. 
Chung Ju Yung, and his family will get 
a heroes' welcome in the village of 
Asan, where Mr. Chung's father once 
had a farm. 

They are more interested, however, in 
visits to Mount Keumkang, rising about 
20 kilometers (12 miles) sooth of Asan. 
and to the hafbor city of Wonsan, 54 
miles to the north, which Mr. Chung 
agreed in 1989 to help turn it into a 
world-class port. 

Chung Mong Ku, a son of the Hy- 
undai founder, prepared for the harbor 
project by arranging the purchase of SO 
freight cars from North Korea. The cars 
were ordered by Hyundai Precision & 
Industries, which Chung Mong Ku 
heads, built with Hyundai Precision 
technology and shipped to the South 
from Wonsan. 

“They represent our biggest pur- 
chase from North Korea.” said a Hy- 
undai official. “They show what both 
sides can do for each other.” 

The elder Mr. Chuns had failed to 
conclude any deals when be visited 
North Korea in 1989, his only previous 
trip since he left in 1945. This mission 
marks probably his last chance to clinch 
a major deal in the North. 
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Now honorary chairman of Hyundai, 
Mr. Chung is unable to walk without 
help and slurs his words, but he seems 
ring intent on saying the right things. “You 
lies are preserving your historical sites very 
[ of well,’* North Korean media quoted Mr. 
jest Chung as remarking Friday after vis- 
usi- icing a museum Filled with ceremonial 
this gifts for Kim n Sung, the country’s late 
' in “great leader,'* and his son and heir, 
Kim Jong II, the current general sec- 
feu. retary of the ruling Workers' Party, 
get Mr. Chung passed through this truce 
of village on die line between the two 
nee Koreas on Tuesday with a gift of 500 
cattle. He was accompanied by the two 
•.in sons who are now co-chairmen of Hy- 
ouf undai as well as three younger brothers, 
an. all tycoons in their own right. 

54 His sons, Chung Mong Ku, 60, and 
mg Chung Mong Hun, 50, see the opening 

0 a provided by their billionaire father as 

the start of negotiations for the group's 
Jy- northward expansion, 
bor As chairman of Hyundai Engineering 

50 and Construction, Chung Mong Hun 
ars said talks were possible on all types of 

1 & projects in a country left far behind 
Ku economically since die signing hare of 
ion the Korean War armistice in July 1953. 
uth “We hope first we can develop 

Keumkang, he said, placing top pri- 
ur- ority on development of the region of 
iy- Mount Keumkang. Diamond Mountain, 
oih the high point in a chain of ridges and 
peaks that stretches from southeastern 
to North Korea across the heavily fortified 
ted frontier into South Korea. 

>us Chung Ju Yung’s third brother. Chung 

ion Se Yung, who served for many years as 
ich chairman of Hyundai Motor Co., smiled 
when he was asked if the Hyundai trucks 
carrying die cows might be the pre- 
■*"1 cursors to shipments of Hyundai cars. 

“We feel deeply moved.” said the 
younger brother, who is 70. 

• “Something must be done” about die 

- suffering of the Noth. 

Chung Se Yuug laughed politely 
- about ms reported interest in a deal for 
co-producing cars in the North, assem- 
tg bling them from parts made by Hyundai 
in the South. ‘*So many people are 
sE^ wanting to go to North Korea,” said 
Chung Se Yung, who left home after the 
%] Japanese surrender in 1945 to seek his 
f/ fortune in Seoul with Chung Ju Yung 
fry. and two other older brothers. “We'U 

* talk over and see what they want” 

v Reluctance to talk may reflect fear of 
failure. Keumkang and several other 
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HAILING THE DEUTSCHE MARK — Hans Tietraeyer, the president of the Bundesbank, autographing a 
10 Deutsche mark bill on Friday as the History Museum in Bonn marked 50 years of the currency. Page 13. 


projects fell through during the elder 
Chung’s 1989 visit. One obstacle was 
disagreement over financing of a project 
for using North Korean labor to exploit 
timber in the Soviet Union. The rift was 
so severe that Mr. Chung left Pyong- 
yang two days earlier than planned 
without seeing Kira n Sung. 

Since then, only Daewoo Group. Ko- 
rea’s third largest conglomerate, or 
chaebol, has invested in the North, put- 
ting about $5 million into clothing fac- 
tories in the west coast port city of 
Nampo. Total North-South trade last 
year was a paltry $308.3 million, much 
of it in textiles going to the North, where 
workshops turned them into clothing for 
sale in the South. 

Both trade and investment may in- 
crease, however, under President Kim 
Dae Jong of South Korea. Tim gov- 
ernment has lifted the $5 million ceiling 
on bow much a company can invest in 
the North and for the first time has 
authorized the shipment for factories 
there of sophisticated machinery. 


Lloyd’s Private Investors 
Seek to Be ‘Appreciated’ 
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Asia Crisis Brings Lower U.S. Oil Prices 
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By Martha M. Hamilton 

Washington Post Service 
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W ASHINGTON — With oil 
prices at the lowest levels 
in more than a decade. 
Asia's pain is the gas guzz- 
ler’s gain. U.S. consumers are bene- 
fiting from declines in oil prices and in 
the prices of some other commodities, 
too, as a result of the slowdown in 
demand in Asia. 

Lower oil prices also will offset some 
of the loss of trade with countries such 
as Japan and Indonesia and help reduce 
inflationary pressures, helping to keep 
interest rates down, economists said. 

But even lower oil prices are a mixed 
blessing for the United States. About 
half of America’s oil is produced do- 
mestically, an d those producers are 
hurting, analysts said. 

“In the pure numbers sense, the oil 
mice does help offset the nade deficit 
flow,” said Joseph Stanislaw of Cam- 
bridge Energy Research Associates. 
“But what’s more beneficial to the U.S. 
economy in general ? A stronger Asia that 
can import more or lower oil prices?” 

"On the net, it’s better if Asia is 
strong, but there are some short-term 
benefits which help us,” said David 
Wyss, an economist at DRI/McGraw- 
Hill Inc., a forecasting firm. 

Oil prices, which were more than $22 
a barrel as recently as October, are now 
in the neighborhood of $12 a barrel. On 
Friday, the benchmark West Texas in- 
termediate crude closed at $11.88. 
Lower oil prices have helped hold down 
gasoline prices even as more Americans 
hit the highway on summer vacations. 


The Potomac chapter of the American 
Automobile Association said the av- 
erage price for a gallon of self-serve 
regular gasoline was $1.11 a gallon, 
compared with $1 22. a year ago. 

"Consumers are benefiting, no ques- 
tion about it,” said John Lichtblau, 
chairman of die Petroleum Industry Re- 
search Foundation. But because of do- 
mestic oO production, the United States 
benefits less from low oil prices than 
Continental Europe and Japan, which 
import all their oil, he said. Still, in 
countries where currencies have been 
weakened, such as Japan, that has wiped 
out much of the benefit from lower oil 
prices to those economies, he said. 

The drop in demand from Asia has 
helped drive down prices, and die ef- 
forts by oil-producing nations to stop 
the decline nave not been successful, 
said Mohammed Abduljabbar, a senior 
economist with the Petroleum Finance 
Co. Mr. Abduljabbar said he did not 
anticipate higher prices any time soon. 

“Irs unlikely that oil prices will turn 
around on a sustainable basis, but it is 
quite likely dial the OPEC countries 
might prevent prices from going 
lower,” be said. The Organization of 
Petroleum Exporting Countries will 
meet Wednesday. 

Earlier this year, Saudi Arabia, 
Venezuela and Mexico, which is not a 
member of OPEC, led oil-producing 
countries in agreeing to cutbacks in pro- 
duction. Although the agreement tem- 
porarily stabilized prices, some coun- 
tries failed to deliver on die promises to 
cut production, diluting the agreement’s 
effectiveness. 

At this point, many oil industry ana- 
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lysts expect the price of West Texas 
Intenneaiate crude to average $14 to 
$15 a barrel for the year, down from 
estimates at the beginning of the year 
that it would average just under $20 a 
barrel. Last year, the average was 
$20.60, and in 1996 it was $22.15. 

According to the U.S. Energy Infor- 
mation Administration, a 10 percent de- 
cline in die price of oil over a two-year 
period would add 0.2 percent to U.S. 
economic growth. Besides transporta- 
tion, industries that benefit from lower 
oil prices include iron and steel, alu- 
minum, chemicals, glass and cement 
But in recent decades the United States 
has become more energy efficient and 
die fastest economic growth has been in 
service and other industries that rely less 
on oil than manufacturing industries do. 


By Tom Buerkle 

Inienuiional Herald Tribune 

LONDON — Private investors at 
Lloyd’s of London clashed hoe with 
senior executives of the insurance mar- 
ket on Friday as the investors sought 
assurances that they had a future at the 
market 

The exchanges, which occurred at the 
annual meeting of Lloyd's, reflected 
widespread concern among private in- 
vestors. known as “names,” about re- 
cent developments at the market. 

A number of leading practitioners 
and executives of Lloyd's have sug- 
gested in recent months that the market 
should bet its future on corporate capital 
. rather than the wealth of individuals, as 
it has for more than 300 years. 

Chairman Max Taylor insisted that 
Lloyd’s would remain open to private 
investors, but he stated in the clearest 
language yet by a Lloyd’s executive that 
the annual capital venture — through 
which individuals back underwriting 
syndicates, a process that roust be re- 
newed each year — would play a minor- 
ity role in die market’s future. 

Lloyd's faced a period of "intense 
and unprecedented change,” Mr. 
Taylor said. 

The extra administrative costs of the 
annual capital venture are hindering the 
marker’s competitiveness, he said, 
while customers increasingly favor 
multi-year insurance contracts that can 
only be underwritten by insurers with a 
permanent capital base. 

The market's governing council 
“welcomes continuous capital,” Mr. 
Taylor said. 

The comments reflected the current 
reality at Lloyd’s. Since opening its 
doors to ccHporate investors in 1995 in a 
bid to save the market after a devastating 
run of losses totaling more than £8 bil- 
lion ($13.4 billion) in the early 1990s, 
corporations today supply 60 percent of 
the capital at Lloyd's, compared with 
just 40 percent by individuals. 

The number of "names,” mean- 
while, has dwindled to 6,825 from more 
than 30,000 in the 1980s as many in- 
vestors were ruined or scared off by their 
unlimited liability to cover underwriting 


losses with their personal assets. 

But the remaining "names” fear that 
the persistent negative comments about 
their role will make it difficult for them 
either to continue to invest in the market 
or to get a decent price if they decide to 
sell their participation rights to corpo- 
rate investors. 

Severai of the names spoke out 
against allegedly conflicting advice giv- 
en by the managin g agents of some 
underwriting syndicates, c laiming that 
the agents stressed tough competition 

‘We are here to make 
money and not to be 
bought out on the cheap. 9 

and a heightened risk of losses to private 
investors but gave a more upbeat as- 
sessment to corporate investors. 

Such comments risked stirring a pan- 
ic among the names and depressing the 
prices they can get for their participation 
rights at the annual auctions of rights 
that Lloyd's conducts in July and Au- 
gust, they said. 

“We are here to make money and not 
to be bought out on the cheap.” said 
Rona Delves Broughton, head of the 
High Premium Group, a group of some 
of the wealthier Lloyd’s names. 

Mr. Taylor said Lloyd's had no plan 
to change its auction methods. 
"Nobody’s under any pressure to sell,” 
be said. 

Robert Miller, a spokesman for the 
Association of Lloyd’s Members, said 
the group was satisfied with Mr. Thy lor’s 
assurances that names would not be 
squeezed out of the market, but he said 
names wanted closer scrutiny of agents’ 
behavior and fresh efforts by Lloyd’s to 
recruit new private investors. 

“To be honest, we don’t really feel 
appreciated,” Mr. Miller said. 

iJoyd’s said last month 1995 profit 
rose 5 percent, to a record £1.15 billion, 
as profitability peaked before falling in 
1996 and 1997. Lloyd’s reports results 


three years after the end of a financial 
year due to the complications of the 
business and the number of members. 


IMF Raises Pressure 
On Russia to Reform 
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Bloomberg News conditions. The sum men- 

MOSCOW — The Inter- turned by Mr. Chubais is “a 
national Monetary Fund is in- lot of money,” Mr. Fischer 
creasing pressure on Russia said, 
to reform its finances, delay- He declined to speculate on 

ing a $670 million payment of the size of a new loan, 
an existing loan and moving There are three or four 
slowly on consideration of areas of concern remaining 
new lending to ease a cash before the delayed loan in- 
shortage. stallment can be disbursed. 

The IMF’s first deputy Mr. Fischer said at a news ( 
managing director, Stanley conference in Sao Paulo. He ! 
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EU Backs 
WorldCom 

On MCI Bid 

• 

Assent Lifts Key Hurdle 
To $42 Billion Takeover 

By Edmund L. Andrews 

New York Times Service 

FRANKFURT — After more than a 
month of negotiations, European an- 
titrust regulators on Friday tentatively 
approved WorldCom Inc.’s $42 billion 
takeover of MCI Communications 
Carp., according to executives. 

Though details still need to be cla- 
rified, executives said, the agreement 
removes the biggest remaining uncer- 
tainty about the ability of the two to 
complete their deaL 

Under the agreement, MCI will sell 
its main Internet businesses and agree 
not to actively recruit back its old cor- 
porate customers. But WorldCom will 
be allowed to retain its big Internet 
subsidiary. Uunet Technologies. 

Publicly, neither WorldCom execu- 
tives nor European Commission offi- 
cials would comment on die plans Fri- 
day. But privately, officials on both 
sides confirmed that they had reached a 
working agreement and would try to 
resolve the remaining issues within die 
next lew days. 

The U.S. Justice Department is ex- 
amining the same issues as European 
regulators and is not expected to make 
its decisions for several weeks. But 
WorldCom executives have treated the 
European objections as their most se- 
rious problem. 

The huge deal is part of a much 
broader race for position between the 
world’s giant telecommunications car- 
riers, most of which have formed global 
alliances. It also comes as the European 
Union is forcing its own state-controlled 
telephone monopolies to accept com- 
petition. 

A combination of MCI and World- 
Com, which are now die second- and 
fourth- largest long-distance telephone 
companies in the United States, would 
create an entity with about$70 billion in 
sales and a sprawling array of busi- 
nesses in voice and data communica- 
tions. 

The biggest part of that empire is in 
traditional long-distance telephone ser- 
vice but both companies provide high- 
speed data communications and Internet 
services are one of the fastest-growing 
areas in both Europe and the United 
States. 

Though MCI and WorldCom are both 
American companies, European regu- 
lators assert their right to review any 
merger involving significant sales in 
Europe. 

Karel Van Miert, die European Un- 
ion’s powerful competition minister, 
objected several months ago that the 
combined companies would have had 
too much power in die area of Internet 
services. 

MCI agreed last month to sell its 
Internet "backbone” business, die 
high-speed nationwide network that 
serves local. companies that provide In- 
ternet access to businesses and indi- 
viduals, to Cable & Wireless PLC of 
Britain. But Mr. Van Miert pressed for 
more, and MCI offered this week to sell 
off the businesses that provide Internet 
access to corporate ana individual cus- * 
tamers as well. 

The commission must reach a de- 
cision by July 15, though officials want 
to deal with the issue on July 8. 

Mr. Van Miert met Friday in Brussels 
with what is known as the merger task 
force, which consists of competition 
regulators from each country in the 
European Union. That group must re- 
commend either approving or rejecting 
a proposed merger. 
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Fischer, said Friday that Rus- . declined to elaborate on those 
sia was taking the right steps areas of concern. 
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to meet IMF demands to cor- Uncertainty about the pros - 

rect structural (xoblems in its pect for new IMF lending 
economy and could qualify pushed down Russian stocks, 
for fresh IMF fiuids “rela- Russia’s benchmark RTS 
lively quickly” — next week stock closed at 174.65, down 
or the week afterward. 239 points, after falling 2.6 

Any discussion of a new percent Thursday. The ruble 
loan, however, would have to held steady at $6. 1 845. 

■ Council of ‘Oligarchs’ 

the IMF board, he said. Russia’s government has i 

The IMF’s demands for decided to coordinate policy 
tougher fiscal reforms come more closely with the group of 


™ or the week afterward. 

7V, 7V4 Any discussion of a new 

n* w Joan, however, would have to 
■us s 47 wait until the $670 million 
disbursement is approved by 
3 jo 350 the IMF board, he said. 


English. Globalization and the internet are 

FUELING AN EXCITING NEW INDUSTRY ENGLISH 

Language Training. And at the forefront of 
this industry is The Wall Street institute. 

The Wall Street Institute was established in 
1 972 AND CURRENTLY HAS OVER ZOO CENTERS IN 
1 4 COUNTRIES. QUH CLIENTS BECOME FLUENT IN 
English in months instead of years. 

Master Franchise Partners Wanted 

We arc currently seeking master Franchise 

PARTNERS WITH EXECUTIVE LEVEL EXPERIENCE IN 
MEDIUM TO LARGE ENTERPRISES. WE OFFER A 
TURNKEY SYSTEM WITH EXCELLENT SUPPORT 
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STAFF TRAINING. FOR MORE ON 
HOW TO BENEFIT FROM THE LANGUAGE OF 
Opportunity contact Judy Straight. 
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3** after Anatoli Chubais, Rus- 
*** sia’s envoy to financial in- 
stitutions, said the country 
needed a loan of $ 1 0 billion to 
$15 billion to support the 
ifgo ruble and restore investor 
confidence. 

La Russian leaders have 
promised to cut spending and 
mcrease revenue, although 
< Mr. Chubais said the govern- 
ment might not accept all IMF 


powerful bankers and finan- 
ciers known collectively as the 
"oligarchs” by setting up an 
economic liaison council, 
Agence ftance-Fresse report- 
ed from Moscow, quoting the 
Itar-Tass press agency. 

The oligarchs include busi- 
nessmen Boris Berezovsky 

and Vla dimir Potanin and oil- 
men Vagit Alekperov and 
Rem Vyakhirev. 


WALL STREET INSTITUTE 


IN THE US 4ia-S4a-Q'7QB Fax 41Q-B43-B717 
In Europe 34-3-3QS-33CO Fax 34-3-301-0340 

E-MAIL JBTRE1BHT@CBUCATC.COM 

wall Street instttute ib part of Sylvan learning 
Systems®, a SSOO millidn cldsal education network. 
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IntBDaboaal Herald Tribune 


Very briefly: 


• MaD of America's owner, die Annuity AssodatiotvCoIkge 
Retirement Equities Fund, is putting the huge shopping mall- 
oittatainment complex in Minnesota up for sale, and some ob- 
serves said the property could bring man: than $650 mSlica. 
Simoa DeBartoJo Group Jbc. of Indianapolis, which manages it, 
was mentioned as a likely buyer. 

• General Motors Corp. and the United An to Workers were 
urged by President Bill Clinton to settle on their own a dispute 


down nearly 90 percent of GM’s production capacity. 

• Kaiser Permanence, one of the leading U.S. health main- 
tenance organizations* said it -would exclude coverage of 
Pfizer Inc*’s anti-impotence drug, Viagra* in new benefits 
contracts. 

•Japan Telecom Co. said it would start cut-rate tong-distance 
and international calling services in the United States on June 20 
through its U.S. unit, with calls to Japan for 3 cents per minute less 
than the 33-cent rate planned by Kokusaf Denshin Denwa Co. 

• The Securities arid Exchange Commission's chairman, 
Arthur Levitt, said he would meet privately next year with 
dozens of mutual fund executives to press his campaign for 
improved disclosure Of Customer fees. Bloomberg. Reuters. AP 


Telefonica Takes Over Brazil Firm 


Bloomberg News 

PORTO ALEGRE, Brazil — Spain’s Telefonica S A bought 
control of Cia. Riograndense de Telecomuoicacoes, a Brazili- 
an telephone company, for 1.18 billion reais ($1.02 billion), 
taking another step to increase its clout in Latin America. 

Telefonica beat a 1.03 billion reais bid by Banco Op- 
portunity. a Brazilian money manager. Telefonica will pay the 
state government of Rio Grande do Sul 27 percent more than 
the 926.4 million reais minimum bid for the S0.12 percent 
voting stake in the phone company, which Telefonica man- 
i thanks to a 35 percent stake it bought in 1996. 


ages 


The Trib Index 

Prices as c/3tiOP.M. Nam York urna. 

Jan. 1. 1992- 100 

Leva! 

Change 

% change 

pear to date 

X change 

World Index 
Ragkmal Indexes 

191.66 

-0.18 

-0.09 

+ 1156 

Asa/PndOc 

84.09 

+ 0.47 

+ 0.56 

-12.47 

Europe 

229.73 

— 0.32 

-0.14 

+ 19.01 

N. America 

247.19 

— 052 

— 0.37 

+ 14.45 

S. America 

Induririal Indezas 

127.28 

+ 2.18 

+ 1.74 

— 16.63 

Capital goods 

238.66 

+ 0.87 

+ 0-41 

+ 1553 

Consumer goods 

230.07 

-055 

— 0.37 

+ 9.70 

Energy 

234.72 

-0.67 

-0.33 

+ 5.01 

Finance 

138.15 

+ 053 

+ 0.17 

+ 12.35 

Miscellaneous 

14759 

+ 1.73 

+ 1.19 

-153 

Raw Materials 

20Z54 

— Z18 

-1.06 

+ 21.11 

Service 

201.84 

-0.71 

-0.35 

+ 15.79 

Ufiffies 

169B5 

+ 152 

+ 1.08 

+ 1.79 

nalrtemaoonalHarMTrburm World Stock Index C backs toeU.&doBar value 
oP2BQ MeiwncnaQ' mestatrie stocks from 25 countries. 

Compaod by Bloomberg News. 


AMEX 


Friday’s 4 P.M. Close 

The 200 most traded stocks of the day, 
up to fee dosing on W«8 Street 
tep Associated Ptess. 
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Media Giants Rush to Set Up Web ‘ Gateways 


Dollar Falls 


g gggg 


By Saul Hassell 

New York Tuna Service 


NEW YORK — Embracing a 
trend that is rapidly reshaping foe 
Internet, Walt Disney Co. is letting it 
be known that the Tomotrowland of 
c^jerspace win be entered through a 
giant consumer gateway cobbled 
with foe gadgets of interactive tech- 
nologies and foe proven lure of tra- 
ditional media — news, sports, en- 
tertainment and information. 

Following a trail blazed by 
America Online Inc. and Yahoo 
Inc., media and technology giants 
alike are rushing to construct these 
gateways, or “portals,” through 
which people venture into cyber- 
space. The reason is simple eco- 
nomics: If they can control traffic, 
they can move more people past the 
billboards that line the information 
superhighway. 

On Thursday, Disney announced 
a complex deal valued at about 
$900 million in which it will boy 43 
percent of Infoseek, a service that 
helps guide users to what they want 
on foe World Wide Web. The an- 
nouncement capped two weeks of 
fevered developments across media 
and technology industries that were 

fno smal l tn shaky, fop, financial mnr - 

kets but marked out a trend that was 
too significant to ignore. 

Last week, General Electric Co.'s 
NBC unit struck a deal to take con- 
trol of Snap, an upstart on-line di- 
rectory service, for up to $65 million 
in ea«h and more than $100 million 
in free television promotions. 

On Monday, it was reported 
AT&T Qxp. had been negotiating to 
acquire America Online. On Tues- 
day, Microsoft Crap, opened a pub- 
lic test of its new portal, known as 
Start, which is expected to be in full 
operation by the end of foe year. 

In foe meantime, Netscape Com- 
munications Crap, is busy shifting 
its focus from nuking browsers to 
operating a portal site, and media 
giants like Time Warner Inc. and 
News Corp. are looking to build or 
buy similar services. 

While there are tens of thousands 
of commercial Web sites, most of 
foe attention is now focused on the 
handful that help users find the in- 
formation, services or entertain- 
ment that they are looking for. 
Since many people use these sites to 
stan their tides through cyberspace, 
they are far and away the most 
popular places on the Internet As a 
result they have attracted foe lion's 
share- of advertising as well as in- 
vestor interest 

America Online, which 18 
months ago was drowning in busy 
signals and irate customers, has re- 
bounded into the powerhouse of cy- 


berspace with 12 million paying cus- 
tomers, a market value of $19 billion 
and the self assurance to rebuff 
AT&T's takeover offer last month. 

Yahoo, the largest of foe free, 
advertiser-supported portal ser- 
vices, attracts more than 70 million 
users a month and has a value of 
about $6 billion, despite barely 
breaking even. 

As these sites grow rapidly in 
market value and viewership — if 
not profits — many media compa- 
nies are deciding that they need to 
buy one quickly, despite foe high 
prices, before they become unaf- 
fordable. More than one media gi- 
ant has expressed regret for not hav- 
ing bought America Online when it 
was much cheaper. 

“The media companies are start- 


Imcraet has me reach of a mass me- 
dium,” said Jonathan Nelson, chief 
executive of Organic, one of foe 


largest on-line advertising agencies. 

Moreover, as television, tele- 
phones and computers all converge 
into one integrated network of com- 
munications and entertainment, 
companies of all sorts see portals as 
a possible keystone to their future 
strategy. The power to funnel users 
to certain advertisers and content 
sites is worth millions of dollars in 
revenue. 

“The search engines have be- 
come to the Internet what Windows 
is to foe computer desktop,” said 
Alec Ellison, a managing director 
of Broadview Associates, a tech- 
nology investment banking firm. 

Disney’s intention is to create a 
new Internet service foal combines 
Infoseek with its existing offerings, 
which include Web sites fra: ABC 
television, ABC News, foe ESPN 
sports network, Disney’s movies 
and a site of original Disney en- 
tertainment for children. 


“There is no site that has both foe 
breadth of Infoseek’s search andfo- 
rectory service and foe depth of Dj*" 
ney's news, sports, 
and family content, said Jake 
Winebaum, chairman of Disney s 

Buena Vista Internet Group. 

Disney, like many other media 
companies, has been talking to a 
number of portal services over foe 
last year. A few months ^go, it was 
close to buying a part of Excite Inc., 
foe No. 2 portal service, but foe deal 
fell apart over the price, investment 
bankers said- 

With foe stock of foe search ser- 
vices trading at stratospheric prices, 
big companies have been loath to buy 
them either with cash or their own, 
more conv enti onally valued shares. 

Disney's deal gets around this 
problem by trading some of its own 
Internet ventures — at the high 
value such companies carry — for 
shares in Infoseek. 



On G-7 News! 



Bridge News /- i | 

NEW YORK — The doittrj 
tumbled against the y® ftiddv i 
amid expectations that Group Of 
Seven deputy finance numstosj 
would provide some fundamental i 
backing for Wednesday's central- 
bank intervention when they meet j 

Saturday in Tokyo. z j 

Dealers said currency markets j 
were beginning to take Japanese j 

foreign exchange"^ 1 


promises of economic reform se- j. 
riously following press reports rn - 1 
day that Prime Minister Ryutaro < 


Stocks Dive on Worries About Japan 


Bloomberg News 

NEW YORK — Stocks fell 
sharply Friday on concern diat plans 
to fix Japan’s ailing economy would 
not take effect soon enough to help 
U.S. corporate earnings. 

The Dow Jones industrial aver- 
age closed down 100.14 points at 
8,712.87, the second day of decline 
for foe 30 -stock index after slump- 
ing mote than 200 points Wednes- 
day. Declining issues led advancers 
by a 4-ro-3 ratio on foe New York 
Stock Exchange. 

Broader market indicators were 
mixed. The Standard & Poor’s 500- 
stock index fell S.72 points to 
! ,100.65, but the Nasdaq composite 
index rose 8.59 points to 1,783.63. 

Finance ministers from around 
foe world are scheduled to meet tins 
weekend to press Japan to cut taxes 
and clean up its banking system in 


an effort to halt a recession font 
threatens to damage economies 
worldwide. 

U.S. investors are not willing to 
send stocks higher until it is dear 
that Japan's economic troubles are 
being resolved “in a fundamental 
way,” said Thomas Larsen, a 


slumped 2 7/16 to 67V6; the shares 


have declined more than 8 ^percent 


US. STOCKS 


money manager for Desai Capital 
Management, which oversees about 
$1.2bUlion. 

Cooper Industries was foe biggest, 
decliner in foe S&P 500, dropping 
7 'A to 56 after foe maker of Cham- 
pion spark plugs and other auto parts 
said earnings were being hurt oy a 
slowdown of orders from Southeast 
Asia, greater competition in domes- 
tic markets and work stoppages at 
General Motors plants. GM 


Schlumberger to Buy Cameo 


Bloomberg News 

HOUSTON — Schlumberger 


Ltd., foe largest company supplying 
drilling products and services to foe 


oil industry, agreed Friday to buy 
Cameo International Inc. for $3.3 
billion in stock and assumed debt, 
the latest acquisition in an industry 
being squeezed by its customers' 
cost-cutting. 

Schlumberger will pay $82.53 in 
stock for each share of Cameo, a 33 
percent premium over Thursday’s 


closing price. The New York-based 
company also will assume $160 mil- 
lion in debt Shareholders of Cameo 
will get 1 . 18 shares of Schlumberger 
shares for each of their shares. 

Cameo makes equipment that 
helps control oil flowing from a well. 
Schlumberger, a leader in helping 
find and evaluate wells, needs such 
products to lure customers who are 
negotiating lower prices by agreeing 
to. buy oilfield services from one 
company rather than several. 


since the strike began June : 

Microsoft shares led the Nasdaq 
higher, rising 3V6 to 94 1 1/16 after 
an analyst at Goldman, Sachs raised 
his fourth-quarter earnings estimate 
on foe software company. 

WorldCom shares rose 15/16 to 
47 1/16. European Union sources 
said regulators approved foe com- 
pany’s proposed $42 billion pur- 
chase of MO Communications. 
MCI rose 1 15/16 to 56V*. 

Friday marks foe quarterly 
‘ ‘ triple- witching ’ ’ expiration of op- 
tions on common stocks and stock 
indexes, and stock index futures, 
which often makes for a volatile day 
as traders buy or sell large blocks of 
stock that they used to hedge their 
derivatives positions. 

Xtra shares soared after Interpool 
and Apollo Management LP agreed 
to buy foe leaser of trailers and 
freight containers for $1 .9 billion in 
stock and assumed debt 

Texas Instruments rose, a day 
after foe company said it would sell 
its unprofitable memory-chip busi- 
ness to Micron Technology, whose 
shares also rose. 

Braids rose, rebounding from 
early losses, on comments by the 
U.S. treasury secretary. Robert Ru- 
bin, that he saw no quick fix for 
Asia’s ailing economies. 

The benchmark 30-year Treasury 
bond was up 14/32 at 106 15/32, 
pushing foe yield down to 5.67 per- 
cent from 5.70 percent. 


Hashimoto had decided to impose 
permanent cuts in corporate and m- 
come taxes after foe July 12 dec- » 

dons in Japan. • ■ 

Moreover, dealers said there was 
speculation that foe G-7 depu! 
ministers might announce a tonr- 
agreement to support foe yen] 
foeir meeting Saturday. 

The U.S. deputy Treasury 
retary, Lawrence Summers, metl 
day with Japanese officials, includ- 
ing Finance Mini ster Hakarnr 
Matsunaga, and all reaffirmed 
would take speedy action to clear up 

bad loans held by Japanese banks 
and accelerate other reforms. 

“U.S. officials should express , 
further support for Japan, 
urging foe Japanese officials to irfp-'- 

E lement their promises/’ said Iish fc 
m stmm, currency analyst at Sa- 
lomon Smith Barney. T™* 

The dollar was quoted at 136.050^ 
yen at 4 PM., down from 137.835 
yen Thursday. r’* 

The magnitude of foe dollar's faR* 
against the yen sent ripples through*’ 
foe other currencies as well. ,,c £ 

The dollar fell to 1.7888 Deutsc^ 
marks from 1.7945 DM Thursday, 1 - 
despite foe ongoing turmoil in Ru s*-'" 
sia over possible emergency loans 
from foe International Monetary' 
Fund. Uncertainty in Russia, whose'' 
biggest trading partner is Germany?"- 
often weighs on the mark. *• ^ 

The dollar slipped slighfop 
against the Swiss franc, easing to*" 
1.4957 francs from 1.4970 francs/ 
after talks broke between foe World - 
Jewish Congress and Switzerland's 
ma in banks on foe amount ofterfi?' 
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to the plaintiffs in a U.S. class ad’- • 
tion sun. The Swiss are accused d f 13 
obstructing access to accounts pf" 
Holocaust victims and foeir heirs: 

The dollar fetched 5.9820 Frencl#^ 
francs, down from 6.0175 francs? 77 
The pound rose to $1.6746 frorp_ 
8# ^ .... .. .. 
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fiftjiifuftela 


India 884490 186134 868896 871297 *100.14 
Tram 334596 340196 314115 340196 *41J1 

Standard & Poors 


T«er 

M«6 U> Oh 4PM. 
Industrials 1 2WJS 128757 129105 12S456 
694J3 68756 68951 69CL47 
24442 24455 245-14 24353 
13359 13250 13252 13251 
110956110X71 110657 IT0O99 
53850 53553 53742 53550 


Trump. 

UltMes 

Flmmra 

SPS00 

spiqo 




Grains 

CORNCCBQn 
&O00 ixj mkUtmm- cwifc per tesIM 


•r— aS! 1 
lwwrww 

J ®fi *5: 

174* ink 4-lftl 


JM98 

2SSVi 

2431* 

2S3V4 

+8 

9X441 

Sap 98 

261M 

2«M 

2S7V5 

•7ft 

7X053 

Dae 98 

265 

257 

242ft 

♦Bft 134,983 

Mart? 

J73M 

2*1 

ZffH* 

♦ 8Vi 

16784 

May 97 
Ail 99 

urn 

Z74 

277 

+9ft 

IS 66 

283 

279 

282U 

+VM 

4722 

Sep 97 



274 

*10 

5 


ORANGE JUICE (NCTTO 
l&QOOIbV' certi porlh. 

Jrfn 10155 9950 >01.15 
Sep 98 10540 10350 105.05 
No* 98 10855 10730 10850 
Jw 99 11120 11025 11120 UnOl. 
E*L iota N Jl Hot dries 5.116 
TO ITS open M 3251 7. Off 316 


10- YEAR FRENCH GOV. BONOS (MATH? 
FFSKVOOO - BS at 100 pd 

-015 13885 Sap 98 1003 10403 10406 —022 122524 
-020 9508 Dec 98 N.T. N.T. 10376 - 022 0 

■WS Est Hotel: 11 0663 

2^0 Open InL: 122524 up 2JB4 


Sep 99 
DK99 


95500 95560 95570-0010 26884 
95540 95530 95540 UnctL 34010 
Eft (cries: 2375a Prev. sates: 23476 
Piav. open Ht: 697560 up 2567 


■nA 


Es>. scam 121500 nun soles 94007 
Tlxrs open M 32S.736 ofl 5.727 


All 98 


NYSE 


Nasdaq 


ftSSSHali 

Tiaisp. 


rMiia: 


569.19 56253 S6392 -157 

%% w m .13 

37J53 J71BS 37425 JU9 

5*164 i£S 54127 *152 


853S? 

kiMs 


Nasdaq 


Can pasta 

iW* 


HU* 

I7839Z 177X99 178129 *859 

129150 


ftpuraoce 

Finanot 

Tiobsi. 


S&iSSRm 3S 


i s 

111158 


172X41 -1156 
1-62] 
■SU 


Jl 250658 251207 ,623 

' 1I0IU5 110144 



92*4 94*% *»W 
45*4 47M +I*H 
48*1 79 4 Ve 

30 33V, -1V« 

im 83H •*! 

MY» 15%k ♦If* 
S49* 564% 

sz S :a 

' 

WtJ I2v» 

68 7ff*V 
«% S3 
27V* 27V* 


SOYBEAN MEAL(CBOT) 

100 tons- dolas aarflEn 

J ul 98 17100 16220 17050 6740 32597 

Ailp 98 17140 160^0 17050 4-970 27,130 
Sap 98 170.10 1663X1 170.10 61000 17,218 
0090 16930 1&S50 14930 +10.00 13400 

Dec 98 171.10 160.00 171.10 61050 37.106 
J«n 99 17110 16850 17110 61000 &3S5 

Est tcrias 32500 Dwis scries 29410 
Then open M 1 3751 & off 1 168 


Metals 

GOLD (MCM70 

100 tofCK.- (Mm parkor 4C. 

Jw9B 300.10 29350 299.00 +630 176 

299 JO +620 2 

30140 79150 30050 +620 88514 
30450 297.90 30110 +620 7.179 

30650 29870 305.70 +630 21206 
30730 30600 30650 +620 11,126 
30870 +6» 7553 

J10J0 +630 11,956 
31120 +630 398 

Est. aria* 50000 Tlnrs aalas 34.263 
Tlnrs open M17S497, oft 2545 


ITALIAN GOVERNMENT BOND OJFFS 
ITL20Q inWen-ptsallOOpd 
Sep 98 12040 119.90 1*56 -025 919S 
Dec 98 N.T. N.T. 10633 -025 2,250 

Est.aaiat: 1X342. Piw.sdes: 26528 
Piev.apen W- 96183 off 851 




198 
OK9B 
Frt 99 
Apr 99 
Jim 99 
Aop99 


UBOR 1-AK7NTN (CM£R) 

S3 mtacp- pts Ol lOOpd- 
Jut9t 906 9434 9435 +051 

Aug 98 906 9434 >435 Unt*. 
Sep 98 9426 9433 9435 +051 

EsL soles MOSThwarie* 6192 
TmnopanM 4958b up 669 


23405 

16112 

6167 


Industrials 
OOTTON 2 cucno 
5DJO0 •*.- canls par lb 
JU198 7540 7355 

0098 7625 7520 

Dec 98 7620 7541 

Mar 99 7575 7525 

Mar 99 75.15 7455 
Est. sales RA.Tmr* solas I049O 
Titus open M 94631. up 734 


-rr^A 




- ’‘i*. 

75.14 +664 15«0^ 
7610 +546 SSSSTc 
7606 4-023 46,959 -J 
7555 +025 U4B3-+. 

75.15 +645 6526, 

."tmJ 


HEATING OIL (NMEID 


M 

-*» 

■•a 


AMEX 


*-» 1— om. AMEX 


SOYBEAN OIL(caOT) 

60000 Bis- oMris par in 

Jut 98 25M 2SL25 .2520 +077 34258 

Aug 98 2578 2540 2546 +015 2&58S 

S«p 98 2S.90 2577 2522 +0.17 19,756 

CVct 98 25.9S 2540 2S22 +017 10620 

Dec 91 2S.9S 2578 2526 +016 34071 

Jan 99 2622 2590 2597 +CJ0 0045 

E* sales 21.000 Tlxrs sales 24S46 
Ttn/i open W 1349IX up 908 


69400 69121 693.77 +243 

Dow Jones Bond 


SPOft 


Tfctar 


20 Bonds 
lQUffltte 
10 Industrials 


10499 10506 
10248 102.71 
10730 I074T 


wxa 

agMRsPh 
WEB Jpo 


VXL M*s* M lOBT 

34048 mm. tom no 
sow jm 21 21V* 

in 23 ® 

5291 1 4"* 7 

** » \k ft 


3737 191* 


3Sas pi 


+M 
♦ 3Vi 

♦n 

.+*9 

-1«M 

+1* 

♦w 

>'V* 


94* 91* «V* 


SOYBEANS (CBOD 
5000 m minimum- arils per busnd 
Jal98 653 6Z7 6SZ *21 4X741 

Aug 98 644 615 44016 +2M* 27200 

Sap «8 630*6 601 6ZSU +231* 8436 

NP*9» 625 595 622V. +2316 60354 

Jon 99 6317, 420 629 +22V4 5975 

EsL sales 80000 Tlxrs soles 60301 
Thus open WI5342Z up 140* 


HI SHADE COPPER (NCMX) 
25000 lbs.- cwris pm Ox. 

Jim 98 7625 7420 

Jul9l 76*40 7375 

Aug 98 7630 7445 

Sep 98 76.70 7440 

00 99 
NO* 98 

Dec 98 77.10 7520 

Jan 99 7670 7S75 

Fall 99 7640 76J» 

E«L soles 12400 Thus soles 74215 
Tlurs open M 64+543 off 1454 


75*40 +145 666 

7545 +155 2X951 
75.9S +1.45 2474 

759S +145 12477 
74.15 +140 1473 

7640 +140 
7645 +175 
7670 +175 
7680 +175 


1473 
11,51 4 
1456 
7S4 


SILVER (NCAUQ 


EURODOLLARS (CWER) 
SlmMoHibcriigOpcL 
J49B 9433 9470 9432 
Aug 98 9432 9430 

Sep 98 9431 9429 

Oct 98 
No* 98 

Dec 98 9426 9A20 

Mar 99 9+33 9A2S 

Jon 99 9432 9434 

Sap 99 9479 9421 

Dec 99 9419 9411 

Mar 00 9474 9416 

Jon 00 9471 9414 

Est. solas 32X544 Thu’s Mias 34U89 
Tmrs open M 1954237, up 2786 


■nun 30487 
9432 +0J11 9.737 

943T UndL 524450 
9425 +0.01 7X33. 

9425 +fli 0 672 

9436 +OJB 390.1 S4 
9432 +040 327,619 
9431 +040770001 
9428 +OJB 224496 
9417 *0JB 185880 
9423 +0.02 157,131 
9421 +0JO 141A50 


JU198 
Aug 98 
Sep9B 
OcffB 
Nov 98 
Dec 98 
Jon 99 


3750 

3870 

4010 

4750 

4340 

4570 

46*65 


3730 

3940 

41-49 

4335 

4475 

4595 


3770 +079 
3X45 +040 
40.10 +070 TJ‘ 
41.90 +070 15 
4540 +0.10 13 
4500 +015 
4670 +075 21J 


fv’ - 

Is- 


EsL pries NA. Tlnn sales 34774 
TIW open W 20596A att 00 


..a 

!+.•« 


i * * i m r» y 

9Si 


SJIOO Imy dl* cents per hm> ex 
- 512.00 53440 


BRITISH POUND fCMER) 


TnxGng Activity 


NYSE 


ArisoncM 

DedhM 




AMEX 


8S! S5? 


Ota. 

Piw. 

Nasdaq 

1147 

1007 


1IVS 

1 

DKBneP 

3521 

Undeuraad 

r 33 

ru 

NewMipta 

New Ours 

CM 

f»n. 

Market Sales 

193 

s 

NYSE 

7” 

Anxs 

12 

is 

Naarioq 



In mdBora. 


1703 1799 

ira 22«S 

IS 33 

127 .2 


WHEAT {CBOT1 

5000 pu min i mu m- Cents Dec bvsftd 
Jiri98 291 282 289 +51* 3X705 

Sep «S 3MI* 29SU 2«H +4 29.090 

Dec 9* 323 307V, 31 3W +31* 3X6*2 

MOT 99 332 322 323 V, +11* 10433 

Ed. sedas 31 JM Tlars sales 20486 
Thin open bri 1 1460& off 2753 


Jun H 53440 51200 534.40 +970 I 

JU98 54550 52450 53530 +930 4526S 

Aug 98 537.30 +970 

Sap 98 55X00 531 M 539.50 +930 1X249 

Dec 98 SSSjDO 53400 5*430 +9*40 14148 

-to 99 5*530 +9*40 26 

MOT99 54670 +9.40 1191 

Mat 99 557-50 54730 54730 1940 116 

EsL solas lfJXD Thus Mias 14772 
ters open W 91772. ofl *611 


Sap 98 14712 1.6610 14680 +0JJ024 4X984 
Dec 98 1-6610 1.6530 14592+00022 234 

Mar97 14506+00022 

EsL sates 9371 Thus solas 20289 

Tim open hr74433X off 7723 


UGHT SWEET CRUDE (NMEID 
UKObbL-dolan perbbL 
M9t I2JJ3 1IJ1 U74 +077 

AugW 1340 13JJ6 1117 +004 11 

SepW 1470 1198 I4W +002 " 

255. ><65 1473 +a03 ... 

1527 +°05 1X662 . 
Dee98 1578 1560 1547 +075 *4766^ 

EsL solas NA ten udas 13M65 

Tltirj open M 471.610* off 6426 .*\ v j 

NATURAL GAS {NMEID 
lQJW am Mux S per mm Mu 

JJ98 2395 2.145 12*5 +0.141 «716 


64974 71X74 

19.70 27*43 

63658 721.70 


Livestock 

CATTLE (CMC ID 
40.000 ms.- cents per m. 

Ain 98 6170 6120 6360 +ais 

Alia 98 6515 6*47 65.07 +032 

03 98 64*40 6400 6475 +0.18 

Dac«8 66.10 6530 6635 +015 

Fd»99 6745 6132 6740 +0*15 

Apr 9« 6X95 6X60 6830 4.15 

Est MlOS 1X567 ten solas 2*459 
ten open Ml 85 7S& up 256 


7,921 

3400 

127 

16 

7 


5111 

4X133 

24448 

X425 

X22S 

1.110 


PLATINUM (NMEID 
50 tiof sl.- ONtars par tro* at. 

M«8 36440 35940 56100 +4J0 

O an 16540 36X00 36440 .5.00 

Jon 99 36400 +500 

Apr99 36100 36400 36*00 +500 

•M 99 36SO0 36400 36400 +500 

EsL sates ILA. ten soles L340 
ten open ltd 11464 off 18 
Cfas* 

LONDON METALS (LME) 

DoOora per metric ton 
A lB Nl noW (tflgX Ccuriel 
SpoJ 132HV, 1329W, 1316V5 1317V4 

Fanean 1357.00 T3SX00 13*500 1346.00 

Capper Oslhodts (HftR Srade) 

Spot 1676.00 1677.00 1 668V6 166916 

Ftoeora 160600 168700 167600 167700 


CANADIAN DOLLAR (CMERJ 
10X000 (Mlon. Spar Cdn.* 

SapW *028 4797 4806*00008 
Dec W 4837 .6807 4815-00008 
Mar 99 4839 4824 482440008 

EsL soles 6.143 ten scrim 741 1 
ten open M 67,731 off 187 


62.961 

3427 

941 


Aug 98 
Sep 98 
Del 98 
Noe 98 
Dec 98 


2720 

2720 

1350 

2430 

2.700 


2-164 

2195 

2744 

2450 

2660 


2710+0.146 35+U« — 


2720 +X133 » 


Previous 


GERMAN MARK (CMERJ 

1 24000 morta.* par morii 

Sap » 5641 4599 46I9+X0019 80499 

DoC« 4662 4642 4645-00018 567 

Mar 99 4670+00018 7 

EsL sMes 2X900 ten sdas 25425 

ten open W 81,271 eft 298 


2745 +0.113 _ 

2420 +0088 1X214 
270Q +0.060 22.796. . 

•\A 

.H 

UNLEADED CA5°UNE IN ME IO JTwi 

45.78 *X06 2ua*>-' 
4648 +OJI2 30*39 


EsL solas N A. ten soles 93327 
teas open wi, off 27X126 


DMdends 

Compoiy Par Anri tec Par 

IRREGULAR 

Aflionce A8-Mkr _ SOS3 6-30 7-10 

Cdn R£tT g . 79S 6-M 7-7 

RlvmiewSng) _ 436 6-30 7-10 

SpobFtrnd - 4435 6-30 7-10 


Coopoiy 
CTSB Boncorp 
Ennis Business 


Exaetlnoast 
"" SyRn OH- 


REVERSE STOCK SPUT 
Adwncrri CoflWH A for lmene spB 
Rkli Coast 1 Mr Anaono 


FirieBJy I 
FitttSar 
PmnUinMvffil 
Franklin Re 
FranWtoUniv 


CcncnlSjwai 
rCarpB. 


INCREASED 

RotwIsReoffr a -1*5 430 MS 


INITIAL 

AntradteCop - 77 M0 7-15 

FnJFeriAmanqj > JS 7*1 MS 

Mctt) One Fin II - .118 6+29 670 

PiftwBocpn . JW M0 7-31 

Sauer Inc , JV 630 7-15 


Genesee 
HaskaUnflJL 
Ipswich Sv Bk 
JeffBanlalnc 
JwSMi I rid 
LaijnsJarlnki 


REGULAR 

Acodtana Bncshra Q .11 MB3 7-15 

AmGen HospM Q -GTS MO 7-30 

Am Mull Fund Q 70 6-26 6-29 

AptxReoUf Q Xt 630 7-31 


umredarlrtflg 

l|n ■iteinaa an 

OOgearCo 
Ottawa Group A q 
Plmco Arieb Hou 
RkhfoadHoM 
5orenrign Bncy 
TnmMRierCbip 
urns Corp 


Por Amt Rbc Pay 

0 .13 MO M3 
Q -US 7-15 B-3 

O .Ig 7-4 7-22 
Q J3B 7-3 7-15 

0 35 LID 7-20 
M .064 MO 7-15 
0 JS 5-30 7-15 

M a 67 7-15 7-31 
Q .27 7-9 7-17 

35 6 - 29 7-1 

.07 7-1 7-15 

-04 7-9 7-23 

.19 6-29 B-20 

JS 6-29 7-7 

is 6-X 7-25 

JS5 6-30 7-15 
.07 7-1 7-10 

.14 -14 9-10 

43 M0 7-30 

04 M6 6-30 

JOB 8-3 B-17 

40 73 7-21 

40 7-31 8*14 


FEEDER CATTLE t CMERJ 
5X000 8>s.- cents per lb. 

Aug 98 7245 7145 72.17 -X 33 

5 ep 9 B 77 JC 77 AS 72 JH -048 

0 d 99 7245 7145 7 X 22 -043 

He* <H 7165 7340 7177 -031 

Jon 99 7*45 73 . 7 U 71*5 -OJO 

Mar 99 73.90 7140 7140 -035 

ESI. totes 4582 ten solos S> 6 tf 
ten open W 11631 , up 370 


SpM 


8351 

L42* 

240* 

679 


52403 

539-00 


52500 

54X00 


52200 

53740 


523.00 

53X00 


JAPANESE YEN (CMER) 

124 WOon JWJ spar loo ypn 

Sou ^ 3580 .7308 .7*41+0409711059* 

Dec 98 .7665 .7450 .7538+04099 1496 

*10799 .7720 .76* 3438 +4102 IJtn 

EsL solas 34*476 ten salat 4142S 

ten open M1U38X off 350 


Ail VB 
Aug 98 
Sep 98 
00 98 
Nov 98 
Dec 98 
Jar 99 
Feb 99 


4640 

47-40 
4745 
47A0 
*7 JO 

*xas 


*745 
4640 
47.10 
47 AO 


47 AJ +042 
47.13 +0.01 
47J7 +0.01 
47.73 *041 
48-77 +0,0! 
49.12 +0JJI 
Bl sirin N A Tlws sales 32X8 
ten open W 271216 


JX48L-- 
7,736 , 


4909 

130..- 

«f,S 

..-’9 


^ ^ '-‘.J I- 


1 


m ?% ; v. 


- 


l ? 




v. <; . * 

3<a 'C i‘- 

>+ Y /• -' 



•1 


no 

S(«l 


*43000 444000 4390.00 
450040 450540 446040 


8 64 84 0 5*7000 681000 583040 
5*1000 562000 576000 576540 


HOCS-Lna (CMER) 

^UOOBrL-taatsperte. 

All 98 6177 6205 6200 +0*46 9074 

Aug« gJO 5X97 59i2 +0.17 11.1*6 

OW98 52.90 57-50 S2JO 0.10 i 346 

Dec 98 5275 5735 5250 -007 1801 

55,05 5153 5687 +042 976 

EsL siries A343 TWs soles 7J147 
ten own W 31^IX oft 1996 


2>K CIpKta WfO Crude) 

Spot 100793 1008M 1013ft 1014ft 

Format 103240 103340 U38M 103900 


SWISS FRANC (CMER! 

125000 Amo. Spar (lone 

-*£2 i£S -6735+00001 6X948 

DOC 98 jam 090 6777+ sown 2J7 

Mor» -6858+84001 3 

Bri. solas 10705 ten selas XI6S 
ten apeqM 6X479. up Z976 


High Low Oosa Qige OpW 


Financial 
US T BILLS (CMER} 


SI mfllorv oh of 100 pd. 

*4.97 94.95 9447 +041 


tHUMUct twwprastaot* aaioaril par 
tiradAPtt g pufeM * hi co n a—a {Ji 
w g w ftW nO- He j t u lr. i r a uriBWu tf! . 


PORK IE LUES (CMER) 

40000 «n.-cene per ®. 

J »98 6 X 50 5 X 32 5923 4113 1125 

Aug 98 5 X 25 5 XOS 57 JO +X 43 20*1 

Fob 99 5820 57 J 5 5&70 + 1*45 45 

Ed. saka 1.986 ten Kim 1230 
ten open M 1366 up si 


Sep 98 

Doc 71 9541 +0.02 

*taf99 9100 +0.02 

Fst 5*4*5 156 ten eolas 201 
ten Open mt 1*51. Off 35 


1267 

179 

5 


MEXICAN PESO (CMER) 

50X080 pvas. S per peso 

S«9>9B .10870 .10800 .10830+40042 2LO J 5 

Dec 98 .10430 .1IQ9S .10397+4000 1X675 

Mar 99 .loOIfl .10010 .I0010+400S5 L296 

EsL sales HA ten sales X276 

ten open M 3UQ7. up 675 


CASOIL (IPE) Zr- 

u&Mian uvainicni - Ms afioo lens 

TIMO 11X25 —2.25 4U*S^' 
122" , » 1J S —1-50 17-Mf' 

IS" 1WS -»J® »g* 
2S mJS - 1 - 25 tAIM*’ 

13X00 132X0 13X00 — -1X0 9JW5 

IS" iSS -x« 3w» 

13X50 13X00 13845 -4145 ' 
ax Krias; 25400. Pros. sMes r21 Mt 
Pm*, open Int^iaxeM up 2^02 


Jut 98 
Aug 98 
Se09B 
0c»8 
NOV9B 
Dec 98 
Jun 99 


'DC. 



'• 'V- 
'* '-’rV 




uni 


S YR TREASURY (CROT) 

51 eXQOO pta- pb X 64IIS M100 pd 
J«n9B 109-2* 109-15 109-23 -01 ... 

Sep «8 109-39 109-18 109-37 +M227J92 
DecW 109-38 + 08 906 

Eri. Hftf 43,859 ten urin 3X104 
nun upon W 2CM09. off A44S 


3-MONTR STERLING (UP PE) 

£50X000 -pH of 100 Bd 

atnunuBH 

S3 SS SS SIS Kg S3 ‘ 

MorOO 92.910 92490 924BJ +X010 71490 
Ell. Max. 142401 Pmv.sMn: 307JB0 
Pm*, open NX: 96X741 up 2*23 


Stock Indexes 

«* COMP INDEX KMEW 
2SQainoax 

”2*70110750111X40 -<70 
Dac98 113*40112340112440 <n 
| ® *4ta NA Them soles 16X907 
ten open M loft 457431 





57884 57994 +A5 44013 
»*• -5*3 14X791 
«C« 5963.0 59654 59060 -5X5 0»- 

EM solas: 3X049. Pm*. Mies: 76.113 ■: ,f 

Ptar.opanW^ 19X683 up X301 


UJ5. Stock Tables Explained 
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Astra to Buy Merck’s Half of U.S. Venture 


r i s*lj Fn*n Dupasclin 

•2 STOCKHOLM — Astra AB said 
Friday it would buy Merck & Co.’s 
half of their U.S. sales venture for ai 
lieasi £4.4 billion, paving the way 

-.•for Sweden's biggest drugmaker to 
^consider merging with a rival, 
as Tbebuyoutextricaies Astra from 
la requirement to sell its products in 
-Abe United States through Merck. 
1 Astra makes Prilosec, an ulcer 
treatment that is the world's besi- 
gelling prescription drug. Analysts 
•.say the arrangement crimps the 
..Swedish company's profit in the 
world’s biggest drag market. 

— “It is really good for Merck," 
-said Nigel Keegan, an analyst with 
-Daiwa Europe. “It is something 
f Astra had no do. They have got to 
•merge with somebody." 

The companies said that the busi- 
ness of Astra Merck Inc. would be 


combined with Astra’s wholly 
owned subsidiary Asm USA Inc. in a 
new U.S. limited partnership, named 
Astra Pharmaceuticals LP. over 
which Astra will have management 
control as the general partner. 

Astra said the transaction would 
give it cost savings of $100 million 
per year by 2000 and increase earn- 
ings beginning that year. 

Merck, maker of the cholesterol 
drugs Zocor and Mevacor, will re- 
ceive revenue for at least 10 years 
based on Astra’s current and future 
U.S. product sales. Merck agreed 
last month to sell its stake in a 
venture with DuPont Co. for $2.6 
billion, giving it cash to expand. 

If Astra does merge or is acquired, 
Merck will continue to receive 
money under the agreement. Merck 
also would have the right to new 
Astra products after any merger, or 


could instead receive from $675 
million to $ U billion, Astra said. 

Merck said it expected the trans- 
action to yield more revenue and 
income than it would have received 
under the joint venture. 

The cash buyout will be based 
oq a multiple of the prior three-year 
average of pretax income received 
by Merck for all products except 
Prilosec and pcrprazole, another 
ulcer drug, bur will be no less than 
$4.4 billion in 2008. Also. Astra 
will loan Merck $1 .4 billion in cash 
at the end of the restructuring, 
scheduled for July 1. 

The drug industry has seen a 
wave of consolidation in recent 
years as companies seek to main- 
tain profits in the face of cost- 
cutting by government and private 
health insurers. 

Astra’s chief executive, Haakon 


Mogren. said three months ago the 
company was looking fora merger 
partner of a similar size, such as 
Zeneca Group PLC, Schering- 
Plough Caip. or Bayer AG. 

Analysts say a U.S. partner is 
more likely, since Astra needs to 
bolster its presence in the United 
Scales, where drug sales are 38 
percent of the worldwide totaL 
Astra Merck was formed in 
November 1994, when Astra paid 
$820 million to reclaim half of the 
rights to sell its drugs in the United 
States. Merck had acquired those 
rights for $60 million in 1982, just 
as Prilosec was coming to market. 

The announcement came as 
Swedish markets were closed for a 
national holiday. On Thursday, As- 
tra A shares closed in Stockholm at 
161.50 kronor ($20.46), down 1.5. 

(Blnomherg. Reuters l 
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Labor Attack 
Delays Sale of 
Ionian Bank 


CitK/'drJby rtor Si^Fom Dap& bo 

, ATHENS — Furious union mem- 
bers protesting the privatization of 
Ionian Bank of Greece S A disrupted 
a meeting called Friday to approve 
the bank's sale, breaking chairs, 
turning over tables and threatening 
officials. 

iThe protesters forced board mem- 
bers of Ionian's state-controlled par- 
ent, Commercial Bank of Greece 
S7L out of the room where share- 
holders were meeting and threw the 
Greek government into an urgent 
effort to have the sale approved as 
planned. 

A government spokesman, Di- 
mitris Reppas, said the government 
was seeking court clearance for a 
resumption of the meeting and 
vowed that nothing would put 
Greece off course to overhaul its 
economy before joining the Eco- 
loinic and Monetary Union of Euro- 
;« 2 jin Union mer ■ «ers. 

m .'\ \ small gruuf of unionists is not 
going to reverse the government’s 
course,’ ’ he said. “Our prime target is 
tacomplete the policies that will lead 
to, equal participation in EMU." 

'The privatization of Ionian is seen 
as: a key element in the govern- 
ment's plans to prepare for joining 



The chairman of Ionian Bank, Haris Stamatopouios, receiving help 
on Friday in escaping an assault by union members. The gov- 
ernment vowed it would go ahead with the bank's privatization. 


the Economic and Monetary Union 
in 2001. 

Unionists have been striking 
against the privatization since May 
1L Employees of state entities in 
Greece enjoy near lifelong job se- 
curity. 

Although the government has 
offered protection against job losses 
following privatization, the union- 
ists are' demanding additional guar- 
antees on social welfare benefits. 

Hundreds of union members at- 
tending the meeting Friday were 
angered by the refusal of bank of- 


ficials to read and adopt a union 
statement on guarantees. The pro- 
testers stormed to the front of the 
meeting, sweeping papers and 
glasses off the podium, hurling 
chairs and overturning tables. 

They broke a mirror and tore the 
suit of the Ionian Bank chairman, 
Haris Stamatopouios. Union mem- 
bers also assaulted executives of 
Commercial Bank. 

Bank officials were shoved out of 
the room, and witnesses said one 
bank employee had been slightly 
injured. f Reuters. Bloomberg) 


Talk of AT&T Link 
Lifts BTs Shares 

Reuter* 

LONDON — British Telecom- 
munications PLC’s shares rose Fri- 
day on reports that an alliance with 
AT&T Corp. was in the works, but 
analysts said they doubted such a 
deal was imminent 

BT shares dropped from a high of 
720 pence, to close at 700 (S II .72 ), 
up 7 pence from Thursday. 

BT and AT&T declined to com- 
ment on reports that the chief ex- 
ecutives of the companies were seek- 
ing to create a joint venture involving 
their extensive international assets. 

BT, whose trans-Atlantic strategy 
was derailed after its bid for MCI 
Communications Corp. was 
trumped last year, has said the 
United Slates remains a key pre- 
occupation and that it is in talks with 
potential partners. 

But regulatory restrictions prevent 
BT from initiating any investment 
plans before the closure of MCI’s 
proposed merger with its new part- 
ner, WorldCom Inc., which, may not 
come before the end of the year. 

AT&T is the biggest long-dis- 
tance carrier in ihe United State.**, the 
world's biggest telecom market. 
Analysts said a distribution agree- 
ment or any wider deal could meet 
opposition from regulators. 

Every competition authority 
would want to be involved if any 
joint venture were announced be- 
tween the companies, analysts said. 


Duisenberg 
Vows a Euro 
Solid as Mark 


Agence Fmm-Pmse 

BONN — Europe's new chief 
central banker. Wim Duisenberg. 
pledged Friday that the euro would 
build on the success of the mark as 
be spoke at a ceremony for the 50th 
anniversary of the Gennan cur- 
rency. 

"It is certainly not an easy task to 
make the euro a currency as stable 
and respected worldwide as the 
Deutsche mark,” Mr. Duisenberg 
said at Bonn's History Museum, 
which is running a show tracing the 
history of the mark since its creation 
June 20, 1948. 

Mr. Duisenberg said the exec- 
utives of the European Central 
Bank, of which he is the first pres- 
ident, would “do all we can to reach 
this goal.” 

The German finance minister, 
Thco Waigel, praised Mr. Duisen- 
berg’s making his speech in German 
as a sign that “the euro speaks Ger- 
man," an apparent reference to un- 
easiness in Germany over giving up 
a postwar money that has stood for 
prosperity and sovereignly. 

On its anniversary, the Deutsche 
mark is “showing its best side.” 
said Hans Tietmeyer. the president 
of the Bundesbank. 

"Monetary stability has been 
widely achieved,” he said. "TTiere 
are no immediate dangers.” 

The anniversary celebrations 
come at an uneasy' time. Germans 
have made no secret of their re- 
luctance to drop the mark for the 
euro, which they see as synonymous 
with inflation, unemployment and 
loss of buying power. 

It was only as recently as May 15 
that the proportion of Germans re- 
jecting ihe euro fell below 50 per- 
cent, according to a poll by the eco- 
nomic daily Handelsblatt 

For this reason, ceremonies such 
as the one in the History Museum and 
one in a church in Frankfurt on Sat- 
urday, at which Chancellor Helmut 
Kohl is to speak, have a poignant 
feeling of an uncertain future taking 
over from a reassuring past. 

Mr. Duisenberg stressed that the 
European bank would be con- 
sciously following in tbe footsteps 
of the Bundesbank. 

And Mr. Waigel added: "Ger- 
many is not losing the Deutsche 
mark but gaining a stable currency 
of a huge domestic market It is a 
good future for us for whom the 
success of the mark has smoothed 
the way." 
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IntereudiAa) Hi-raJJ Tnhnv 

Very briefly: 


• Banco Bilbao Vizcaya SA, Spain’s second-largest hank, 
will spend S350 million to buy a controlling stake in Chile's 
Banco BHIF as it shifts its Latin American expansion to the 
southern pari of the continent. 

• Union Bank of Switzerland is considering selling PDFM 
Lid., Britain’s fifth- largest fund manager, as it reviews its 
businesses ahead of its merger with Swiss Bunk Corp. 

• LM Ericsson AB confirmed that it was in negotiations to buy 
mid-sized U.S. data-networking companies, joining other 
makers of telecommunications equipment Thai are seeking ties 
with networkers. 

• Endesa SA, Spain's biggest power company, said it would 
not have to sell new shares to finance 1 .2 trillion pesetas (S7.92 
billion) in investments planned for the next five years and 
would maintain "double-digit” growth in earnings per share. 

• The Czech Republic's real gross domestic product con- 
iracred in the first quarter by 0.9 percent from the like period 
in 1997 as government austerity measures took effect. 

• Sleepy Kids PLC, the company that produces the animated 
television version of the Duchess of York's children’s book 
"Budgie the Little Helicopter," said it was in talks to merge 
with another company that it did not identify after efforts to 
raise money failed. It reported a loss of £385,468 ($645,273) 
for 1 997, compared with a profit of £292,098 in the 14 months 
ended Dec. 31. 1996. 

• Airbus Industrie will sell up to 76 single-aisle jets to Iberia 
Lineas Aereas de Espana SA. Spain's largest airline, in what 
the European consortium «iM was its largest-ever order 
placed by a European *. irriv: ho price was disclosed. 

• Meteor Mobile Communications, an Irish- American con- 
sortium, won a bid for Ireland's third mobile- telephone li- 
cense. the Office of the Director of Telecommunications 
Regulations said. 

• South Africa's daily repurchase rate was raised 338 basis 

points, to 20.377 percent, as the central bank squeezed li- 
quidity in the money markets. Biuvmberg. Reuters, ap 
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ErpoUen 

FrostnUft 

FnsaniutMMl 


.ijj? — - 

%yA 

.•» ■evi'- 

r. 

V- y. & 

■ ’j.“* 

a 

-••• , u 


S-S> : 


Athens 

t<\ 

Cotfimertlai Bk 

nX^Bortig 

HeAedc TeJcaji 
HondesOmat 
Matt Bank 
ntHiCsowrt 


Cawpadte tadCE 1451 J9 
RmiMS: M75.12 

23950 2Q705 23550 22460 
27950 26500 27700 26060 
10425 9600 9650 10115 

7850 7300 7450 76S) 

7500 TOT 7375 7500 

41000 39100- 39900 40600 
71800 20500 20900 21585 


Ff. Knapp Hoes 34080 33680 33980 35180 
Gibe 

hMfefcgZrnt 
Henkel ptt 
HMCftsf 
KmsJod! 

Lotrmeyer 

Lmde 

LuflhonsaR 
MAN 

Mtomesmsna 


92X0 91 JO 9280 9450 
16680 16280 16280 16780 
1B0J0 17780 18080 17B-50 
B5J0 05.10 B5J0 85J7 
94580 93880 93880 94580 
8980 8380 8680 0580 
126400 1 IST80 1255801 251 80 
47 JO 4780 4720 47X0 
77080 71580 72000 71400 


Bangkok 

AdvWoSje 19100 

Detto Etedwjt. 26080 
ENC-CnkF 6080 

PrtlmkrF 


SETMbcSMJI 

Pmam:2Kll 

18800 19080 19980 
61-50 6450 7080 
15080 15380 16280 
23280 25080 27080 
Sa® 5880 4080 
5J° 580 5.90 

30680 31080 
24480 23880 
1280 12J5 1X75 
35.50 3680 39J5 
5180 5380 5380 


RWE 

RWE-OEA 

SAP 

Scfterinfl 

Siemens 


Bombay 

ssssaf 

IndBevBk 

Lonen Toriwo 
MolrtotcwarTel 

SlatoBkMto 

Tala Eng Loco 


5en» «38 tetoc 3143.10 
tartars: 3292-33 

54280 51 400 52785 54475 
24880 23560 23780 251.10 
34175 33080 33780 

6780 6405 6586 69-15 
65425 60980 672J5 65980 
23380 2I5J0 221 JO 234® 
17780 16410 170.10 17880 
16410 139 JO lfMO 166» 
209 JO 2D0L2O 201 .00 MX 
19080 >7980 18QJ0 19070 


nwimuMi JS^S! 

M£taBaeselscJKif1373 3780 3780 3450 

11980 11780 11880 119 JO 

MunctiRuedrR 824M Bli® M 82280 

Preusirg 647 JO 639.50 44750 63680 

106-50 10410 10685 1015D 

490 490 490 496 

1 D9580 1 081 .00 1 063 JJO 1 OeaXO 
203J0 20150 20480 2O5J0 

11020 109 JO 11080 110J5 

IAXE0 143S 1428 1428 1420 

45180 44410 44410 44780 

12380 121-90 T22-40 171 JO 

VEW 59000 588.00 5SXLOO 59000 

Von 1197801174801 19400119480 

yZanig 171580169180169780173180 
WwcSKvea. 2605.0026 05 X0260580262580 


Markets Gosed 

Stock markets in Helsinki 
and Stockholm were closed 
Friday for a holiday. The Tel 
Aviv stock market is closed 
on Fridays. 


Hong Kong 


ABSA Group 
An^oAmCorp 
AngtoAflitad 
Angtaftffl PW 

BUvesIGrp 

BE" 

CMDoabon N 

De Beers 

OiraensnOafa 

FrtsweHdg5 

RrsHtaw) 

GenbdSac 

Imperial IWgs 

investocHdgs 

JoTinniei tart 

Liberty 

UbalrUto 

UbLdeSiral 

Mel Life 

Minora 

NKWM 
Hodcor 
Orion Seted 
Perselel 0 Data 
Prinedtaills 
RembraidlGp 

Rfcheroonj 
SA Breweries 

Stool 
SBtC _ 
SrtdlrtCGJ 
User Oats 


3780 3580 
20080 19380 
9980 93X0 
7150 6080 
32.70 30X0 
5080 4fL5Q 
1115 1180 
880 8J0 

9880 9400 
10180 9400 
3480 338S 
7880 7440 
9J5 8.90 

7080 67X0 
<580 63J0 
Tuinn 23400 
61 JO 57.90 
341X0 340X0 
128-JD 12SJ0 
19X0 1440 
17 JO 1490 
7080 68J0 
1495 U30 
9 JO 980 
13280 12X20 
9J5 8J0 

57JD SJD 
4400 

37 JO 3680 
7330 69 JO 
12880 124X0 
30.90 2980 
28J0 27X0 
18J0 17.10 
6410 4400 


Kuala Lumpur 


BenoiaSrtri* 

Gatong 

GctaenHepe 

KLKepong 

msu 


Qaeperte: 467-41 
Prwie«s.-471Jtt 



7X5 

ajs 

6.70 

7X0 

7X0 

830 

$ 

160 

3X0 

2J0 

3J0 

6X0 

6J0 

6J5 

6J0 

M6 

140 

1.42 

1^6 

4X0 

4JB 

«0 

A76 

6.10 

S.90 

6X0 

630 

axo 

7.70 

7X5 

8.10 

us 

1.26 

139 

U2 

5X5 

4X4 

AM 

494 

.1.92 

26JB 

3X6 

1J7 

2SJ5 

194 

1X3 

3X4 

7.10 

6X5 

7X0 

AXO 

5L75 

SJ0 

175 

sxo 

3X8 

2J6 

2J* 

2JS 

% 

133 

233 


' * ■ '*>■ 
\ jri' 


Brussels 


ABwrw 

Cobeoo 

DedvdKUDa 


Elertp&H 

Fdltt AG 

G8L< 

GeoBanqun 

KBG.Bankassw 

Petrofino 

etM 

UCB 


BEL-28 index: 33*3.11 
PnMaas: 3329J4 

3635. 3530 3635 3600 
3«S 2465 2485 M00 
2690' 26» 2660 
5620 . 5490 5£» 

10300 10H» 102SC Kg# 

4870 4760 «50 «0 

8930 Mg 

7970 70S 7890 7850 
26275 26K5 26^ 261H 
2850 2780 2320 7750 

15000 14750 TgOO 1^0 
13900 1369 13800 13800 

6310 6230 Mg ^5 

»20 39S6 990 2970 

5630 5560 5630 5600 
200950 195100 198400 194800 


nEnt 13J0 
yPodBe 580 

SS 

China Merchanr UO 
China Oseos 1.TS 
Ortoa Resource 9J5 
r| PMnfcflnpy 33.90 
CMcFtodg” 15^ 
Casco Podfte 140 
Deo Hera Bk 11» 
Hong Lung Dev 7.70 

issjsa s 

HwtoBanLd 2680 

»8Sfi- J3 

HXTatoannre ^UTO 
HSBCHdg* 1»^ 
HidddsonWh 39.90 
HysaiDnr. JX 
Johnson BH ilo 2&a 
KaWtoiBmk 173 
NffflMuMd 

HewWaridDtV. J4|0 
NewVWdMr- JWS 
ShanflWInd. 

SBIS** 
iKS!? 41 
ffiss® .a 

Via Yuen bid. 1480 


Buenos Aires 

n«rarti4Jto»» 

Banco Frances 7.17 

BarC MdaBA 
PwraCompanc A9I 
RernwiAig 
SiderarA 
Siderns 


2-10 

190 

US 




Tetaftrtar! 

YPtjO 


124 

26.W 


irti w alhrtorWW 

PnwirtEMUa 

7.17 7.17 7.15 
4J9 439 4-<3 

S3 

114 2-14 289 

1M 387 190 

184 184 W 

400 680 

322 122 127 

2880 2690 3030 


465 
885 
1185 
460 
35J0 
1580 
468 
182 
7 95 
3280 
1465 
383 
12J0 
7 JO 
4400 
413 
2470 
880 
2240 
1405 
18400 
37.10 
480 
2785 
125 
430 
I SM 
10JO 
1050 
440 

rm 

2740 

610 

478 

1150 


480 473 

980 495 

1385 1230 
5J0 585 

38J0 3480 
1SJ5 15X0 
5.15 480 

1.13 1.08 

9.10 620 

3340 31* 
1585 1S70 
333 3J3 

1345 1280 
7JS 7 JO 
4680 4460 
445 413 

26 JO 2545 
9X0 9 JO 
2410 2410 
1455 1445 
187 JO 1B7J0 
3690 3610 
7 JO 7.10 
28J0 27 JO 
342 140 

435 433 

1445 1410 
1080 1075 
2085 19.10 
456 450 
3450 33M 
Iff 285 
2840 2640 
&45 9X5 

JL10 585 
1380 1350 


London 

AWrer Natl 
AttmLoiC 
AJBed Doroeaj 
Aanescao 
AnaSwner 
ASOA Group 
Assoc BrFteds 
BAA 

BankScottstd 
Saixtafr 
Bass 
BAT tad 
BG 

BfiOton 

BlueCbde 
BOC Group 
Boris 
Brit Assur 
Bib Aerasp 
Brf Airways 

^ e lS3" 

BrtTeteam 

BSkyB 

BTK 

BgmahCoBtaii 
CobtoMreiess 
CWCoosch 


Carton L 
Centnca 
CGU 

QnpossGioM 
DdrMadA 
Dtageo 
Dtons Group 
EMAP 
EM Group 


886 

M3 

7JD 

439 

1.75 

1280 

7J2 

&50 

984 

5J3 

182 

11.10 

468 

yw 

7 JO 
545 
I£3I 
US 


FT-SE 1 tot 574610 
Prawns: SflZIO 
1025 1030 1026 
7J7 7J8 7.99 

471 5J6 580 

685 6.12 419 

8J7 664 8J1 

UP 1.95 1^ 

437 437 453 

635 452 6J7 

452 455 476 

1788 1735 17J1 
1135 1M6 1134 
467 474 580 

126 132 337 

139 1J2 135 

383 164 375 

637 651 ,837 

1080 1015 1081 

1145 1132 IMS 
4J2 454 479 

426 435 463 

439 447 445 

411 414 6J5 

437 434 460 

1J9 M0 1J1 
490 780 693 

42B. 432 42fl 
1J0 134 133 

1096 11.90 1180 
463 470 668 

537 5.47 632 

984 987 9.JJ 

533 525 531 

180 180 180 

1081 1082 1084 

415 643 415 

2460 2685 2730 
697 739 737 

537 530 437 

7230 7230 1240 
520 425 432 


too 

Northern Rock 

Nwvridi Untar 

NyaamedAmnr 

Orar>9o 

PiO 

Pemon 

PowrGen 

PravWartFfa 

Prodortad 

RaBrock Group 

Rank Group 

RectttCcbTwn 

ReeriM 

RentakHWtW 

Routers Group 

RtoTmioR 

BMC Group 

Rots Rayce 

RoyoiBkSad 

RBMlOSunAa 

Sofevar 

Sairebury 

Scftrodeo _ 

SrotMuiSturtn 

Seal Power 

Sired TmopR 

SrolthKlno 
SmtttB but 
StaeniBec 
SlnrdOioitor 
Son Uta Prm 
Tales Lyte 
Tesco 

Thrones WArter 
Group 

SS5S 

U nfcwr 

UidNeros 

UtdUWtes 

Voriofone 

TTnnOBCDO 

WBBomsMps 

WdMtey 

Wnr L.h-h 

WPP Group 
Zeneca 


Madrid 

ACESA 

Agues Broraton 

AMtaria 

BBV 

Broresto 

BaridMv 

Bee Centro Htop 

BcoPopotro 

Bar Santaxter 

CotoknOcdd 

CEPSA 

Conrtrerte 

FECSA 

ForoCrowtr 

GasNriroal 

GnrooAadcm 

Ihertroto 

^S roiaEte ar 

Tabaaden 

THetartai 

UrtaiFanoja 

VriencCenwit 


Manila 

Ayolu 

MonfloBecA 
MonSoElecB 
Met® Bank 
Priran 

PMLWflDiSl 

SenMgudA 

SanMgudB 

SAiPrbnHdg 


887 640 

451 441 

120 112 
492 485 


880 452 

888 780 

10J5 10.15 
1420 1437 


440 417 

10.18 945 


284 231 

455 430 

655 425 
2J6 282 


467 453 

11.15 10.75 


430 413 

412 416 


1089 1665 
7.97 780 


440 883 

441 450 
113 3.14 
487 490 


High LM a dm Pm. 

1458 1848 7458 

39J0 39X0 3950 

2420 27.90 27.95 

37 J5 3480 3730 

1260 1230 1240 

2380 22-90 22.90 

NmOOlkMroA 3160 3140 3150 

Televisa CM 16580 16520 16470 
THMesL 21 JD 3135 2140 


High Low Close Prarr. 


High Low Ouse Prev. 



Prague 



455 459 

537 453 


Milan 

Atie na A ssic 
Bar Cuiun ttal 
Ben Rdeurron 
Bar Intern 
Bead) Roma 

11 em rottrin 

Canpart 


Mr b 


942 


538 638 

419 414 


178 168 

52 7 408 


453 429 

73S 495 


111S 11X4 
745 736 


406 465 

475 431 

10.71) mis 
475 452 

5X0 438 

142 IX 
681 668 
987 8J8 


197 171 

335 114 


Montreal 

uaettwSng 

BCE Mob Can 

fUochem Pbarm 

CdnlHBA 

CTfimsvc 

Gt-WostLSeco 

Iraasco 

investors Grp 


PowerF 


475 679 
880 695 
830 654 
730 7.14 
9J« 1080 
190 dM 
3J7 482 
116 119 
411 388 
24)0 3406 


ataatodoetSLT? 
PrartUK 85474 


1180 

1135 

9080 

72X0 

111XD 

K7J0 

490 

910.00 

42X0 

5150 

680 


1U0 

3590 


PSE index: 1 741 J1 
Prarious; 182659 

10JO 10J0 1135 
1180 1180 1125 
8980 89X0 90X0 
TUX 7650 72X0 
10600 109.00 112X0 
24400 247X0 260X0 
660 465 SM 

89080 90580 930X0 
4180 41 JO 4280 
5280 5150 53X0 
630 680 680 


Mexico 

Ur feflwSrg 

Alin A _ 
BanorxlB 
. Baaemard 


BOM rt teri *178 . 7 3 
Piwtoot! 424673 

3610 3670 3410 3530 

I860 1610 1622 18.10 
IB 171 US 17! 


Oslo 


DennorckeBk 

Kvoenwr 

Wetam 

Norsk Hydro 

Henke Stag A 

WyasnePAmer 

Orido A 

Peflra GeoSvc 

SoepPeSraA 

Sdfeted 

Snebrand 


Paris 

Actor 

AGP 

AlrLtaukke 

Akria Alsti 

Am 

BfC 

BNP 

MSs 

C u rre te w 

C c ^ l no 

CCF 

DarisftawDkr 

nd ii mw^ 

assault Sys 

Data Ptarce 
EK^VTurtatae 
EridarooBS 
EssferWI 

1SSS3 

FrmceTefacoa 

Haws 

Latota 

Lsgrotieje 

Leprnrt 

LOreri 

LVMH 

MidtefinB 

PoribnsA 

PeddnevA • 

Pernod Ricanl 

PwgeriOl 

Ptaou*4*iW 

Plttatades 

R*rtU>41 

Renl 

Rh-PautoncA 

Senafl 

ScJmekter 

SGSThmsoa 1 

SteGenerataA 

Soderdro AiSroK 

SIGobaln 


etoroato 2277M0 
Prartss: 231D80 

23050 23350 24000 
10450 1 0700 10460 
10015 10015 10185 
10250 10300 10590 
3360 3380 3390 
37700 XIX 374S) 
1550 1550 1590 

9500 9500 9745 

15150 15225 15315 
11220 11320 11490 
7900 7910 8070 

10195 10200 10625 
57500 57700 58400 
4850 4930 5070 

27650 27650 2WJ0 
5350 5365 5570 

7300 7315 7585 

11)10 11150 11300 
73000 23000 23400 
2195 2225 2235 

2630 2635 2M8 

3490 3500 3530 

5675 5645 5780 

74200 24200 25300 
42200 42200 43050 
25550 25550 26400 
12850 12690 12250 

loan looso 10345 


Preview: 3879.51 

3780 3600 37X5 
3455 3485 3640 
45.10 4510 4450 
57.75 57.75 58X0 
4780 47.10 4780 
2690 27.10 27.15 
4885 48X5 4785 
32J5 3285 3285 
2730 2735 2745 
61-65 6210 6230 
61.90 6225 6280 


OBX index: 64889 
Previous: <6389 


PX 51 toiler 434 40 
Praetors: 43611 

230 218 230 228 

7M 755 75560 7/060 
6380 6081 53X0 6380 
5810 5801 5810 5810 

91(220 867 PlflJO 89780 

427 JO 421 JO 42480 42580 
67.94 65 6731 67.96 


Sao Paulo Bw *K5?2 1 ’*£S 

Late trading Previws: 9539^43 

BcoBrnsrtPfd 1270 12J0 12-50 1270 

BrodescoPtt 09.15 0980 09.15 09.00 

BrafmwPfd 67080 66080 67000 660X0 

CarotaPM 35.90 3440 35J0 34X0 

CPSPPfd 35.10 3450 3499 3400 

CopdPttB 1080 1OJ0 1080 10.15 

Eietrobros 35.90 3580 35J0 3460 

EteteOpoutoPfd 7780 7500 7780 77.40 

GoitouPW 1780 16J0 16J0 16.50 

BouboncD PW 62080 61080 61780 61080 

UghTSenridos 36080 36080 36080 36000 

PeOWwsPM 21780 21080 71680 210.99 

SABESP 140.98 137.98 140-98 139.99 

TefebnsPH 127.00 12400 12630 12290 

TeteJ P(d 87 00 B480 8780 8680 

Tetesp PW 275X0 26980 27QJ8 267X0 

CVRD PW 24X0 73J0 23JD 23J0 


Seoul Coroposite1adex:3l3J4 

Previous: 32589 

DunwoHeavy 4750 4410 4600 4500 

Hyuada Eiec 24800 25100 263X 25800 

Kookmin Bank 6250 5750 5830 6110 

KcrroBPwr 15100 13900 14100 15100 

LGEJedronta 12700 11400 11750 12600 

LG5en*ata mso nose 7 moo iiaoo 

44000 40500 40800 44100 
40600 37500 38100 39000 
48000 43600 45500 47750 
2S0GCQ 230000 28)000 250500 
5140 5050 5100 5380 

400000 lflnw 442000 484000 


Chang Hwo Bk 
QnnoDewipmt 
ChmoSreei 
Pirsl Comm. Bk 
Pomroso Plastic 
HonHeiPlEC 
Hua Nroi Bk 
lnrl Comm. Bk 
Non Tb Plastics 
SNn Kong Life 
TaheonSfflni 
Did Micro Elec 
Wd Worid Oita. 


68J0 

insn 

21J0 

65-50 

aoo 

18780 
46J0 
4680 
4830 
75J0 
8430 
45.10 
41 JO 


66-50 

82.00 

20.60 

6100 

51-50 

171.00 

65.00 
4120 
47X0 
74JQ 
80JO 
4240 
40X0 


6650 68X0 
8280 8400 
2060 21-20 
6480 65.00 
5780 33X0 
18380 175X0 
65X0 66-50 
45 JO 46.10 
47.10 48.30 
7430 7780 
8380 79 JO 
4390 44 JO 
4080 41 JO 


High Law Ckrefc Prev. 

Toyota Mrrior 3440 3400 3430 3410 

West Japan Ry 4910a 4850a 4910a 4900a 

Yaawnoudii 2880 2855 2870 2895 

Yamalo Trump. 1501 1450 1469 1515 

YuuitaHfe 579 562 564 572 

fl.'l lOtttKX )JW 


Tokyo 

Aeon 
Aflwrtest 
Ainomote 
AH Nippon Air 
Asato Bank 
AsahiBrew 
AsohiChem 
AsaM Class 

Canon 

CenL Japan Ry 
Oiufau t/ec 


NMet 225: 15267X8 
Previoa.- 15341-54 


Shenzhen 


rStoel 


Shroidg Owen 



BstarotadeK 

8435 


taf»as.B3JS 

1X0 

1J8 

M0 

139 

490 

4X0 

4X4 

478 

3X7 

2.98 

3X2 

3X1 

345 

3J0 

131 

338 

5S3 

£73 

5J3 

5.70 

737 

7.40 

7M 

7.10 

4X0 

3X1 

195 

193 

2X0 

166 

2J6 

161 


BsAars onlK guokxt In Haag Kong doSurs. 


Singapore ""grgS’gS 


15380 
■cy. nn 
1 1350 
T23JO 
« 40 


CAC40: 4B77J2 
pnitooro 4051.27 


^2 


1153 1163 
1275 1291 

1113 1126 

985 986 

998 1017 

241 241 

71S 731 

97 9740 
594 586 

1233 1237 


ONDerts 
Cycle Contact 
Dairy Farm Inf 


OS Union BkF 
Stag Air torsi pi 
Stag Load 
5tfTgtaSS 
Stag Tedr Eng 
Stag Tech lad 
SbwTiitacwrnu 
UWOSeoBkF 

•thus doth n. 


Sydney 

Amcor 

AMP 

ANZ Bktng 

AiKLGasugM 

BHP 

Beni 

^btastad. 

CC ArnaS 
Colei Myer 
CoiooW 
Camokn 
CSR _ 
Fasten Brew 
Geo. Prop. Tr. 
Lmd Lease 
NQ1 Aust Bank 
Ned Mutual Hdg 

?&%, 
PubBroadaat 
RtaTtato _ 
sr George Bro* 
Swttroarp 
Teistro 

WMC . 
Westfield Trust 

vffie 8 ® 9 

YrCUMK iTl 

Wootwortto 


Taipei 


436 

450 

466 

474 

430 

410 

422 

AJ0 

iffi 

1030 

1X3 

10X0 

1.03 

iojo 

1X0 

464 


M4 

4J0 

1J2 

4a. 

1X2 

139 

131 

134 

2X7 

2M 

2X6 

193 

1X3 

1.78 

1X0 

1.80 

1X3 

2XS 

234 

1® 

4X0 

5X5 

530 

5X5 

194 

168 

190 

182 

930 

B45 

830 

930 

116 

100 

100 

114 

1170 

12J9 

12-90 

13J0 

138 

134 

135 

1X0 

141 

1J1 

1X9 

1X7 

238 

227 

15 

2J0 

5X0 

SJS 

530 

5X0 


AH OnMntos: 2518X0 
PimteoK 240830 



4X3 
3X9 3X8 

9X4 943 
830 8.17 

5X8 532 


Stock Mrahri adtob 775443 
tarieoa; 7748JI 

Acer 4640 44X0 4540 45X0 

Adv.Sarli 74X0 71X0 72JD 72X0 

AsustekCoraiL 314X0 294X0 308X0 302.00 

CkdbOyUfelu. 107 JO 105X0 105X0 107 JO 


Tonwlnd 
Tosmbo 
Tayo Trust 
Toftstkt Laron 


6030 

5710 

6010 

6000 

6650 

6350 

6650 

6620 

1179 

IMI 

1151 

11/5 

486 

474 

479 


558 

530 

554 

561 

1730 

1713 

1718 

1710 


472 

488 

482 

722 

722 

ns 

1430 

1342 

1490 

1J30 

3110 

3200 

£S 

JU10 

3120 

30/0 

3090 

5050a 

sowa 

5050a 

50500 

7085 

20TO 

2075 

2UA) 

1990 

1970 

1990 

1980 

2100 

lio/u 

2100 

2110 

urn 

161 

781 

*72 

1268 

1199 

1199 

1282 

565 

549 

55/ 

5/1 

435(10 

4760a 

4350a 

4320a 

2210 

Wtl 

2180 

2230 

6760a 

6170a 

6240a 

6390a 

1730 

1702 

1/20 

i/a 

4750 

4630 

*MB) 

4770 

674 

597 

415 

m 

4/40 

4630 

4650 

4/Wl 

S8OO0 

5760a 

5/Ma 

5810a 

1430 

1406 

1412 
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Asia Stocks 
Stumble on 
Yen Jitters 


GaqpUattv Ar Staff Fm Ooptma 

Stocks stumbled Friday 
across Asia after strong gains 
the previous .day, as investors 
turned their attention back to the 

long-term outlook for the yen 

. and the region's economies. 

Several major bourses dosed 
lower as the impact of Tokyo 
and Washington's joint inter- 
vention Wednesday to support 
the yen wore off. 

In Manila, shares slid 4.7S 
percent, with the PSE index 
closing at 1,741.71, while the 
Bangkok stock market’s SET 
index fell 3.67 percent, to 
28432, as investors sold bank 
and finance stocks heavily. 

Tokyo’s key Nikkei 225 in- 
dex ended down 0.61 percent, at 
15,267.98. The market was 
rattled by speculation that Long- 
Term Credit Bank of Japan Ltd. 
might merge or was facing dif- 
ficulties restructuring. 

In Seoul, the Composite In- 
dex fell 3.76 percent, to 313.26, 
as investors considered a list of 
55 companies that were singled 
out by government authorities 
as un viable on Thursday. 

BatHong Kong’s Han g Seng 
index closed up 0.89 percent, at 
8,591.91. 

Investors in the territory ’ ‘are 
getting a little bit more con- 
fident that the worst of the yen 
may be behind," raid Kent 
Rossiter, institutional sales 
manager at Nikko Securities in 
Hong Kong. 

Indonesia’s benchmark 
stock index, the Jakarta Stock 
Exchange Composite Index, 
fell 33 percent, to 425.45, at the 
close despite an announcement 
that the government and the In- 
ternational Monetary Fund had 
agreed on a revised framework 
for the annual budget of the 
economically shattered nation. 

Ginandjar Kartasasmita, co- 
ordinating minister for the 
economy, finance and industry, 
said that Indonesia and the 
Fund would announce the terms 
of the budget next week. 

( Reuters , AP, Bloomberg) 


The Rise and Fall of a Malaysian Golden Boy 


By T.H. Oran 

Bloomberg News 


KUALA LUMPUR — Twelve 
short months ago. Sofa Chee Wen, a 
Malaysian politician and business- 
man. seemed untouchable. 

He led a branch of Malaysia's 
second-largest political party and 
counted the party president's eldest 
son as his closest business partner. 
His corporate empire, including ship- 
building, power companies and stock 
brokerages, stretched from Kazakh- 
stan to the Philippines and C hina. 

Today, chough, the one-time 
golden boy of Malaysia's stock mar- 
ket is under siege. His political allies 
have abandoned him and his grand 
business plans have unraveled. He is 
also under investigation by the 
country’s securities regulators and 
at the center of articles that he pulled 
a gun on a former business partner. 

<4 In a crash like this, it is the so- 
called high-profile deal-makers who 
become the fall guys." Mr. Soh said 
in a phone interview. 

Once one of Malaysia’s most ac- 
tive stock market players, Mr. Soh 
says he is being made a scapegoat for 
the devastation in Malaysia’s stock 
market, which has left its brokerage 
industry in shambles. Malaysia's 
key stock index has lost 73 percent in 
dollar terms in the last year. 


“His meteoric rise was a reflection 
of how things went on in Malaysia," 
said Hinson Ng, senior portfolio 
manager at Credit Suisse Portfolio 
Management Ltd in Singapore. "It 
was the story of Asia writ large. " 

The Soh case has also focused 
attention on Malaysia’s securities 


involvement was limited to bringing 
buyers and sellers of stakes in the 
company together. 

The investigation of the firm fol- 
lowed an inquiry by the Kuala Lum- 
pur Stock Exchange in January, 
which asked all brokerages to dentil 
the extent of their exposure to Mr. 


‘In a crash like this, it is the so-called high-profile 
deal-makers who become the fall guys.’ 


regulators, who, after years of being 
criticized for being ineffectual, are 
under pressure to stamp out market 
manipulation and reassert corporate 
governance in the stock market 

The Securities Commission is in- 
vestigating whether Mr. Soh used 
nominees lo gain control of Omega 
Securities, violating a Malaysian 
law that forbids anyone from own- 
ing more than one brokerage with- 
out government approval. 

Mr. Soh controls Halim Securi- 
ties through Uniphoenix Corpora- 
tion Bbd ami runs Alor Setar Se- 
curities through Kelanamas 
Industries Bhd, of which he is man- 
aging director. Halim has halted 
trading activities, and trading curbs 
have been imposed on AJor Setar. 

Mr. Sob denies owning any 
shares in Omega, saying that his 


Soh’s personal stock holdings. 

"That really killed me," said Mr. 
Soh, whose debts are reported to top 
1 billion ringgit ($250 million). 
When the news got out, he said, 
"banks withdrew my credit lines.' ' 

“Everything was pulled out from 
me until it became perversely amus- 
ing," he said 

Like many of his once high- flying 
peers, Mr. Soh has seen his fortunes 
plunge over the last year amid Malay- 
sia's worst economic slump in 13 
years and a stock modern meltdown. 

Mr. Soh stud he had cooperated 
fully with the Securities Commis- 
sion but is upset, saying he feels he 
is being singled out. 

"There shouldn't be any attempt 
to cover anyone else’s involvement 
at my expense," be said. "You have 
to look at the bigger issue like who 


Moody’s Calls Chinese Bank System 6 Weak’ 


Bloomberg News 

BEUING — China’s banking 
system remains "critically weak" 
with the financial crisis at the big 
four slate-owned banks set to deepen 
as more nimble commercial rivals 
lure away their customers. Moody's 
Investors Service Inc. said Friday. 

The U.S. credit-rating company 
said that poor statistics and corrup- 
tion meant the true financial health of 
Chinese banks ‘ ‘remains impossible 
for anyone to measure accurately." 

China’s banking problems may 
soon be compounded by an interest 
rate cut that would reduce profit 
margins. Many companies are clam- 
oring for a cut in fending rates to 
stimulate economic growth and pre- 
vent the kind of surge in unem- 
ployment that is wreaking havoc 
across much of Asia. 

Moody's said the rise of new 


banks might make the "Jong-over- 
due reform of the state h anks that 
much more costly and difficult" by 
eroding their remaining profit 
sources. "It also further reduces the 
credit strength of the large banks, 
already seriously undermined by 
overwhelming amounts of long-de- 
linquent loans," Moody's said. 

China's protected banking sys- 
tem has so far allowed the country to 
avoid much of the financial turmoil 
suffered by many of its neighbors. 
But with payments overdue on some 
25 percent of loans, China's bank- 
ing system remains among the 
weakest in the region. 

With China’s growth at about 7 
percent or Jess in the second quarter, 
the lowest quarterly figure since 
1991, many companies are losing 
money, hurting the ability of banks 
to recover loans. 


Nicholas Lardy, a banking spe- 
cialist at the Brookings Institution, 
estimates that China’s-nonperfbrm- 
ing loans could amount to 2.25 tril- 
lion yuan ($271.74 billion), about 
29 percent of all loans. 

The bulk of the bad loans are held 
by tile four biggest banks: Industrial 
& Commercial Bank of China, China 
Construction Bank, Bank of China 
and Agricultural Bank of China. 

"while the banking system re- 
mains critically weak, further de- 
velopment of (he Chinese economy 
will be hindered," Moody’s said. 

Moody’s reserved some of its 
gloomiest comments for the state- 
owned international trust and invest- 
ment companies, which it said were 
being “marginalized" by tighter fi- 
nancial controls, noting that banks 
have been banned from lending to 
bust companies since June 1997. 


stood to benefit" from the Omega 
deal. 

Such comments are being inter- 
preted to mean that Mr. Soh, given 
his political and business links, may 
be ready to disclose embarrassing 
details of some of Malaysia's 
biggest corporate transactions, ana- 
lysts said. 

"In the past people would keep it 
to themselves," said Chong Yoon 
Chou, who helps manage $1.8 bil- 
lion at Aberdeen Asset Management 
Asia Ltd. in Singapore. "Now it 
seems to be different.” 

Mr. Soh recently filed a report with 
the police to ensure that the inves- 
tigation would be earned out in what 
he eallwri a "fair and impar tial man . 

ner." While the report named a 
prominent businessman. Mr. Soh 
denied that he planned to expose any- 
one ‘ ’or shift any blame to others. ’ ’ 

Mr. Soh’s story also demon- 
strates how Asia’s turmoil and stock 
market slump are worsening strains 
among prominent business associ- 
ates in Malaysia. As corporate trans- 
actions fail and the business of mak- 
ing money diminishes, it’s everyone 
for himself, be said. 

“I’m disappointed," he said. * ‘In 
good times, everyone wants the 
glory and rewards and they go on 
self-promotion binges. In bad times, 
they turn around and say they don't 
know you." 

Two weeks ago, Transport Min- 
ister Ling Liong Sik ordered Mr. Soh 
to surrender all his political posts in 
the Malaysian Chinese Association, 
the second largest political party. 

His demand followed a bitter dis- 
pute between Mr. Soh and Mr. 
Ling's son, Ling Hee Leoog. Atone 
point in the dispute, Mr. Soh was 
said to have pulled a gun and 
threatened Mr. Ling. Mr. Soh denied 
the charge. 

"I don't own a gun and I don’t 
have any bodyguards," he said. Mr. 
Ling declined to comment. 

The younger Ling, through his 
Rekapaafic Bhd., is owner of Promet 
Bhd., an engineering group that is 
managed by Mr. Soh. Mr. Soh had 
hoped that Frame! would become his 
flagship company to secure engineer- 
ing and construction projects in Asia. 

But the company posted a loss of 
167.3 million ringgit, or 31.6 sen a 
share, for the 16 months ended April 
30, after it set aside money for losses 
in the value of stock investments 
and a power project 
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Intcnutkmal Herald Tribanc 

Very briefly: 


• Sharp Corp., the world's largest maker of liquid-crystal 
display screens, said it expected Japanese LCD- makers’ do- 
mestic sales to be 10 percent greater than it previously 
estimated in the year through March 1999. Sharp raised Us 
forecast to 1.1 trillion yen ($8 billion) from 1 trillion yen, up 22 
percent from the year ended March 31. 

• Sony Corp. plans to reduce output of static random- access 
memory chips by 90 percent this business year by halting 
production at a U.S. plant in Texas, Japan's Kyodo news 
agency reported. 

• Philippine Airlines Inc., which is in a financial tail spin 
from mounting losses and a crippling pilots' strike, said its 
creditors have agreed to reschedule payments on $2.1 billion 
in debt. 

• The Tokyo Stock Exchange suspended trading in shares of 
Long-Term Credit Bank of Japan Ltd. after a downgrade 
by Moody's Investors Services Inc. sparked frantic selling. 
The exchange also haired trading of Nippon Credit Bank 
Ltd. following a report the government is considering mer- 
ging it with Long-Term Credit Bank. 

• Mitsubishi Motors Corp. had its credit rating lowered to 
double-B from triple- B by Standard & Poor’s Corp., the rating 
service. 

• Daiwa Securities Co. said it would place its subsidiaries in 
Germany. France, Italy and Bahrain under the control of its 
London-based subsidiary Daiwa Europe Ltd. by March. 

• The U.S. trade representative. Charlene Barshefsky, held 
talks in Beijing with her Chinese counterparts in an effort to 
nudge China to improve its offer to enter the World Trade 
Organization, the U.S. Embassy said. Bloomberg. Reuters, ap 


YEN: Japan Reported to Plan a Merger to Rescue 2 Major Banks 
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, Continued from Page 1 

Minister Hikaru Matsunaga 
'as “voygood.” 

— -Koichi Kato, secretary- 
general of the Liberal Demo- 
cratic Party, told Mr. Sum- 
maers that tire Liberal Demo- 
i crats would decide before 
elections in July on whether 
jo create a new "bridge 
bank' ’ that would help absorb 
.the business of failed insti- 
tutions. Such a bank would be 
X major step toward solving 
the bad debt problem, Mr. 
Kato said, as quoted by Ky- 
odo. 

[In Washington, President 
-Bill Clinton said that Prime 
.Minister Ryu taro Hashimoto 
had pledged to carry out eco- 
nomic reforms quickly, but 
that he was unsure whether 
Mr. Hashimoto could act be- 
fore July parliamentary elec- 
tions, Reuters reported. 

. ["I’m not in a position to 
know whether they can do 
that,” Mr. Clinton said of the 
Timetable. But he said Mr. Ha- 
shimot© had pledged in a tele- 
phone call to act in a " timely 
fashion." 


(Mr. Clinton said he had 
told Mr. Hashimoto, "The 
United States wants to sup- 
port the Japanese economic 
recovery* that we haveagreat 
stake in it” But he said that 
"no short-term efforts would 
work unless there was a se- 
rious long-term, very com- 
prehensive commitment to 
economic reform. ’ ’] 

A U.S. official in Tokyo 
said Friday that Washington 
would be closely watching 
for a "sense of direction* ‘ on 
the reforms before the July 12 
elections. 

On Friday, the financial 
markets seemed to welcome 
the reports of a possible mer- 
ger between Long-Term 
Credit and Nippon Credit as a 
sign that mergers may be in 
the works to speed up tire dis- 
posal of bad loans and nudge 
along greater consolidation in 
the banking industry. Foreign 
investors and analysts have 
long claimed that Japan has 
too many banks, and they 
have argued that some should 
disappear either through mer- 
ger, acquisition or closure. 

Investors have been wor- 


ried for the past few weeks 
about reports mat Long-Term 
Credit could be facing diffi- 
culty in paying off some of its 
routine debentnres. The Ky-" 
odo report Friday said that 
Long-Term Credit is suffering 
as clients are canceling bond 
contracts out of concern over 
the bank’s financial health. 

Friday morning, the stock 
price of Long-Term Credit fell 
to an all-time low, plunging to 
95 yen, down 31 yen from 
Thursday’s close. After the re- 
ports. the stock bounced back 
to 120 yen before trading was 
suspended. Nippon Credit 
rose 10 yen to 135 yen. 

On Thursday, Moody’s In- 
vestors Service lowered the 
ratings on Long-Term Cred- 
it’s subordinated debt to B1 
from Bal. 

The share prices of both 
banks have taken a beating 
over the last couple of weeks, 
and investors have not for- 
gotten the financial turmoil 
last November, when four fi- 
nancial institutions collapsed. 
In November. Hokkaido Tak- 
ushoku Bank, another of Ja- 
pan’s largest banks, at first 


denied reports that it was hav- 
ing trouble raising money. 
■ Soon after, the bank went un- 
der, amid a liquidity 
squeeze. “ 

Reports of a potential mer- 
ger between Long-Term 
Credit and Nippon Credit 
have been circulating in the 
market over the past couple of 
weeks, bankers say. Long- 
Term Credit seems not to 
have been as active a bor- 
rower as it usually is in the 
money market, according to a 
banker at a large Japanese 
bank. 

“They are not participat- 
ing in the market,’’ he said. 
"But we cannot say why.” 

A spokesman at Long- 
Term Credit said that the 
bank’s day-to-day money op- 
erations have beat normal. 

lit the past few weeks, lead- 
ers in the Liberal Democratic 
Party have mentioned the 
possibility that another large 
bank could fail. 

Japan's banks are burdened 
by more than $600 billion in 
bad and doubtful debt, and 
officials say that cleaning up 
bad loans is apriority. 


Seoul to Deride 
Fate of 12 Banks 

Bloomberg News 

SEOUL — South Korea said Fri- 
day it would force several banks to 
merge or shut down early next 
month, aiming to fend off criticism 
that the government is backing 
away from its pledge to overhaul its 
crumbling financial system. 

Twelve banks that failed to meet 
internationally accepted capital stan- 
dards last year are being evaluated 
by die Financial Supervisory Com- 
mission to determine their future. 

If restructuring plans submitted 
by the banks fail to pass muster, the 
commission said it would push them 
out of business in early July by trans- 
ferring their assets and liabilities to 
rival banks or forcing mergers. 

Banking reform is central to 
South Korea's bid to emerge from 
its first recession in 18 years. The 
government said last month it 
would have to write off 100 trillion 
won (about $72 billion) of bad 
loans and take stakes in banks dial 
cannot attract outside capitaL 

Also on Friday, President Kim 
Dae Jung ordered further corporate 
reforms to overhanl the country’s 
companies. 


JAPAN: No Quid Pro Qua for Intervention 


Continued from Page 1 

* ‘Mr. Clinton has put the Treasury in a 
tetribleposition," she said. “The United 
Stales has delivered what it has to offer, 
but Japan has nothing new to offer." 

Mr. Persaud said, "So long as the 
Bank of Japan has a bias to ease mon- 
etary policy and further lower interest 
rates, and so long as the Federal Reserve 
has a bias to tighten policy and nudge up 
interest rates, intervention to strengthen 
die yen is destined to fail.” 

The intervention Tuesday, after re- 
peated assertions from Mr. Rubin that the 
yen’s weakness was a problem that only 
the Japanese could resolve, drove the 
dollar down from an eight-year high of 
146.78 yen to a low of 133.69 yen on 
Friday. The 9 percent loss in just four 
trading days burned traders who had been 
betting on continuing yen weakness. 

That heavy loss pins the continued 
threat that central banks could continue 
to intervene will keep the yen from 
tumbling immediately, Mr. Persaud 
said. But by end-Juty he sees the dollar 
back up to 147 yen and then to 155 yen 
by September. 

Ms. Mahngren predicted that on 
Monday markets would be disappointed 
at the absence of details on new Jap- 
anese initiatives to revive (he economy 
but said that fear of intervention would 


re main acute until Mr. Clinton had re- 
turned from his visit to C hina, 

The risk of a devaluation by China — 
exacerbating tensions throughout Asia 
— will remain high, said Mr. Persaud, 
and will continue to destabilize markets. 

“The earthquake we have seen run- 
ning through global financial markets 
with its epicenter in the doliartyen ex- 
change rate will recur,” he said. Mor- 
gan, he added, expects China to avoid a 
devaluation- "But the risks will rise 
sharply and will undermine Asian mar- 
kets, all commodities markets and com- 
modity-linked currencies such as the 
Australian dollar," be said. 

■ Robin Sees No Quick Solution 

Mr. Rubin, in a CBS television in- 
terview to be aired Sunday, said he saw 
no quick fix for Asia's ailing economies, 
Bloomberg News reported Friday from 
Washington. 

Asked about die outlook for Asia, Mr. 
Rubin said, "I don’t think it’s going to 

rC *He addect^^s going to take real tune 
and it's not going to be easy because 
you’re dealing with such fundamental 
issues in each of these economies and 
you’re dealing with rebuilding confi- 
dence, and the difficulty is compounded 
by the fact that it's happening in more 
than one country at the same time.” 


Moody’s Slashes India’s Rating 


Bloomberg News 

NEW YORK — India’s 
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to redress its economic prob- 

. leans amid political divisions 

foreign-currency debt rating in the country. In turn, dwind- 
was cut two notches to ‘ ‘Ba2" ling confidence among for- 
Friday by Moody’s Investors 
Service Inc^ taking it from 
investment grade to jnnk. 

The ratings outlook for the 
country is stable, Moody’s 
mM. India *s government does 
not have any foreign cur- 
rency-denominated bonds in 

its own name. That means the 
ratings cut will affect the 
credit of bonds issued by en- 
tities based in India that pre- 
viously were rated higher 
than the revised country ceil- 
ing of "BaZ” 

Economic sanctions im- 
posed .by the United States 
and other countries in the 
wake of India's nuclear tests 
"are likely to hamper efforts 
to overcome severe infra- 
structure constraints," 

Moody's said. 

“These circumstances ex- 
acerbate concerns about 
.whether growth of the econ- 
omy and of exports can be 
sufficiently stimulated to re- 
verse the recenr weak perfor- 
mance of the external sector 
and government finances," 
said the ratings company. 

Moody’s also cut me coun- 
try’s foreign-currency ceiling 
for short-term debt to "Not 
Brime" from a "Prime-3" 
fating. In addition, a first- 
tune rating of "Ba2/Not 
Prime” was assigned to the 
government's rupee-denom- 
inated debt. 

■ ■. Moody’s said it had be- 
come more difficult for India 
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Deflated Hawaiian Real Estate Awaits Buyers at Pre-’ 


By Miki Tanikawa 


W HEN THE Japanese 

bubble economy expanded 
in the Ians 1980s, it took 
Hawaiian real estate with 
it, pricing local residents and mainland 
investors out of die market. Now the 
pendulum is swinging back across the 
Pacific, and American bargain-hunters 
are finding values in residential and 
vacation properties that have fallen to 
prices not seen in nearly a decade. 

According to data compiled by the 
Honolulu Board of Realtors, an Oahu real- 
estate agents' association, median sales 
prices for single-family homes in Oahu 
have shed 21 .ejperceatof their values from 





the 1990 peak, while condominiums are 
down 215 percent from their pinnacle. 

* ‘Buyers who have been holding off 
have begun to buy/' said Linda Mam, 
chairman of the Honolulu Board of Re- 
altor. “Investors are feeling confident 
that those selling in the market are 
priced right” 

While statistics show no evidence 
that the market has established a bottom, 
analysts said that an increase in trans- 
actions is a good sign that residential 
prices do not have much further to fall 
For the past 1 1 months, trading in res- 
idential properties in Oahu has grown, 
compared with the level recorded a year 
earlier. Sales of single-family homes are 
up nearly 40 percent so far in 2998. 

The Honolulu agents said the median 
sales mice of an Oahu condo was 

















in the Waikiki and Gold Coastsreas io' 
luxury properties in the millions: • - •- 

Prospects far commercial -real estate 


lander, chief executive of Goffitas Monroe 
Fnedlander, Hawaii’s largest commerced 
real estate brokerage, said that prices for 




activities, reflecting a weak econbmyihat 
he does not expect to improve soon. / 
Mr. Sklsrz estimated that Commercial 




properties had dropped 50 to 75perwht 
from their peaks. A Waikiki hotel' that 


IP * 


once fetched $380 nuDioa recently sold 
for just $40 million, Mr. SMani sakL; . 

In this distressed tavirotaasn^ Amer- 
ican real estate investment irusS,^r RE- 
ITs, which are essentially mutual funds 
that invest in properties arid mortgages, 
are raising then' profiles iir Hawaii. .This 
is similar to the scene in Tokyo, where 
REITs hope to land deals with Japanese 
properly owners who are straggling to 






tidy up their balance sheets: 

“The vulture funds that are in Japan,, 
many of them are here also/'Mr.Fned- 
lander said. “But our market -is not as 
large.” - . - ' “ ' : 

While some analysts said the arrival 
of die REITs was evidence that 
Hawaii's market was poised for a turn- 
around, others, including Mr. Fried- 
lander, noted that Hawaii was merely a 
tiny piece ■ — the last remaining one in 
the United States that is depreciating — 
that fits into a larger RETT program of 
expanding the industry’s portfolios. 

Also, (he trading in (frc commercial 
dooiainistDOthmtodeariydetennineflw 
direction of the market, analysts said 

For investors on the residential side, 
on the other hand, growing trading ac- 
tivities are cause for comfort. . 

Sales are picking up because “prices 
have come down so much that people 
who thought they could never afford 
them can now buy,” said Mr. Conley of 
Coldwell Banker. 


■ -fjl — 


Source. Honolulu Board of Realtors Research Department 
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sales pncc of an Uanu condo was 
$135,000 in May, while a single-family 
home would go for $295,000. At the 


home would go for $295,000. At the 
height of the market in the first half of 
1990, a condo went for $179,000 and a 
house fetched $339,000. 

Those are averages for the island, where 
prices vary according to location, age and 
size. Harvey Shapiro, research chief at the 
Board of Realtors, said a “nice, two- 
bedroom condo near Waikiki' ’ would cost 
$200,000 to $225X100. A three-bedroom 
house near Honolulu would cost $350,000 
to $400,000. while one within a one-hour 
commute from the west side of the island 
would be S250.000 to $300,000. he said. 


“The market is turning around,” Mr. 
Shapiro said. ‘ ‘We are seeing that in the 
sales volume.” He added that a rise in 
sales activity often precedes a H A w 


Another classic pattern was . 
observed by Michael Sklarz, di- M 

rector of research at Prudential £- 
Locations in Honolulu, who said / 

properties in desirable locations L 

such as Kahala Point and Diamond 
Head began to firm up first, before caus- 
ing other areas to stabilize. He said 
expensive properties had posted the 
most biggest fails, losing as much as 
half their value from the market peak. 

A luxurious three-bedroom Diamond 


Head house, with a swimming pool and 
a spectacular ocean view, is now selling 
for $4.2 million, but would have sold for 
$6 million to $8 million in the 
A 1 1 early 1990s. according to a 
^ property specialist at Coldwell 
Banker' Pacific Properties. The 


specialist also cited the example 
of an oceanfront home in Kahala 


L \ ofan oceanfront home in Kahala 

^ that sold for $3.85 million in 

February, a dramatic fall from its price 
of $12.25 million in 1988. 

The revival is minuscule in comparison 
to the high-profile wave of Japanese in- 
vestment in die late 1980s, driven at first 
by locals who had stayed on the sidelines. 
Now, however, mainland investors are 


providing a new impetus, analysts said. 

Mainland investors are particularly ac- 
tive on die Big TstonH of Hawaii and Maui 
Island. Paul Brewbaker, vice president and 
senior economist at tire Bank of Hawaii, 
said the new momentum delivered by the 
mainlanders could be sufficient to replace 
departing Japanese owners. 

Mr. Sklarz said Hawaii represented 
“an excellent value for investors,” es- 
pecially for Americans looking for va- 
cation homes and who have seen their 
stock-market investments appreciate. 

‘ ‘Whatever equity they had three years 
ago has by now doubled,” he noted. 

Herbert Conley, managing director of 
Coldwell Banker, a major local res- 


idential real estate agent, said, "Many 
people who did well in the equity side of 
Investment are taking advantage of the 
current market to buy their dream 
homes or their moverup homes.” 

Another draw for American investors is 
tow interest rates on mortgages. A 30-year 
fixed-rate mortgage with a 20 percent 
downpayment can now be had for just over 
7 percent, down from more than lOpercent 
in the early '90s. Adjustable-rate mort- 
gages are available in the 6 percent range. 

Mr. Conley advised investors to look 
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at waterfront properties. 

“There will be more investors looking 
for those when selling,” he said. Invest- 
ments couldrange from a $100,000 condo 


For further information, call: 


• CASTLE A COOKE. I 80S 626 J 133. TV eoaptoy ottm 
irieafaos In eeanl Oahu arcai rach u MUTtonl P«ft>t CSy nd 
Waft.de. 

• COLDWELL BANKER PACIFIC PROPERTIES. 1 *08 5» 
0456. SpeoaKna in luxury propertiM. 


Lagging Behind the Mainland shares prices in dollars 



The Value of Reaping the Sea’s Riches 

With Algae Products, Cyanotech Profits FmmHawaiVs Marine Habitat 

H AWAII'S BUSINESS envir- Egggggggggj EBBHI2 and outside of China, he added. 

onment is stifling these days. The company also is betting on a 

but there is at least one com- newly commercialized product call 

pany that investors might find astaxanthin. The material is a red -pi 


Asian Fallout Taints ‘Silicon Paradise’ 


By Mild Tanikawa 


T HE ILL WIND emanating from 
the Japanese recession is blow- 
ing especially hard in Hawaii, 
where about the only good 
news for investors is that vacation-prop- 
erty values have tumbled to levels not 
seen since the late 1980s. 

But if you do not want to buy a condo in 
Hawaii, you probably do not want to buy 
anything. Hawaii’s corporate sector has 
staggered under averse economic condi- 
tions brought on by declining tourist spend- 
ing and investments from Asia. Observers 
also blame Hawaii's inhospitable business 
environment, which, they said, often fails 
to reward entrepreneurial effcats. 

Given the cyclical and structural is- 
sues facing die islands, few economists 
spoke of an immediate rebound, and 
analysts remain generally bearish on 
most Hawaii-based investments. 

A dozen or so Hawaii-based compa- 
nies trade on the New York Stock Ex- 
change and Nasdaq, ranging from ag- 
ricultural concerns to trading companies 
to relatively new technology companies. 
But they hold little interest fix' institn- 
tional investors such as Gregg Robertson, 
president of Cadinha & Co., an invest- 
ment counsel firm based in Honolulu. 

Mr. Robertson’s company focuses on 
big companies that can offer profit 
growth in the 12-to-15 percent range. 

“If you look at Hawaiian firms.” he 
said, “you don't see such strong growth 
characteristics. We are forced, if you will, 
not to select any Hawaiian companies.” 

Part of the weak performance of (he 
local companies, Mr. Robertson said, 
was a function of the economy, which 
Bank of Hawaii has predicted would not 
grow this year. The end of the Japanese 
investment bubble in the early 1990s and 
the loss during the Gulf War of a large 
military contingent in the Kaneohe Mar- 
ine base, upon which a significant part of 
local retail business depended, “finished 
up the economy completely,” he said. 

Making matters worse is a drop in 
tourism, reflecting the Asian economic 
crisis. Tourism accounts for about 60 
percent of Hawaii's jobs; the bulk of the 
tourists traditionally come from Japan. 

Tourism revenue is expected to ac- 
count for 27.8 percent of Hawaii's ap- 
proximately $33.8 billion gross state 
product this year, according to the World 
Travel & Tourism Council in London. 
The group said this was below the his- 
torical level of 32J1 percent, meaning 


tourism revenue is Ming in a stagnant 
economy. But die group expects a re- 
covery in coming years, in part because of 
a aew convention center near Waikiki 
The effects of the tourism slump are 


above the national rate of 4.9 percent. 
Investors who bought shares in Hawaiian 
Airlines in 1995, when it resumed trading 
after a 1993 bankruptcy protection filing, 
saw their stock fall from more than $7 to 
Friday’s price of $2.60 as the carrier cut 
prices to lure mainland U.S. travelers. 

Several years ago, Mr. Robertson's 
fund gave up positions in local banking 
companies, such as First Hawaiian 
Bank and Pacific Century Financial 




pany has returned 9 percent over the past 
year, earning lukewarm hokl recommen- 
dations from two analysts who follow it. 

While exhibiting little growth potential, 
agricultural companies such as Mauna 
Loa Macadamia Partners UP. and Maui 
Land & Pineapple Co. represent attractive 
values. Despite its rich cash positioa, with 
plenty of land holdings fit for develop- 
ment. Mam Land has Tost its competitive 
strength to other fruitgrowing countries, 
such as Cuba and the Philippines, because 
of soaring wages and shipping costs, said 
Colin Watanabe, branch manager at Na- 
tional Securities in Hawaii 

Mauna Loa Macadamia Partners, op- 
erator of macadamia orchards on the 
island of Hawaii, is another value play. 
Its book value is about $8 a share, while 
the stock was trading at $3 .30 on Friday. 


H AWAII'S BUSINESS envir- 
onment is stifling these days, 
but there is at least one com- 
pany that investors might find 
worth some analysis. It is Cyanotech 
Corp., one of tile few companies that 
successfully leverages its location in 
Hawaii to compete internationally. 

Cyanotech makes use of the island’s 
gifts in mass farming microaJgae, amarine 
biological organism whose extracts are 
used to make a range of natural products. 

Its flagship produci is called 
Spirulina Pacifica, a nutritional supple- 
ment meant to provide increased energy 
and natural anti -oxidants. 

While Spirulina is produced by other 
manufacturers, “Cyanotech is head and 
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shoulders above others” in producing 
the substance, said Colin Watanabe, 


the substance, said Colin Watanabe. 
branch manager of National Securities 
Com. in Honolulu. 

Walter Rams ley, portfolio manager 
at Walrus Partners, which is based in 
HoUiston, Massachusetts, concurred. 

This is bom out, he said, by anecdotal 
evidence from consumers arid the more 
tangible proof that Cyanotech can charge 
more per bottle than its competitors. 

The company's geographic location 
in Hawaii accords it several unique ad- 
vantages in producing algae-derived 
materials such as Spirulina. Mr. 
Watanabe said. 

The tropical climate gives the 


Hawaiian producer a consistent, year- 
round growing season. Hawaii also 
provides a pristine environment for the 
cultivation of microalgae. 

Value investors take note: The com- 
pany’s stock tumbled from $4,375 in 
April to the current price of $3.50 after 
its direct-marketing distributor in 
China, where Cyanotech had approx- 
imately 50 percent of its business, prac- 
tically became unable to operate under a 
new local regulation. 

Until then. Cyanotech 's profit margin 
was a whopping “40 cents to the dol- 
lar,” Mr. Ramsley said. 

That is “the level it could return to,” 
if the company is successful in its at- 
tempts to acquire new customers inside 


astaxanthin. The material is a red pig- 
ment used primarily in the aquaculture 
industry to impart coior to die flesh of 
pen-raised fish such as salmon and 
shrimp, raising the commercial value of 
the marine animals significantly. These 
fish acquire the red pigment naturally 
when growing wild but come out paler 
when raised in artificial environments. 

An artificial version of astaxanthin is 
already successfully comntercializedby 
Roche Holding AG. the Swiss phar- 
maceutical producer, which monopol- 
izes what is estimated to be a $150 
million-a-year market 

Mr. Watanabe said the natural as- 
taxanthin could potentially replace the 
synthetic version because it poses no 
health hazards and is absorbed more 
quickly by fish than the artificial one. 

About 30 customers recently con- 
ducted field trials and all reported fa- 
vorable results, Mr. Ramsley said. 

Analysts said that Cyanotech stands 
to benefit enormously if the market 
opens in a country like Japan, where the 
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aquaculture industry is expanding rap* 
idly and where approval for natural as- 
taxanthin from the health authorities is 
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To close that gap, (he company has 
proposed to shareholders io merge with 
C. Brewer Homes Inc., a Hawaii com- 
pany engaged in home building and land 
sales. The idea is to shelter Manna Loa 
from such swing factors as falling nut 
prices, diseases and drought. 

Aside from the economic trials. 
Hawaii finds itself in another bind. The 
Aloha State, known for its hospitality and 
inviting climate, often proves uninviting 
to aspiring industrialists who seek a reg- 
ulation-free, low-cost business environ- 
ment. This despite government efforts to 
lure high-tech start-ups to what it would 
like to be known as “Silicon Paradise.” 

The stale government levies what is 
known as general excise lax, which ap- 
plies to all transactions, from the 
product originator through to the 'con- 
sumer. Hawaii also imposes costly wel- 
fare requirements upon employers. 

“It’s an inhibiting factor that, in bad 
times, when people are trying to protect 
their profit margin, begins to show up,” 
Mr, Robertson said. 

The flight of Verifone Inc. from 
Hawaii serves as a telling example of 
the islands* problem. Verifone, de- 
veloper of a credit-card readoat system 
used in cash registers, led the world’s 
electronic verification technology and 
traded on the Nasdaq market. 

But the company migrated to Redwood 
City, California, to benefit from better 
access to broader labor pools, proximity 
to customers and vendors, and a general 
pro-business environment. I^asi year, it 
was acquired by Hewlett-Packard Co. 
Forfiirther informarion; 
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Corp., parent of Bank of Hawaii. Shares 
in those companies show a strong cor- 
relation with the Hawaiian economy. 

First Hawaiian, however, got a lift 
last month when Banque Nanonale de 
Paris swapped assets for a 45 percent 
stake, and its shares have had a total 
return of more than 8 percent in the last 
year, well below the 25 percent or so 
that investors could have obtained from 
the broad US. market, but at least a 
positive number. The bank has oper- 
ations on the West Coast as well as in 
Hawaii. Pacific Century, which has op- 
erations throughout the Asia-Pacific re- 
gion, has returned about 5 percent to 
shareholders in the past year. 

Another traditional player whose for- 
tune is tied to the Hawaiian economy is 
Alexander & Baldwin Inc., a transpor- 
tation, real estate, and food products con- 
glomerate thai focuses on some basic items 

in the local economy. Its ocean trans- 
portation unit carries freight between the 
mainland's Pacific Coast and Hawaiian 


Knowing When to Close a Fat Fund 


i: 


■ r;-. , 

' ‘ - 


By Carole Gould 


M UTUAL FUNDS are clos- 
ing their doors to new in- 
vestors at a record rate this 
year. Bui according to a 
report issued by the Kobren Insight 
Group, many more of them should be 
slamming their doors. 

Kobren Insight an investment man- 
agement firm in Wellesley Hills. Mas- 
sachusetts, lists 1 1 U.S. funds that it said 
should be closed to new investors. 

The reasons cited in the report run 
the gamut from a fond's ability to ma- 
neuver quickly to over-diversification. 
What is surprising is the number of 
high-performance, high-profile fonds 
that make the list, among them Janus, 
Vanguard Windsor n. Fidelity Equity- 
Income and Mutual Discovery. 

“Our research suggests that many 
funds have grown very large, and their 
size may begin to have an impact on 
their performance," said Edward R. 
Goldrarb, portfolio strategist for 


Kobren Insight, 

* ‘None of these are panic sells, ’ ’ he 
said, “but shareholders would benefit 
from sponsors closing the fond and 
focusing on maximizing the return on 
existing assets." 

Fund companies are often loath to 
close even those fonds that have 
swollen asset bases because the fees 
they receive are figured as a percent- 
age of assets under management. The 


sugarcane and coffee in Hawaii. The com- 
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larger the fond, the bigger the fund 
company’s pay check. 

Indeed, notone fund company plans 
to close a fund named on Kobren In- 
sight's list. 

That is not to say that some of these 
funds are not still performing well. In 
fact, several are rated “strong buys" 
in Kobren Insight's investment news- 
letters. But given a good alternative, 
Mr. Goldfarb said, Kobren Insight will 
always recommend a smaller fond 
over one of these behemoths. 

For example. Fidelity Equiiy-In- 
come holds $24.8 billion in assets as of 
May 31, but its performance remains 
strong and Kobren Insight rates it a 
"strong buy.” its highest rating. 

Nevertheless, Goldfarb recom- 
mends Warburg P incus Growth and 
Income for investors looking for a 
solid growth and income offering. 

Warburg Pincus holds less than $1 
billion, which gives manager Brian S. 
Posner, who used to manage Fidelity 
Equity-Income n, opportunities that 
the Fidelity fund is just too large to 
grab. The strategies are similar, al- 
though the Warburg fund is slightly 
more value-oriented than the Fidelity 
fund, Mr, Goldfarb said. 

Kobren Insight rates these five big 
fonds as “holds”: Twentieth Century 
Ultra, Janus, Kauftnann Fund, PBKG 
Growth and Acorn. 

Mr. Goldfarb also said investors 
should not scramble to buy shares if 
these fonds announce they will dose 


to new investors. He added that there 
also was no point in dumping shares 
for investors who would face large tax 
bills on gains in the funds. 

Some of the funds said size was not 
a problem. Twentieth Century Ultra, 
with a $26 billion portfolio, for ex- 
ample, may become loo large to move 
nimbly, Mr. Goldfarb said. The fond 
uses an eamings-momentnm strategy 
that often requires quick trading in 
response ro earnings disappointments 
or rejiggered forecasts. 

YeiGunnar Hughes, a spokesman 
for American Century, which runs 
Twentieth Century Ultra, said the fund 
had more good investment ideas now 
than the money to buy them. 

The $22 billion Janus fund is n°* 

only a giant in Its own right, it also owns 
many of the same stocks as other Janos 
funds. In the aggregate, then. Jaw* 5 
managers may have trouble waving 
large blocks of stock without poshing 
up market prices, Mr. Goldfarb said. 

Moreover, the $14 billion Janus 
Worldwide is still accepting new in- 
vestments. while Janus Overseas was 
closed at just $4.3 billion earlier this 
year. At the time, Helen Young Hayes, 
who runs both funds, said she was 
concerned that significant cash coming 
into the fund would make her job more 
difficult. A Janas spokeswoman said 
the Worldwide fund could own U.S- 
stocks as well as foreign stocks, and 
that makes it easier to maneuver. 

New fart Times Service 
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?: Asset Allocation 
pin a G3 Portfolio 

The asset-allocation school 
V. of investing holds that if you 
^ place your cash is the light 
■*"* amounts in the right catego- 
ries, above-average returns 
will follow. 

An unusual variation on 
this strategy is employed by 
Oswaldo Costa, who runs Re- 

S iblic Bank of New York’s 
3 Asset Allocation funds. 
Hie two offshore, dollar-de- 
ajr nominated funds invest only 
K in the so-called Group of 
vj- T hree industrialized nations: 
; p . the United States, Germany 
^and Japan. The funds are 
-iji identical except for their ex- 
^posures to currency fluctu- 
r^ations: The G3 portfolio is 
subject to swings in the 
In : Deutsche mark and the yen 
•i- against the dollar, while the 
>r-G3H is hedged against 
Nt changes in those currencies. 

Mr. Costa first buys invest- 
-r.mcnt-grade U.S. corporate 
■U bonds, which act as the fund ’s 
ih- foundation ami produce in- 
.^cocae to invest Then a com- 
.it'pater model takes over, set- 
ting allocations among the 
^.stocks and braids of the three 
countries according to a pro- 
prietary formula that takes in- 
iu to account real interest rates, 
-b-and rebalancing the portfolio 
er. every three months. The al- 
locations are fulfilled by pur- 
chasing forward contracts on 
iKf'stock-market indexes and en- 
vaps 

for bonds. The 
r. /Standard & Poor's 500 stock 
fii index is used for the United 
— States, the DAX is the sur- 
i*/ rogate for the German mar- 
ket, and the TOPIX follows 
[r.i the broad Tokyo Stock Ex- 
‘ .5 ' change index. 

Over the 12 months ending 
-ui'June 5, the G3 fund returned 
•x 22.33 percent, malting it the 
third-test performer of 93 
^rfunds in the offshore, global- 
folic 
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Unbalanced category followed 
bTby Upper Analytical Ser- 
i- vices. The G3H Currency 
Hedged fund was fifth, up 
2021 percent 
“What the program does is 
keep us out of trouble," said 
Mr. Costa, noting that it 
would have had only 3 per- 
cent in the U.S. market prior 
to the 1987 collapse and has 
been completely out of Japan 
Jour times. 

What does the model say 
now? hi its most recent real- 
location on April 30,rh£H.S.' 
stock component conducted 
to 25.32 percent from 30.10 
percent at.the end of Janu- 
b rary. 

“That’s significant be- 
■-”irJ3 a ) redp -y- cause it's been over 30 per- 
siiceat for some time,’ ’said Mr. 
to Costa. Bonds looked more 
bopromising for both Germany 
*o and the United Stares, whose 
a? Allocations rose over the pre- 
^U.vious period to 16.67 percent 
to! and 3234 percent, respec- 
tively. 

A : The most startling news re- 
vd gards Japan. After avoiding 
-■"that beleaguered market since 
-IcSeprember 1996, the model 
0? sneaked back in at the end of 
Januaiy. Currently, it is up to 
-Lf.-6.17 percent for equities and 
tfl&as even a minuscule 0.78 
‘W percent for bonds. Mr. Costa 
■2.1 remains confident 
. . * ‘Perhaps it's a bit prema- 
'Fii-mre, but you can’t always 
-Search die bottom of a mar- 
- - -l ket,”hesaid. (IHT) 

V/ fbrpoK inform*. von abouttre funds. 

ijlVammitoMl towenonew call I 212323 8879 
, mod US. ia v cu o n who qualify for crime 
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^Matching Investors 
With Green Stocks 
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all of which are recycled at 
much higher rates. 

Donald Hi chens of 
Coopers & Lybrand, one of 
the forum’s sponsors, said 
“the key aspect of the plastic 
recycling business is there is a 
niche for this sort of recyc lin g 
today." He said the combin- 
ation of a market niche and 
“some specialization'* was a 
formula for profitability. 

MBA said that if it could 
capture 1 percent of the avail- 
able plastics, its revenue 
would be more than $ 1 00 mil- 
lion a year, if it sold the re- 
cycled goods at half the price 
of their virgin counterparts. 
The company, which has be- 
gun commercial production, 
had sales of about S2.3 mil- 
lion last year. 

Another recycling com- 
pany is Water Recovery Sys- 
tems Inc. of Warehara, Mas- 
sachusetts. Its focus is directed 
toward the recovery, treat- 
ment and reuse of commercial 
and industrial waste waters, as 
well as reversing environmen- 
tal contamination. 

Prospective customers in- 
clude institutional and com- 
mercial laundries, car washes, 
chemical, pulp and paper pro- 
cessors, pharmaceutical man- 
ufacturers and water suppliers. 
An attractive feature of this 
end of die water industry is 
that those kinds of customers 
need the treatment processes 
every day. The company’s 
strategy, and the reason it is 
looking to raise funds, is to 
look for acquisitions in the in- 
dustry, which currently is 
highly fragmented. 

Airflow Catalyst Systems 
Inc. is seeking to commer- 
cialize a technology patented 
by the National Aeronautics 
and Space Administration. Its 
initial goal is to create a new 
generation of catalytic con- 
verters for automobiles, and it 
will target the used-car mar- 
ket It estimated that this mar- 
ket was now worth $500 mil- 
lion annually in the United 
States and was growing faster 
than 15 percent a year, a rare 
likely to increase as state and 
federal inspection rules are 
stiffened. One risk, however, 
is that regulatory changes 
could work against the com- 
pany as well as for it (IHT) 

Hone of these companies is 
publicly traded. Investors seek- 
ing information can contact: 

-ENVIRONMENTAL CAPITAL. NET- 
WORK. 41b Lanoborc Daw, Abb Altar, 
•Michigan 4*ro5rfetahBi«= rTM 996 *587. 

f 734 996 8m W*b' ate UaaJfBa. 
Setvtcwn/ttn E-snifc ■wN tw ubMa 

• AIRFLOW CATALYST SYSTEMS. 2600 
Chur Sqime. Redraw. Now Yort 14604. 
Telephone: 1 7J6 454 3040. Ira: I 716 454 
3181. KmaU: «amnuf^«nl nra 

• MBA POLYMERS INC 500 W«l Ohio 
A »C- Rxtanmrt CUiftmto 94KM. TOabBac: 

1 510231 9031. Fax: 1 510231 0302. B«nail: 

• WATER RECOVERY SYSTEMS INC 8 
Thatcher i— , Wintau . 
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A- Although the track record 
of environmental investing is 
^^rnixed, there seems to be a rair 
amount of investor interest in 
the field. As industrialization 
spreads and cities become 
crowded, ecological concerns 
will create an opening for 
those companies that can pro- 
duce efficient environmental 
technologies. 

■ A group called the Envi- 
ronmental Capital Network, 
•.part of the nonprofit Center 
.for . Environmental Policy, 
-Economics and Science in 
-Ann Arbor, Michigan, is try- 
ring to match investors with 
new or expanding companies 
on the field. It held a meeting 
.-in New York earlier this 
month to introduce investors 
-to 16 selected companies. The 
.-companies are looking for 
relatively large amounts of 
cash — minimum invest- 
ments range from $10,000 to 
,$500,000 — but the ideas be- 
t -hind some of them are in- 
pteresting for smaller investors 
Caswell-. 

- Consider, for example, 
-MBA Polymers Inc., one of 
' the few companies working 
;to recycle plastics from dur- 
able goods such as appli- 
vances, automobiles, electron- 
ics and sporting equipment, 
an area of increasing concern 
■in recent years. The company 
.-said at least half the plastic 
‘products currently being 
[made could be recycled usmg 
.its technology. Most engi- 
neering products, it said, arc 
more valuable than paper, 
wood, steel and aluminum — 
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Good-bye and Hello 
At Third Avenue 

Martin Whitman will close 
his flagship fund, 

Thiiti Avenue Value, to new 
investors effective July 15. 
Mr. Whitman’s chief concern 
is the fund's huge cash po- 
sition, which accounts for 
about 30 percent of its $1.82 
billion in assets, a company 
spokeswoman said. 

Mr. Whitman also an- 
nounced plans to open a real 
estate value fund this autumn. 
The fund, which would invest 
in real estate and related 
companies, will be co-man- 
agedby Mr. Whitman and a 
real estate analyst at his film. 

It is an asset class with 
which Mr. Whitman has some 
amiliarity. About 15 percent 
of Third Avenue Value’s as- 
sets is invested in real estate, 
as is 25 percent of the Third 
Avenue Small-Cap Value 
fond. (NIT) 
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Hold the Baloney: Serving Up Some Cash Investments 


M IND IF I GO downstairs and get 
a baloney sandwich?" asks 
Bruce Bent, the man who in- 
vented the money-market fond. 
“Uh, sure," I say, putting down my note- 
book. I’m not going to deprive a guy of 
lunch, especially at 3:30 in trie afternoon. 

Mr. Bent returns with chicken on white 
bread. No baloney — which, in fact, might be 
a good mono for the empire that Mr. Bent and 
his son, the ponytailed “Bruce Two" (as he 
introduces himself) have built. From their 
unfashionable West Side offices in Manhat- 
tan, they manage the Reserve Funds, with 54.6 
billion in assets in 16 separate money funds. 

I was visiting Mr. Bent for three reasons. 
First, the 885 taxable U.S. money-market 
funds this month will reach an important 
milestone: $1 trillion in assets, up from $500 
billion in 1994 and $45 billion 20 years ago. 

Secoad, this is an anniversary. It was 30 
years ago that Mr. Bent conjured up his 
money-fund vision. One of the great de- 
mocratizing developments in finance, it has 
allowed small investors to reap roughly the 
same short-term returns as the very rich. 

Third, and most important, 1 had become 
interested in what the financial world calls 
cash: short-term interest-bearing investments. 
Including money funds. Treasury lulls, bank 
certificates of deposit and savings accounts. 

No, the Dow’s 207-point decline on Mon- 
day did not spook me. Cash is never a 
substitute for stocks as a long-term invest- 
ment. But now is a good time to review your 
portfolio. Mr. Bent is right when he says 
“everyone should have 10 percent in cash at 
any time" for emergencies and opportu- 
nities. ‘ ‘I don't care what the market is going 
to do," he said. “Unless you are a rota! 


maniac, you have to have some cash." 

Right now, cash is extremely attractive in 
the United States. In fact, it is a screaming 
bargain. 

On Monday, the Treasuty auctioned bills 
maturing in three months.' The yield: 5.1 
percent Six-month bills went for S.3 per- 
cent. Currently, the consumer-pice- index 
inflation rare is 1.4 percent and the gross 
domestic product deflator, which is probably 
a better gauge of price increases, is rising at 
just 1.0 percent. But, even if you use the 


that is owned by investors who buy shares. 

Standard funds can invest in practically 
any debt instrument that matures in less than 
12 months, tocltiding co mm ercial paper, 
which is a loan that a large corporation issues 
by itself; bank letters of credit; foreign bank 
debt, and even derivatives, which are in- 
vestments whose value is “derived" from 
something else, such as a benchmark interest 
rate or the value of a currency. 

Other kinds of funds are built from short- 
term government borrowings, such as Treas- 


JAMES GLASSMAN ON INVESTING 


higher figure, three-month T-bills are now 
paying inflation-adjusted interest of a hefty 
3.7 percent a year. 

By contrast, in his book “Stocks for the 
Long Run." Jeremy Siegel of the Wharton 
School ai the University of Pennsylvania 
reports that the average real T-bill rate over 
the past 50 years has been 0.5 percent. 

Around the T-bill rate revolve ail the other 
short- term rates in the universe of cash in- 
struments. For example, plain-vanilla U.S. 
money-market foods last week were yielding 
an average of 4.9 percent, according to IBC 
Financial Data of Ashland, Massachusetts. 
The top-yielding fond of the 237 surveyed. 
Strong Step 1, was paying 5.7 percent. 

Meanwhile, U.S. banks are paying an av- 
erage of 2.5 percent on their money-market 
accounts and 4.6 percent on six-month CDs. 

Money-market funds are more complicat- 
ed cash holdings than bank accounts, cer- 
tificates of deposit or Treasury bills. They are 
structured like normal mutual funds — 
dozens of investments contained in a portfolio 


ury bills and debt from other federal agen- 
cies. Funds are also built from municipal 
securities char are not subject to U.S. income 
tax and sometimes not to state income taxes; 
any kind of municipal credit-market invest- 
ment usually is only attractive to investors 
subject to American taxes. 

Mr. Bent's standard fund is called Reserve 
Primary, and, like his sandwich, it is not 
fancy: no commercial paper, no derivatives. 
Lasr week, its seven-day yield (a standard 
measure) was 4.63 percent His U.S. Gov- 
ernment Reserve Fund was paying 4.56 per- 
cent His U.S. Treasury Reserve Fund paid 
4.S4 percent. 

Mr. Bent's invention, like the wheel or 
telegraph, was simply a matter of necessity. 
He was a broker and merger specialist, 
whose clients were not particularly inter- 
ested in stocks in 1968, in a market that was 
in the process of plunging 33 percent in 18 
months (yes. these thing s happen). 

‘ ‘How can we make money come to us?’ ’ 
Mr. Bent asked himself. “The answer was by 


paying higher interest rates" than 
could make on savings accounts, which were 
then limited, by the Federal Reserve's Reg- 
ulation Q. to 5.25 percent. Meanwhile, 
Treasury notes (hat were maturing in three 
years were yielding more than 7 percent. 

At first, he tried to find a state-chartered 
bank that would be exempt from Reg Q. 
When that proved impossible, he thought: 
“A mutual fund! Why don't we try a mutual 
fund?" He checked die law, and found that 
mu tual funds co ul d indeed own short-term 
debt instruments. But it was not until 1972 
that he got his fond off the ground. In a few 
years, interest rates had fallen and money- 
market funds had fallen out of popularity. 

“They stayed there.” Mr. Bent said, “un- 
til the economy, with my patron saint Jimmy 
Carter’s help, went to heLL" Interest rates 
went to 20 percent, and the assets of taxable 
money funds soared from $4 billion in 1977 
to $182 billion in 1 981. The next year, Reg Q 
was abolished, and banks could raise their 
rates and compete, but the money fund had 
become an established facL 

Mr. Bent sees a bright future: “1 think it's 
jost the beginning. It’s a more efficient way 
of banking." Reserve, like other funds, of- 
fers free checking, debit cards with rebates, 
monthly statements and other bank services. 
“The more h anks consolidate," Mr. Bent 
said, “the more they act as though people are 
a nuisance to them. We’ve been a branchless 
bank for 30 years." No baloney. 

Washington Post Service 
For further information, call: 

•RESERVE PRIMARY FUND. 1 2)2 977 9982. « kOMitc in ifac 
United Swcs. 1 800 637 1700. 

• STRONG STEP I. ] 212 850 1864. or. wlMier id the Untied Sura 
1 800 221 2783. 


For Regent Pacific, Good Times in Hong Kong 


O NE OF HONG KONG'S s few 
listed fund managers. Regent Pa- 
cific Group Ltd., which was fea- 
tured in The Money Report on Feb. 
28. has turned in impressive results for its first 
foil year as a listed company, with net earn- 
ings up 139 percent and no net bank bor- 
rowing in the year ended March 31. Funds 
under management, including the company's 
own investments, rose by 9 percent 
Long bearish on Hong Kong, Regent's 
hedge funds probably made a bundle out of the 
collapse in the local stock market last October, 
and they may have done so again in the past 
week when Hong Kong's market hit a three- 
year low. The result comes even as Regent's 
favorite markets — those of the framer Soviet 
Union — have taken a beating. 

The company said it had partially hedged 
against the fall in the Russian stock market 
this year but was still hurt. “The balance of 


our business — which shifted out of Asia into 
Eastern Europe two years ago — is now 
redressing, and we look for eventual equi- 
librium in the two," said Jim Mellon, the 
chairman. “Additionally, we keep a weather 
eye out fra opportunities in Latin America 
and in the Mioale East and Africa." 

Regent owns 350 apartments in Jakarta at a 
cost of$ 1 3 300 each, purchased as that city’s 
economy melted down, and it said last week it 
was close to buying stakes worth a total of 
$10 million in three Indonesian companies, 
on the theory that Indonesia will be the first 
Asian country to recover from the crisis. 

Regent's historicprice-eamings ratio is now 
4 2 times, and its dividend yield stood at 1 1 
percent on the day it announced its earnings. 

Since the Money Report article in February, 
rbe stock has risen to 2.80 Hong Kong dollars 
(36 cents) a share from 235 dollars, a gain of 
about 10 percent, albeit with a high degree of 


volatility. But that result looks solid if you 
compare it to tire Hang Seng index, which is 
down about 25 percent over the period. 

One problem with investing in tire com- 
pany's shares is that they are denominated in 
Hong Kong dollars, a currency that Regent 
itself has sold short because it thinks a de- 
valuation of as much as 30 percent is bound to 
happen within 18 months. If you agree with 
this gloomy bet, there is an alternative: Since 
April, Regent has had a secondary listing in 
Frankfort. — PHILIP SEGAL 

REGENT PACIFIC trades in Hong Kong 
under the ticker symbol 575 and as RPG in 
Frankfurt. Its Web site is wwwjegent- 
pac.com The Feb. 28 Money Report article, 
“Investing in Investors While You Still 
Can," is available on the International Herald 
Tribune’s Web site at wwwjht.com/lHT/ 
MONEY/022898/my022898Jitml 





Correction 

A photo in the June 6-7 Money Report 
was misidentified as that of Anthony 
Boeckh, editor of the Bank Credit Ana- 
lyst The correct photo of Mr. Boeckh 
appears above. 


SH^REX 98 



The International 



Conference 


20-22 October 1998 
Business Design Centre, London 


Shoiex 98 is the only Europe-based 
intornanonal financial exhibition and 
conference. The event is the world's 
leading for urn for international financial 
institutions, fund managers and financial 
set vices pi ovidci s . 

Shoiex 98 brings to the exhibitors an 
unparalleled audience of high quality 
intermediaries, entrepreneurs, private 
and institutional investors high net worth 
individuals and then advisors. If you 
provide financial services or asset 
management for international clients. 
Siiorex 93 is the oremie* exhibition 
vvheie you vail increase the profile of 
your organisation, network with 
intermediaries, and meet new clients 
face to face. 

For more information, please contact 
Shorex Ltd on: 

Tel: 44 171 482 1000 
Fax: 44 171 482 1 1 00 
E-Mail: info@shorex.com 


UK Media Sponsor 

CThc Oailii Ct rltBrapb 

l.eqal Sponsor 
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International Media Sponsor 
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don’t I 


bank offshore 

have instant access to my money 
need a Gold International 
Debit Card from 

Standard Chartered or 
7” 


If you keep money offshore, you may have all the 
confidence of knowing it is in a secure environment 
earning a competitive rate of interest. But what about getting your hands on it when 
you need it? 

INTRODUCING THE GOLD INTERNATIONAL DEBIT CARD 

Our Gold International Debit Card, available to Priority Customers holding £50,000 
or US$100,000 on deposit with us, gives you easy, instant access to your money 
from around the world. 

Because the card bears the VISA symbol*, it allows you to withdraw local currency 
from over 400,000 24-hour cash machines around the globe, and to make direct 
payments from your offshore bank account for goods and services at over 1 3 million 
outlets worldwide. 

The Gold International Debit Card can help put your offshore funds right into your 
pocket. As a Priority Customer, you’ll enjoy further benefits, including a single point of 
contact at the Bank, in the shape of your own Customer Relationship Manager, and 
exclusive access to our Priority Banking Centres around the world. 

Both the Gold International Debit Card and Priority Banking are entirely 
complimentary services. 

For more information, please return the coupon below to: 

Mrs Ruth Martin, Standard Chartered Bank (Cl) Limited, PO Box 830, 

Conway Street, St Helier, Jersey JE4 0UF. Or, call us on Jersey 
+44 (0) 1534 507001. Fax: +44 (0) 1534 5071 12. 

Mara .TtaCBtafctaitalDi M itaMOrafci 

- j - b t i ii — « i - - — -p — *—— «- i iu m rawra i MNwtt 

ii i w iiiiwti M iiiiraii* in—! ■ + iw i n im+h ii» «n n +i' 1 ' * ruT^ i n ri i«i n num »■ irr n « ^> n -m~r— teaewauh.'* 





faMslWMwarata3OBBa^[ta»iaUtraa.tOBaca30.Ca^StataaHDraJra8|fJE«Ptf.OianriBl> ta i ifc 3ltJ0»«ey»4+piM<S<mim.l-ar^4CTif^3SCi7llg 
(^inuiu^iirortifndOTrtwicvCdtfHwnfia'UDaHCaa? IDoO item Q 

On «uu mas rccmatan abM <u Itocxly tfinongSonKe? JCto rj I Lorn □ 

C»^)u«><*«Tim(»c»toouboni*iOM«»»Slc»inqanilUaiX*»Ei«r»'«»I>e|>as«A«x«M«7 itoU Itemi □ 

Ua wu cu ecn%fn*rW'/ hcdwTht DoS and Qri'la at OBOtorv Bantrtf? »GuC> >€*?*' t Cl 


Nam , 


MrAfraAAssffXMr . 


AtttBGS 


Ha6onaNy_ 


fci. 


Fan 


. Si 3 


Standard # Chartered 




V 
























































































































ijrjH £> IJS& 


SATURDAY-SUNDAY, JUNE 20-21, 1998 


ftcralbS&nbunc. 

Br ts 


PAGE 19 


World Roundup 


Stewart Charges Ahead at Open 




Koumikova Injured 

' tennis Anna Koumikova w ith - 
drew from the grass-court tourna- 
ment in Eastbourne, England, on 
Friday, a day after injuring her 
thumb in a victory over Steffi 
Graf. 

Koumikova, a Wimbledon semi- 
finalist last year, beat Graf, 6-7 (4- 
7), 6-3, 64, Thursday but fell dur- 
ing the match and injured her right 
thumb. 

“I’m going to do everything pos- 
sible to be ready to play at Wimble- 
don,” Koumikova said. “I'll be in 
treatment for 24 hours a day.” 

The 17-year-old Russian said X- 
rays had shown there were no prob- 
lems but, as a precaution, she with- 
drew from a doubles quarterfinal 
Thursday evening and the singles 
semifinal Friday against Arantxa 
Sanchez Vicario. 

Sanchez Vicario, seeded No. 3, 
bear Serena Williams in three sets 
Friday to reach the semifinals. 
When Koumikova withdrew. Sanc- 
hez Vicario advanced to the final 
Saturday against Jana Novotna, the 
No. 1 seed. (API 

Bjorkman Beats Prinosii 

tennis Jonas Bjorkman of 
Sweden, seeded No. 2, survived his 
toughest test at the Nottingham 
Open on Friday, beating David 
Pnnosil of Germany, 7-6, 6-3, to 
earn a semifinal berth. 

Bjorkman began the quarterfinal 
at a blistering pace, dropping only 
two points in his first four service 
games, but he stuttered when serving 
for the first set and was eventually 
broken, after a fine passing shot by 
Prinosii. Bjorkman won the set on a 
tiebreaker and comfortably won the 
second after breaking Prinosii in the 
eighth game. 

He now faces a semifinal and 
possible final Saturday, just two 
days before the start of the Wimble- 
don championships. 

Jerome Golmard of Trance ended 
Scott Draper’s winning run of eight 
matches, when he bear the Aus- 
tralian, 64,6-3, in their quarterfinal. 
Byron Black of Zimbabwe beat Gi- 
anluca Pozzt of Italy, 7-5, 6-2, and 
Sargis Sargsian ousted Brett Steven 
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Senior Sets Course Record 

■ S B . . • % 

golf Brace Sumfrieftiays shot a 
course-record 7-un<fer-paF- ;65 
Thursday for a share of the first- 
round lead in the Canada Senior 
Open in Calgary, Alberta. 

He had seven birdies in a bogey- 
free round on the Glencoe course. 

Tom Jenkins also opened with a 
65, closing with a birdie on No. 18 
after a long delay because of rain 
and lightning. (AP) 


ByCHiftorvBrown 

New York Times Service 

SAN FRANCISCO — On a day 
when it was difficult to birdie any holes, 
Payne Stewart did some special things 
in the first round of the U.S. Open: He 
birdied the final three holes. 

He also made just one bogey on the 
picturesque but lethal t- i k c course 
Thursday at the Olympic Club, a place 
that left many competitors comp laining , 
cursing and putting some strange num- 
bers on their scorecards. 

When the day had ended, Stewart was 
on top of his game and on top of the 
leader board. Shooting a well-earned 4- 
under-par 66, Stewart held a 1 -stroke 
lead over the surprising Marie Carne- 
vale. Tom Lehman and Joe Durant were 
in a tie for third at 68. Other prominent 
names like John Daly (69) and Jasper 
Parnevik (69) lurked within contention. 

For Stewart, who has won two major 
championships, the 1989 PGA Cham- 


pionship and the 1991 U.S. Open, 
Thursday’s round was a pleasant re- 
minder that when at his best, he can play 
with anyone. 

“I hit a lot of fairways, I hit greens 
and I was very patient,” Stewart said. 
• 'That’s what you have to be at the U.S. 
Open. There are basic fundamentals to 
this golf course. First of all. get it in the 
fairway. And when you don’t get itin the 
fairway, don ’t be stupid. The worst thing 
you can do is to hit two consecutive balls 
in the fairway. Because if you do that, 
you’re going to make double-bogey . ” 

Stewart spoke the truth. Some of the 
game’s greatest players were forced to 
struggle on some holes like weekend 
duffers. There were big numbers all over 


the board, and some pre-tournament fa- 
vorites such as David Duval (75), Ernie 
Els (75). and Davis Love (78) were in 
danger of missing the cut Friday. Stew- 
art ’s playing partners, Curtis Strange (77) 
and Hale Irwin (80), both struggled. 

The course played as tough as ad- 
vertised, with lire six-inch deep rough, 
narrow sloping fairways and small greens 
making every hole difficult. Heaven for- 
bid if the wind starts to blow this week- 
end. because that will make the Olympic 
Club even more of a torture chamber. 

For Stewart, playing steadily was a 
strong statement for someone who has 

U.S. O pin Golf 

not won an event on the PGA Tour since 
the 1995 Shell Houston Open. 

There have been rimes during the past 
two years when Stewart has drawn more 
attention far his attire than for his game, 
and it has been frustrating for him not to 
play at the level be did during the late 
1980s and early ’90s when be was one of 
the world's best Yet for Stewart, 42, 
experience is now an asset, and he still 
has the ability to play at a high level. 

Thursday was one of those days. 
Reaching the 16th tee at 1 -under par. 
Stewart started his string of three con- 
secutive birdies, a finish that may not be 
equaled all week. 

At the par-5, 609-yard No. 1 6. Stewart 
hit a 9-iron approach shot to within 8 
feet, then made the pun. Then he went to 
the par-4, 468- yard No. 17 — one of the 
toughest holes in golf — which is usu- 
ally a par-5 for members. Stewart hit a 
driver, then a 2-iron shot that stopped 45- 
feet in from of the hole. Stewart lured up 
the long putt, bit it confidently and made 


his body as if he had been electrocuted. 

“Thai reminded me of Hazeltine.” 
Stewart said, referring to his victory at 
the 1991 U.S. Open. 

At the 1 8th bole Thursday, Stewart 
closed his special round by making a 12- 
foot putt for birdie, pumping his fist as 
the crowd roared. Stewart got a for- 
tunate break, because his tee shot lauded 
in the rough, then his 8-iron approach 
shot hit a ridge on the green, but 
bounced right instead of bouncing left 
into more rough. “When you get breaks 
at the Open, you have to take advantage 
of them,” Stewart said. “I did.” 

While Stewart’s round was not a total 
shock. Came vale’s round was. Carne- 
vale played on the Nike Tour last year, 
and ms best PGA Tour finish this year is 
a tic for 41st place. 

“I changed putters about a month and 
a half ago. and I gained confidence,” 
CamevaJe said. 

Durant was the only player who 
reached 5 under parThursday. but then he 
double-bogeyed No. 14. Danger lurked at 
every hole. Olympic features a brutal 
start No. 3, No. 4 and No. 5 are ranked 
the second, third and fourth hardest holes 
on the course respectively. Get through 
that stretch, and you are still faced with 
the rough and the tiny greens. AndHiurs- 
day’s pin placements were difficult 
“it’s scary," said Colin Montgomer- 
ie, who shot even par. “I couldn't see 
putting the pins in some of these po- 
sitions. That’s why the semes are so high. 
There was not one pin that was a gift” 
But Thursday night, Stewart could 
rest more easily than most He had one 
good day in the bank. And that was more 
than many others could say. 


Disabled Golfer’s Dream Comes True 


By Dave Anderson 

Nne York Times Service 

SAN FRANCISCO — Casey Martin 
parked his shiny green golf cart about 20 
yards in front or the green on the 438- 
yard fourth hole at the Olympic Club, 
then limped up the slope and stared 
toward the rough that resembled 
bunches of broccoli cm a produce stand. 

“Is there a ball over here?” he asked. 

Several people in his gallery pointed 
to the little blue flag marker near his 
ball, barely visible deep down in the 
broccoli. So deep rhar he had to chip out . 
-• .firmly,: his: ball. sliding about five feet- 
' "past the cnp. Two putts. Bogey, . . 

“Welcome to the U.S. Open,” some- 
'b&dy-HUhe gallery mumbled. 

But onlhe 437 yard sixth hole, Mar- 
tin rolled in a 20-foot pun for the first 
Open birdie for the first golfer to play in 
a U.S. Open while riding in a cart. He 
had a respectable 4-over-par 74 for die 
round, shooting an even-par 35 cm the 
front nine. 

About an hour before his midaftemoon 
tee time, Martin emerged from the men’s 


locker room, where he mingled with the 
best touring pros for the first time. 

“It’s hard to believe it’s me sitting 
there talking to the great players of the 
world,” he said. 

Not all those other golfers supported 
Martin’s being allowed to ride a cart 

“I’ve seen a few of those players (hat 
were outspoken,” he said. “I’m not 
going to name names, but they didn’t go 
out of their way to say ‘Hi’ or anything. 
But at the same time they didn't sneer at 
me either, so I’m not going to make a big 
issue of it I’m just trying to enjoy the 
experience. Not get caught up in who 
said- .what or who is for me and who is. 
against me.” 

Tom Watson, while offering compas- 
sion for Martin, was among those who 
feel the game should be played while 
walking. “I don’t hold anything against 
him for having that angle,” Martin said 
during a news conference Tuesday. “I 
don’t agree with him, but at the same 
time it’s not like I don't like the guy.” 

Martin acknowledged, however, that 
some golfers’ comments have hurt as 
much as die circulatory ailment in his 


right leg known as Klippel-Trenaunay- 
Weber syndrome. 

“You wish people could understand 
what you deal with,” he said. “If they 
knew that, they wouldn’t say the kind of 
things they do.” 

Martin rebutted those who feel that 
walking is a test of the fatigue factor in 
tournament golf. 

“I think I fulfill that part of a fatigue 
factor,” he said. “I know I’m not at an 
advantage physically over anybody." 

When not riding in the cart. Martin 
moves with a noticeable limp. * ‘I have a 
lot of pain in my leg,” be said. * Tm not 
going to say all the rime but being able to 
ride the last few months, a lot of the pain 
I’ve been experiencing over the past 
couple of years has been definitely re- 
duced due to riding.” 

No matter where Martin has played, 
he has attracted several disabled people 
to his gallery. ”1 don’t feel like I’m a 
role model,” he said, “but at the same 
time, I guess I am and I want to do a 
good job with that and be a good ex- 
ample for kids and, hopefully, to use this 
situation for good.” 
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A dapper Payne Stewart chipping during the first round of the U.S. Open. 


Cubs Crush Phillies, 12-5 


The Associated Press 

Brant Brown hit three home runs and 
drove in five runs, and Henry Rodriguez 
finally broke out of his hitting slump 
with a two-run homer as the Chicago 
Cuts beat the Philadelphia Phillies, 12- 
5, at Wrigley Field. 

Jeremi Gonzalez (6-5) overcame a 
four-run, five-hit first inning in Thurs- 
day night’s game. He allowed nine hits 


and five runs in six innings, and went 3- 
for-3 with an RBI. 

Ma rl i n s 3, Bravss 2 Craig Counsell 
and Todd Zeile had run- scoring singles 
in the eighth inning, and Florida broke 
an 1 1-game road losing streak. 

Diamondbacks 4, Rads 2 In Cincin- 
nati, Brian Anderson (5-6). Arizona’s 
first pick in the expansion draft, allowed 
only two hits over seven shutout innings 
and scored twice with aggressive 
baserunning. 

Expos 7, Mots 6 In Montreal, Vladi- 
mir Guerrero homered, doubled, and 
scored twice, and Rondell White 
homered for the second straight game. 

CarcfinMs7, AstrosG In Houston, Mark 
McGwire hit a 449-foot home run into 
the Astrodome’s upper deck for his 33d 
this season, setting the major-league re- 
cord for most homers hit through June. 

Dodgers 5, Rockiaa O Eric KaiTOS 

homered and drove in five runs, and 
Dave Mliclti pitched his second career 
shutout as visiting Los Angeles ended a 
four-game losing streak. 

Padrss 7, Giants 6 In San Francisco, 


the Padres won their 10th straight game 
when Chris Gomez tripled leading off 
the ninth and scored on Ruben Rivera’s 
sacrifice fly. 

Pirates i. Brewers o Tony Womack’s 
bioop RBI single off Doug Jones in the 
seventh inning gave Pittsburgh the vic- 
tory in a game delayed nearly three 
hours by rain in Milwaukee. 

In the American League: 

Rangers 3, Athletics 2 Aaron Sele be- 
came the AL’s first 1 0-game winner and 
the host Rangers took advantage of Tom 
Candiotti’s wildness to end a three- 
game losing streak. 

Royals s. Tigers 3 In Detroit, Jeff 
King hit a two-run double and Dean 
Palmer homered as Kansas City got its 
fourth victory in five games. 

Yankees 5, Indians 2 In Cleveland, 
Scott Brosius’s bases- loaded walk start- 
ed a three-run ninth inning that lifted 
New York. 

RedSox7,Dsvfliteys5Troy O’Leary's 
two-run triple off Jim Mecir in the 10th 
inning gave visiting Boston the victory. 

Blue Jays 13, Orioles s In Baltimore, 
Alex Gonzalez had three hits and a 
homer to lead an 18-hit attack, and Dave 
Stieb made his first major league ap- 
pearance in five years. 

iwms 4, White Sox i Marty Cordova 
drove in three runs to help Bob Tewks- 
bury snap a five-game losing streak as 
visiting Minnesota won a rain- 
shortened game. 

Angsts 11, M ar i n ers 5 In Anaheim, 
Jarrod Washburn remained unbeaten 
despite a rocky start as the Angels ral- 
lied to beat slumping Seattle. 
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(9) end Posad* i*w Asstrunochor ffll, M. 
jadtsan SI ana Border*. W W eMi m 4- 
3X.-Ass*nmoEh»62-4S*-M. RWem (15). 
Mtao CM 120 000 2 — 7 14 3 

TteeaBor OBO 00] MO 0—5 >0 
Uwm Con4 (7), Mahojr W, WosdtiCW. Gordon 
(1<D and KaRtMfBi Vtarttok Ok OSpriiiQK. A. 
Lopaz (7). Aldmd C9). Yofl SI. Medr GO) one 

DrTaOcF. W-UteOWL M. i.— — 4-1. 
Sv— Gordon (21). HRs — Boston, HatteMq Ml. 
Tampa Bov, Sorrento n, M.Kely(4}. 

Taranto 201 022 510-13 10 1 

Boffimon «M OK 130-4 13 1 

CtBpanBK Aortunr CO, a SbiO (7) and 
Drricsandn* D Johns. TiMathMB (S. ChaMM 
(71. A. Betttez C8V Orosco (9) end Hales. Wetaler 
It}. W— CarpealK *3. L-O. J 0 HIW. 2-2. 
HRs— Toronto Stonier 0«> A GoooOk (a. 
Mtaeseta 012 100-4 f 0 

adage ON M»-l 5 1 

(5 tieJhu roki);Tewtttwiy and StoWoat 
Sfroaa and Kreuter. W-T»wtatwno 4-8. 
L— SUnlka, 7-7. HRe— Mlnoetoto M. Cordova 
(59. CMnga F. Thomas 02). 

IMS 104 0M MW ■ > 

AoaMto 1*1 ■>! 3*0—11 1* • 

Marat Spate ric (77, A|nto O). McCetajr U) 
and D. Wttun Wastwom. DaLodo (85 and 
Ms W— Wrahburrv Ml L— Spo^rfe 3-1. 
S»— 0«t«Sa Cl). HR— Saatfc GtVftr It 07>. 
(UnOtiAl. LEAOUE 

Artnaa 002 010 010-4 9 0 

rent-rn oh oob 020—2 s 1 

BnAiMMsoa R. Sprinpe «. Obon (H and 
SHtintHO Ktepenhacti KrWo (77. SHovr (97 ond 
Tootmee. w— BnAadmoo. 46. 

L— taagertoed, 1-2. S*-Ohon C1W. 

Wnrtdo 001 000 o»-a M 0 

A MB 001 loo 000-0 7 0 

Dtmpmo Otilo (TV Domnrtours AT, 


Edmondsoo tm. Hereto (IV AUgnoeca (9) ond 
Rannonoj Gtoteo Mankie (8) ana Lopez. 
W-Oloto i-O. L— GtaMto *31 S*— Mforaeco 
CD. 

PMddi»Mn 400 on too— 5 ? l 

CMcapa 122 in 1M-12 16 ■ 

Portugal Y. Perez (A. Sprortin 01 Wtalon 09, 
Bortosd « end Uetartfwfc JoGonzafez, Ptetoe 
(7V Mdhaikind (77 and Smds. W-toGonzala. 
45. L — Padugal 2-2. Sa-MuanMed (2). 
HRo-PhBeiMUUa, Rrten 047. CMaBAAIm 
3 G«. H. RaOdguaz G3VX Hernandez Gil. 

Mew York ON on zoo-6 14 l 

M train no ON MBS-7 7 0 

Yosha Wen dal C£h HMek (tD on) Plaza 
Vazquez. Batnefl OS. kLBettaa (7V KIM (77, 
TedM («. Urttea TO end Wtdget to-flanoen 
2-3. L— Yoahfl, 43. Sw— LlrtHno (17). 
HRo-Monlnal VjGaertera 03V R. umtor 03). 
SLlaotL 012 ate 000-0- 9 • 

Hamloi Oil 2M til— 4 13 0 

BoftHfeu. Ftmadwe (67, Croranart (B7 and 
Lemptirv Reynebto T. Mltar (5V Scontos (77, 
Mopnate (71. a. Wagner (9) and Euseeto. 
W-BoritTfWd. 2-3. L-Aametoi. 7-S. 
Su— Ctouehoni 0). HRs— si ldub. r. UrtduTd 
nv MasMM 03V com ni). 

LraAagWes MO too 02*-S 7 a 

CMonda BOO MO 840-4 7 ■ 

MSetJ and C Mmete Jm . Wright Vtow OV 
Leskanic (9) rad JJtoorL w-Mfida W 
L— Jm-Wrigm. 5-7. HR-Los Aagtieei tanra (57. 
saeDtipe eoa an m— 7 9 • 

Sa Raertia an 003 000-4 10 i 

xHemBioa C Reyra (67, Bnantager (77. R- 
Rarafnz 00. MiceO (97 and C Hemondez, 
Romm (I7i Gardnec R. Rodriouez (BL S. Reed 
07, Joiratos (9) and B. Johnson- W — I L 
Ramtraz. 1-0. L-^iahaaona 26. Sw— MKefl 
(23J-IRS— S. D4oga GAtiugfui 2 (247. 

PtniMR 000 000 100-1 « 1 

MtOTOkra NO ON 004-0 4 • 

Sdinddi, Dssum (S3. Rtnera (8) and tandeli 
Jvden U Jonu (57, A. Reyn (7V M. Myon (9) 
and Hughe*. W-Oesstra M. L-a Jones. 3-4. 
S*— Rincon (71. 


FMMYM LONDON 
Sorrib Africa; 3M on out 
England: 40-3 


imma vs. am uuoca 

IIIDtPOffiEHCS CUP T DURHAM 

FRDXV M COLOMBO. KM LANKA 
Sri Lonka: 243 hr sta In 50 oven. 

Indio: 7A6 fortwo In 43A owe 
India wm byt eight vrideeto 


DX.Wetbrioo.U5. 
LMJonzea.UA. 
Kkk TitaleA UJL 
P. Harrington, lit 
Torn WoBorvU-S. 
FnmkUdfllK US. 
OOn Bnnm* UA. 




Stuart Appleby, Aul 

3637-73 



Stewart Cton US. 

33-40-73 



Rick Cent US 

3637-73 

US Open 


Nick Price. ZJmbamve 

37-36-73 


John Huston, US 

37-36—73 

Scores Thursday after Bret round of Mdi 

VteyStrsiwRp 

3439-73 

US. Open on B.7B7-ynri. per 3S3B-70 Lake 

Store SKfckec. US 

30-35—73 

Coma at The Otymolc Club In San 

JUAran. Jr. US 

37-36-73 

Rrmdeco (e-renataor); 


CChemodb US 

30-35-73 

Payne Sttwon. us. 

3432-66 

Eriurara Frreri. US 

3637-73 
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33-34-67 

JOdc Mddovx US 

36-37-73 


31-37—68 

Brace Zototsil US 

37-37-74 

Tom Lehman. US. 

3533-68 

M.cok3»ecaito us 

3036-74 

J. Maria OUzaOOLSp. 

2535—68 

Onto Perry, US 

37-37-74 


34-34 — 66 



JonnDary, US. 

37-32—69 

wmiewraaus 

3630-74 


34-35-49 

Jim Fun*. US 

37-37-74 

Jeff Mogoea US. 

36-33 — 

SOD)] VerptoM. US 

37-37-7* 

AndrawMopoaUS. 

3*36-70 

Tiger Woods. US. 

3539-74 

C MsnlpaiTusle, Bito 

34-36—70 

Ren»Gaasen.& Air. 



3635-70 

Ted on, us. 

32-42-74 


34-36-70 

Derek Octrin US 

3636-74 

Tern taw. us. 

35-36-70 

Doug Murlto US. 

3636-74 

David opria US. 

3535—70 

DofienCtarizslIS 

3935-74 

am*DiMarcaus. 

35-36—71 

Don Prate* US 

3539-74 


3536-71 

Trerar Deeds, Norato. 

30-36-74 



BWyAralaHtoUS 

3935—74 



MfteBritkKUS 

36-36-74 

PhD MJckeBoa US 

3635-71 

Ttaomy Shook. US 

37-37—74 


3536-71 

James Jetmen. US 

37-37-74 

P-U. JobMMoa Swe. 

3536-71 

Casey Monte, US 

3539-74 

Brenl Cetoecpec US. 

3536-71 

Mark Wlho&US 

30-36—74 


3438-72 

Bemhoni Lraper.Gec 

37-38-75 

JaffSlMnaaUS 

37-35-72 

Rshert Deruntz, US 

39-36-75 



Joen Cook. US 

37-30-75 



Party Parker. US 

30-37-75 


37-35-72 

Mart Bax**. US 

3537-75 


37-35-72 

Ctarenee Rora US 

36-39—75 

Sant Simpson, US 

36-36-72 

Dated Duval US 

3639—75 

Stored Jones. US. 

3636-72 

Paul Aztogec US 

37-30-75 

Soon McCanoa US 

2537—72 

Brad Fflhet US 

39-36-75 

Thomas Bpra Deo. 

35-77-72 

To m SJpukL US. 

3639—75 





EOuordo Rsncia Arp. 

3436—72 

Ernie El*. SAtr. 

30-37-75 



Gmbiim Masts Au*. 
Tho Herron, Ui 
Mk*MlBeM,U&. 
Freak NoeaaN.ZeaL 
Port Stankowsto UX. 
Marfln Lanardl LLS. 
Jimmy Greta UA. 
Perry Man, ui 
auxridiond.UA. 
MeraSmaH ILS. 
KratiWerdwortlkUA. 

B. ChoirDtea. Ui. 

Pick Mato UA. 
JraenAderbUX 
MtareMRetoUA. 
Corey Povto U5. 
tgruKtiOarridteSB. 
Joy Hats, Ui. 
rt-Paul Stittotk UA. 
GeneFleget, UA. 
GayMnrtAUJ. 
o-Vnuam Toytot, Ui, 
Kevtn Sudwtanrl Ui. 
Chris Koufman, LLS. 

P. TotouianaL N. 2eeL 
JeffThoneaUi. 
GorvHa4IBerg.UA. 
Gronl Hate. N-Zral 
Jason core Ui. 

Guy Bom ui 
CwtH Strang*. OS. 
Rocky WolchetUi. 
Nkk FoktoBrQ. 

Store EDtigtoe. An. 
stwneBtrtKJvos. 
Jkn Extra. US. 
CnlpBeck.UA 
Dow* Low 3d, US. 
JmzAoQzoto Joeon 
QnwumsAUi 
BmnweneriehUi 
GmniaoegA ui. 
Dcrrtt (COpaTriek, U J. 
ReMfl tartsson. Sure 
o-Ocnrifl Eger, US. 
Horrort TntTTy, US. 
VtesWhSMkUA. 
TnODHSSMiecUJL 
RkkTodAUA. 
Haleirarto US. 
SomRandokn.UA 
Ganeit Loraoa ui. 
Afern Marta US. 


38-34-76 

40-34-76 

38- 35-76 
37-39—76 
37-39—76 
40-36—76 
4145-74 
3430-76 
3749-76 
3030-74 

37- 39 — 76 
3343-76 
3030—76 

39- 37-76 
3739-76 
3839-77 
3039-77 
3039-77 

38- 39—77 
4037-77 
36-41-77 
3839-77 


KenPeyrahrry. Ui. 
Peter Jardaa US. 
MBs Burfca Jc, US. 
Ben Crenshaw US. 
o-Ryon Pmmeo U S. 
Rene Ramjet US. 
Jetf McAUHaa US. 
a-Joel KLrlOet US 
Gcrran WWts US 
Jimmy Jaliratia US. 
Tom AodenrsL US 
Adrian Shv US 
RicnarO Ames. US. 
DtidtorHaA US 
Tommy ToBra US 


3840— 78— BVD 
WD 


PWQXVUi EASTBOURNE. ENTZLANO 
QUARTBraULS 

Arentm Sanchez Vicario (3). Spain, dot 
Serena WiUkxns, US. 4-6. 6-4, 64. 

Jana Nmtdna ()), Czech RepubBc deL to 
Ino Sphtexi iS\i Romanio. 6-4, 7-S 
SEHmALS 

Vksrto def. Koomflcava («, Rne. wadaw 
Novotna def. Nid. Zvorewo, BeL, 6-2, 6-1. 


FltlOAV M NOTTMQHAM, BMLAMD 
auAfnenmuis 

Jonas Biorianan CD Swe* del. David PHn- 
atft Or, 7-6 (7-S), Jerome Gobnant 
Fronca dri. ScutT Draper, AuxJrafla, 6-4, 4-3. 

Syren Block (7), Zinu def. Gtontuca Pazzv 
It, 7-5, 6-2 T Solids Sagstin. Annento del 
Btett Stevens (6), N. Zed, 7-6 (10-8), 6-2- 
II— HKlil III5M 
FWOAT M DEN BOSCH. IETHERLANSS 

WOMETTS QUARTERFINALS 

Mktran Orereonb Nelhertanrto def. Kristie 
Boopert Ncihcriontfs.6-3,2-6,6-3. 

JoDe Kakrnt-Decugto Fr. del. Sabine Ap- 
pedmns (4), Beig.6-7 (5-7L7-6 (3-6J, 6-3. 

SanMieTestud CO, France, def. Ccda Le- 
on Garda. Spain. 7-6 (73), 6-4. 

Kknbertey Pa US, del. Chanda Rubin, 
US. 6-26-3. 


e Week Ahead 


Saturday, June 20 

CMCICCT London— Engtand vs. South 
Africa second ten to June 22. 

cvcuHG, Switzerland Toec to June 25. 

merer urn ion.— S. Africa vs. Iretamb N- 
Zeatand vs. England: AushoBa vs Scoflontt 
Aigertlna v France. 

Sunday, June 21 

cmciar. Colombo, Sri Lanka — Sri 
Lanka v New Zealand, Independence Cup. 

Monday, June 22 

Tam». Wimbledon, Engtand - men 
wonwa The OnmpionsMpa to July S 

Tuesday, June 23 

No motor entries. 

Wednesday, June 1 4 

nuarer unmn. Suva, F* — Fg «. 
France, 1st test. 

Thursday, June 25 

ooui Kasaoka Japan — mea MUziino 
Open; MDa Japan —women. Japan Wom- 
en's Open: Paris — men, Peugeot Open de 
France; Lemont litem — men. Western 
Open. 

Friday, June 26 

a ola CHtan. New Jeney — men. Co- 
dBocNFLOaulc Somers Pohrt, New Jersey 
— women, ShopRfle Classic. 

Saturday, June 27 

Ruoby union. Fig vs. France New 
Zealand vs England. 

Sunday, June 28 

House raewe, Canogh, Intend — to 
bh Derby. 
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World Cup Briefs 


HS.-Iran Match 
Gets a Swiss Referee 


Soccer's governing body ai 


£ 


pointed a Swiss referee for 
game Sunday between the United 
States and Iran, a move aimed at 
easing the political overtones of die 
match. 

“It’s certainly no accident that a 
Swiss referee was chosen for this 
match, Sepp Blatter, FIFA’s pres- 
ident, said regarding the appoint- 
ment of Ur$ Meier. ‘^Switzerland is 
the only country that has excellent 
diplomatic relations with both 
countries.'* 

Each match has one referee and 
two assistants. Only the referee can 
issue red and yellow cards. 

FIFA also said it had received 
anonymous letters from exiled Ira- 
nians threatening to disrupt the 
game in Lyon. Security for the 
game has been bolstered. (AP) 


England’s Injuries Mend 

Alan 


England's team captain. 
Shearer, his co-striker Terry Sher- 
ingham and the center-back Tony 
Adams and were taken off Eng- 
land 's casualty lisr on Friday. 

But there was still a question 
about Gary Southgate’s chances of 
playing against Romania in Mon- 
day’s match in Toulouse. 

“We’ve only got one injury and 
that’s Gareth, but he has improved 
quite considerably and everyone 
else has trained today.” the team’s 
head coach, Glenn Hoddle, said. 

Southgate, who helped England 
defeat Tunisia, 2-0, in last Moo- 
day’s opening Group A clash in 
Marseille, suffered a recurrence of 
an old ankle injury during training 
Tuesday. (AP) 


Scottish Fans Arrested 


Spanish police arrested three 
Scottish soccer fans Friday in the 
northeastern resort of Salou after a 
night of disturbances involving 60 
rowdy supporters. 

Brawling between Scotland and 
England fans started in a pub. The 
group of Scots was later arrested for 
insulting passers-by and smashing 
cars after being banned from en- 
tering a discotheque, a Civil Guard 
spokesman said. 

France has asked police in Spain 
to keep a special eye on British 
soccer fans vacationing along the 
Spanish coast who have been cross- 
ing the border to watch their teams 
play in the World Cup. (AP) 


Police Ready in Mexico 


Officials in Mexico City said 
they would send hundreds of extra 
police into the streets on Saturday 
as soccer fans gathered to watch 
Mexico’s match against Belgium, 
Mexican media reported Friday. 

About 40 people were treated for 
cuts and bruises following scuffles 
and celebrations after Mexico's 3- 1 
victory over South Korea last 
week. 

Some of the police will be as- 
signed to protect the Monument to 
Independence in central Mexico 
City, reports said. (AP) 


Glittering Goal Sends 
Nigeria to 2d Round 


By Christopher Clarey 

International Herald Tribune 


PARIS — Daniel Amokachi boldly 
predicted that he and the rest of Africa’s 
finest team would score four goals on 
Friday against Bulgaria. Nigeria would 
have to settle for just one. but it was a 
thing of beaaty and it was enough to put 
the Super Eagles into the second round 
of these World Cup finals with one 
match to spare. 

The goal, which by some miracle of 
geometry was the only goal of the 




match, came in the 26th minute after the 
Nigerian piaymaker, Jay-Jay Okocha, 
took control of the ball outside the Bul- 
garian penalty box. 

After losing one defender, he kicked 
die ball right in the direction of Amoka- 
chi who, with a powerful thrust of his 
right leg, flicked it toward the goal 
where his longtime rival, Victor Ikpeba, 
was waiting. Ikpeba accelerated past 
Trifon Ivanov and knocked the ball un- 
derneath the armpit of the Bulgarian 
goalkeeper, Zdravko Zdravkov. 

On paper, chat sequence sounds lo- 
gical, almost clinical, but what a blow- 
by-blow description cannot convey is the 
startling speed with which the Nigerian 
stars went about their business. Alter the 
ball had rolled into the net, Ikpeba and 
Amokachi were locked in an embrace, 
their differences in the past over- 
whelmed by their delight in the present 

There was much to be delighted about 
in this match. The Nigerians, with the 
red-haired Okocha at the controls, were 
pushing forward from Che start, just as 
they had four years earlier when they had 


beaten the Bulgarians, 3-0, in their open- 

ingmatch in the 1994 World Cup > finals. 

TTiat victory hinted at a continental 
shift in power, but it would be die Bul- 
garians who would get to the semifinals 
in die United States and the Nigerians 
who would lose in die second round. 

It remains to be seen whether Nigeria 
ran impro ve on its performance, but it is 
highly unlikely that Bulgaria wHL In 
November 1993, Hristo Stoichkov, Emil 
Kostadinov and Krassimir Balakov and 
four other members of this team had 
come to the Parc des Princes and stunned 
France with a last-minute goal from 
Kostadinov that kept the French from 
qualifyin g Jar the last World Cup finals. 

But die French fans who filled most 
of die stadium's seats Friday exacted a 
large measure of revenge. In the early 
going, whenever Stoichkov or 
Kostadinov touched the ball, they were 
greeted with whistles and jeers, and 
despite all their considerable guile and 
gift for counterattack, they could not 
find a way to put the bail past Nigeria’s 
rather shaky goalkeeper, Peter Rufai. 

They came agonizingly close on three 
occasions. In the 41st minute, Balakov 
flicked a shot over the charging Rnfai 
that bounced softly past the far post In 
the 65th minute, Kostadinov struck aleft- 
footed shot that Stoichkov cut off just in 
front of the goal. Rufai was already 
diving the other way and the Nigerian 
goal was there for foe taking, but the 
volatile man who was once considered 
Europe's finest player blinked this time, 
and when his shot had somehow sailed 
wide right, Stoichkov pitched forward 
onto the grass and stayed there a while. 

The Bulgarians would experience 
one more near-miss in foe 86 tn minute 
when Kostadinov 's angled shot beat 
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Nigeria's piaymaker, Jay-Jay Okocha, bowling over Zfatko Yankov of Bulgaria in their game Friday in Pam' 


Rufai but ricocheted off the crossbar. 
The 30-year-old striker screamed in 
frustration. The Parc des Princes was no 
longer brimming with good memories. 

The Bulgarians had dominated foe 
second half on foe sort of muggy af- 
ternoon that one would think would 
favor foe Africans, but the Bulgarians, 


not foe Nigerians, are foe team with just 
one point after two matches. Bulgaria 
still has a mathematical chance to reach 
foe second round if it defeats Spain on 
Wednesday in its final Group D match. 
The Nigerians, who have six points after 
their two victories, will face Paraguay, 
which played Spain late Friday night. 


it is a remarkably comfortable po; 
sitionfor a team that was in great disairay- 
before this event began. After losing 3-0 
to Yugoslavia and 5-1 to theNefoeriandir 
in friendly matches, Nigerian authorities? 
including the late president, Sam 
Abacha, were seriously consideniig.£fr 
. Log the coach. Bora Mtiutinovic. \- 
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Bittersweet Victory Leaves France With a Weakened Attack 


By Christopher Clarey 

New York Tunes Sen-ice 


SAINT-DENIS, France — If you 



person to complain. 

France had just won, 4-0, over Saudi 
Arabia to become foe second team after 
Brazil to clinch a spot in foe second round 
of these World Cup finals. The players 
were basking in the sound of a crowd of 
80.000 roaring its approval. 

But if you looked closely, there was 
good cause for ^pessimism. There on the 
bench was foe French striker Christophe 
Dugarry with crutches in both hands. 

Nowhere on the bench or the field was 
Dugarry's close friend Zinedine Zidane. 

Yes, the French team has soothed 
some of foe fears about its ability to score 
with seven goals in two matches. Yes, the 
team’s defensive instincts and organi- 
zation are among foe world's finest But 
they are now running dangerously low on 
center-forwards, and they will have to do 
without their finest player, Zidane, for 
two matches. Zidane was ejected from 
the game in foe 70th minute after he 
appeared to dig his cleats willfully into 
Saudi midfielder Fuad Amin's leg. 

Zidane’s coach, Aime Jacquet 


tellingly did not protest on Friday. 
“You can’t let an act like that go un- 
punished,” Jacquet said grimly. 

What made Zidane's red card re- 
markable was that it was foe fifth of foe 
day. Three were awarded in the earlier 
Group C match between Denmark and 
South Africa. Two were awarded on 
Thursday night: foe first in foe 19th 
minute to Saudi defender Mohammed 
Khlawi after a hue tackle on Bixeuie 
Lizarazu on foe left wing. 

Cl early , foe referees are taking foe 
new FIFA president Joseph Blatter at 
his word. Blatter has been attempting to 
rub out dangerous tackling in recent 
years, and he publicly reminded the 
officials of his desires early on Wed- 
nesday. Since then, six red cards have 
been given in three matches. 

On Friday, it was 11 Frenchmen 
against 10 Saudis fra much of the match, 
and it probably would not have been 
much of a match even on equal footing. 
The French were in control from foe start, 
and if they had been more decisive of- 
fensively, they could have gotten much 
more than two goals from fast-rising star 
Thierry Henry, one goal from David 
Trezeguet and one goal from Lizarazu. 

“I think foe result fairly reflects the 
technical difference between the 
teams,” said Saudi coach Carlos Al- 


berto Parreira with refreshing candor. 

Parreira left the U.S. professional 
soccer league to coach foe Saadis for a 
fistful of petrodollars and foe oppor- 
tunity to lead his fourth different team in 
a World Cup. But after two losses, his 
new team has no hope of repeating its 
surprising 1994 performance and qual- 
ifying for foe second round. That will 
not delight the Saudi princes who have a 
decidedly Steinbrenneresque approach 
to luring and firing coaches. 

“The difference is still very clear 
between Asian football and European 


football,” Parreira said. ‘ ‘So 1 think this 
pressure is not correct. We should have 


come and enjoyedjhe World Cup.” 

f merest 


How much foe French enjoy 
of their World Cup depends a great deal 
on how long their team stays in con- 
tention. France started with three cen- 
ter-forwards: Dugarry, Trezeguet and 
StephaneGuivarclt. Guivare’h strained 
ligaments in his left knee in foe opening 
match and remains questionable for 
Wednesday’s final first-round match 
against Denmark, which will decide 
who finishes first in Group C. The 20- 


year-old Trezeguet sprained his left 
ankle in practice but still managed to 
play Friday in relief of Dugarry, who 
severely strained his right hamstring id 
the 28fo minute and. should be out of 
action for at least two weeks. 

With its best team, France would 1% 
expected to beat Denmark. Without 
Zidane and without healthy strikers, it is 
difficult to know what to expect. The 
good news is that with Zidane gone, 
they scored two more goals with Youri 
Djorkaeff as piaymaker. The bad news 
is that they- did it against Saudi Arabi£> 
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DO THE MATH By Jim Page 


ACROSS 


Goalless Japan Needs to Beat Croatia 


International Herald Tribune 

Japan vs. Croatia, Nantes, 
2s30 P.M., Saturday Victory 

for Croatia will put it into foe 
next round while almost cer- 
tainly eliminating Japan. 
Croatia won comfortably but 
not convincingly against Ja- 
maica. Japan was impressive 
in defeat against Argentina 
but is still seeking its first- 
ever World Cup goal and 
World Cup poiuL 

Belgium vs. Mexico, Bor- 
deaux, 5:30 Pil n Saturday 

Mexico looked dangerous 
against South Korea after the 
Koreans had been reduced to 
10 men. But the Belgians re- 
mained huddled in defense 


We buy 

World Cup 
Tickets 

Best prices paid 
TeL: +33(0) 14329712$ 


even after foe Dutch had lost 
a man. Victory will ensure a 
second-round place for Mex- 
ico. Belgium Knows it is un- 
likely to advance with 0-0 
draws in every match. 

Motherland* «. Sooth Ko- 
ro*. MarsoOlo, 9sQ0 PJL, Sat. 
unlay Patrick Kluivert, foe 
out-of-form striker, is suspen- 
ded for two crucial matches. 
This means that Dennis Ber- 
gkamp, the only other Dutch 
striker of proven international 
stature, will almost certainly 
start after his long layoff be- 
cause of injury. He will be 
needed. The Dutch could not 
score against the Belgian de- 
fense. They will face similar 
problems Saturday. 


C oi m a n y va. Yugoslavia, 
Lons 2&0 PJL Sunday The 

other match in Group F (U.S. 
vs. Iran) has attracted atten- 
tion because of its wider polit- 
ical significance, but this 
game will go much further to 
defining the global balance of 


Wiikind Match ts 


WORLD CUP 
TICKETS 
WANTED 


ALL MATCHES 
FRANCE 

ti. 33 (OH 40 50 35 45 


soccer power. Germany 
looked impressive against 
the United States, a sort of 
junior version of themselves. 
But Yugoslavia, disappoint- 
ing against Iran, will pose 
very different problems. 
Even if Dejan Savicevic does 
not respond to the blackmail 
of his coaches and decide he 
is fit to play. Predrag Mi- 
jatovic, on his own, can still 
make the German defense 
work harder than foe whole 
American team did. A draw 
would probably suit both 
teams, but Oliver Bierhoff, 
who looked clumsy against 
foe United States, will need a 
goal soon to preserve his 
starting spot 

Argentina vt Jamaica, 
Paris 5£0 P.hL Sunday With a 


victory, Argentina will ad- 
vance to the next round. Gab- 
riel Batistuta needs to step up 
his scoring rate to keep up 
with the World Cup 
standouts so for — Marcelo 
Salas. Thierry Henry and 
Christian Viera — while the 
Jamaicans, overmatched at 
nearly every position, must 
produce a strong perfor- 
mance to dispel foe notion 
that they are loppy just to be 
in France. 

United St ate* n. Iran, Ly- 
on, ShOO PM. Sunday For foe 
United States, the World Cup 
starts here. Steve Sampson, 
the coach and his players, 
must have known that since 
foe draw was made. As Ka- 
sey Keller, the goalkeeper, 
asked after the loss to Ger- 
many: Did anyone expect foe 
Americans to avoid defeat in 
that match? Thai is why the 
second-guessing in foe U.S. 
camp this week seemed so 
odd. If they were not clear in 
foeir own minds how they 
were going to beat Iran, and 
then Yugoslavia, long before 
they arrived in France, the 
Americans have a problem. 
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€ Kind of range 
11 Not right? 

18 Romeo, e.g. 

20 Two for fberasd 
XI Ennoble 
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26 Once, once 

28 Papas in films 

29 * speak' 

SZ -32 

38 Whai's-his-face 

38 Won over 

39 The Stack Car” 
writer 

42 Mentor's charge 

43 Stacked, as 
steak 

4S Acropolis figure 

47 Tolkien ere enure 

48 -3 

54 Like wedding 
cakes 

55 Rtes. 

56 Keyrings? 

57 Designer Cassini 

59 Uniform 
alternative 

60 ‘Casablanca' 
role and others 

62 Unkind look 

63 ‘Maid of Athens. 

~ IP 3 "' 

Byron 

64 “Wheel of 
Fortune" request 

6$ -4! 

7B -Foucault's 
Pendulum* 
author 
7* Progress 
impeders 

73 Toward the 
caboose 

74 Writer Fannie 

76 Up 

77 Dry fuel 

78 Eritrean capital 
Hi ■ — vouspiair 
84 Rodeo grounds 

features 
86 -31 

88 Suffix with 
corpus 

89 Its main street Is 
Last Chance 
Gulch 

90 Santa's spot? 

9t Deadly virus 
93 Wall Street who 


94 Homers reach 
them 

99 Sponges 

101 -90or-94, 
among others 

104 Depilatory 
brand 

105 Less tanned 

198 Dirt 

109 Item on a list 

111 One who studies 
irises 

113-100 

119 Likea gridiron 

120 Omega 
competitors 

121 Like the heavens 

122 Calculator 
figures 

123 Glyceride. e.g. 

124 Wake the deud? 
DOWN 

1 That ship 

2 ft maybe 
pint-sized 

3 Sauoebound 

4 Lacking vigor 

5 See 58-Down 

8 Indian princess 


35 ‘I earn that 

“As You 

Like 1C 

37 “CAbsuithe" 
painter 

39 -29 
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song 
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46 Posringioa 
French st ore 
49 Shipsunkat 
Pcarf Harbor 


7 C.D. ottering: 
Abbr. 


8 Safe-products 
org. 

9 Paul Bunyan. 

10 Develop 

11 Podium speaker 

12 U.N. arm 

13 Running tale 

14 Three-lime 
Wimbledon 
champ 

15 Pink. Soto speak 

16 Solar deify 

17 majestr 

19 Coral 
assemblies 

20 Graphic hrnd? 
23 6Q's-70' Sicilian 

P.M. 


50 ‘Can't doit’ 

51 Beethoven's 
birthplace 

52 Zeno's home 

53 Rustic pipe 

58 With 5-Down, a 
TV gourmet 

61 Emissary 

62 Elion John. c.g. 
64 Pollen 

container 

66 Actress Mary ct 
al. 

67 Bring in 

68 Stuff 
89 Doctor 

Zhivago 

71 Nickname for 
Alexander 

72 Loud 

75 Advertising 
figures 


78 Give uf 

one's own 
medicine 

79 Traffic caution 


80 Engineer's 
sdi. 


82 Words after 
-Well- 

83 Minima) 

85 Mordant Mori 


27 5hcofBttny 
losses 


87 Book after Neh. 
92 Male stove 


29 Daisy relative 

30 Unilawed 

31 i 29 or * 44 ur 

r 69. etc. 

33 Burning 
passions 

34 Crucifix 
tetters 


95 Privileged 
classes 


96 Zeus, to 
Cronus 


97 Pour out freely 

98 Squares things 

98 Streep's" in 

the Dark' 



live - Belgium v Mexico 1 7.30 (cet) 

Holland v South Korea 21 .00 (cet) 


Every minute of all 64 games 

of the World Cup only on Eurosport 
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Eurosport, Europe’s No.1 Sports TV Channel, available on cable and satellite 
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Sunday, All Iranians 
Will Be Watching 

Even Exiled Dissidents Hope for a Victory 


By Rob Hughes 

tntrrnan/mtil Herakt Tribune 
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JT- LYON — Up to now, every match in 
$Jiis World Cop, even the England match 
jmarred by hooliganism outside the sta- 
dium, has beat about winning, losing, 
tjefereeing and nothing else. 

Sunday in Lyon will change that. Iran 
versus the United States is a game Pres- 
ident Bill Clinton is prepared to couch in 
] terms of reconciliation. It is for him. and 

Jot Mohammed Khatami, the president 
'of Iran, to determine how far they want 
,io stretch the symbolism of sport in 
■harrowing their country's ideological 
differences. 

But Stade Gerland on Sunday night 
•will assuredly place an invidious polit- 
ical stress on the 1 1 players chosen to 
represent Iran. In the audience, maybe 
■even side by side, will be members of 
die Revolutionary Guards, Iran’s most 
powerful military force, as well as ex- 
iled dissidents committed to the over- 
throw of the mullahs. 

“I was always a sportsman first." 
'siwears Hassan Nayeb-Agha. “I played 
in the midfield when Iran was last at a 
World Cup. in 1978. 1 have a ticket for 
Lyon, and I will go with mixed emo- 
tions. Part of me wants to be a footballer 
again, but I cannot allow this moment to 
s, I cannot risk tbe mullahs profiting 
3m this match, without showing my 
resistance.” 

” Speaking of the fundamentalists, he 
adds. “These people destroyed sport in 
my country, destroyed life.” 

; He pauses. “Maybe you know that 
Habib Khabiri, who was the captain of 
the team which reached the 1978 World 
Cup in Argentina, was executed by the 
Khomeni regime because he supported 
Mujahidin. 1 don't think you could 
know that three members of my own 
family were murdered for tbe same rea- 
son. L. too, was on the blacklist of the 
intelligence police, so with all the feel- 
ings 1 can appreciate the players of 
today must have, it isn't possible for me 
to go into that stadium and separate the 
sport and politics.” 

.. Nayeb took a docusate in sociology 
in San Diego before seeking asylum in 
Paris, where he works today, at 47, as a 


sports writer and a tutor to young Ira- 
nians. He is committed to soccer, but 
more so to the resistance. 

It is an eerie experience talking soc- 
cer with Nayeb. He loves the sport 
deeply. He remembers how the euphor- 
ia of Argentina's capturing the 1978 
title “even though Holland would not 
have lost that final anywhere in the 
world outside Buenos Aires” helped to 
liberate the people from military re- 
pression. And he is far from alone in 
thinking that Sunday night in Lyon 
could be a stepping stone on the purpose 
that consumes him. 

Iranian resistance groups claim that 
all 3,000 tickets allocated by FIFA to 
Iran are in the hands of the Revolu- 
tionary Guards and their supporters. 
Nayeb believes that the (ran players in 
their luxury camp, a chateau m 
Yssingeaux. are prisoners policed night 
and day. “We,” he said, still using the 
word of belonging, “have a good team, 
but how can the players express their 
talents when they are morally 
repressed?” 

The view, Nayeb acknowledges, can 
be seen as propaganda. But when he, 
and apparently thousands of exiled Ira- 
nians who through the black market, 
through friends, and through persever- 
ance on that interminable France Tele- 
com ticket line, make their voices heard 
in Lyon, he appreciates he will add to 
the turbulence in players' minds. 

Mahboobeh Soufaf, another resis- 
tance member, will heather first soccer 
game, and as close to her people as she 
has been able to get since the Islamic 
revolution in 1979. On first acquaint- 
ance, Soufaf has that stem appearance 
of the political activist She could not 
tell Khodadad Azizi. the Cologne play- 
er, from Karim Bagberi or Ali Daei, the 
two other potential Ir anian match win- 
ners who also make their livings in 
Deutsche marks. 

They have not, until this weekend, 
been central figures to her mission. 
“Every Iranian,” she says, “wants the 
team to win. But the government which 
killed a former enptnin of the national 
side and which stones women to death, 
should not be allowed to benefit from a 
football game.” 

But if Azizi scores, how will she 
react? That does it. Soufaf s face lights 
up, rather like seeing a nun beneath her 



Paraguay Holds Spain 
To a Scoreless Draw 

Goaltenders Make It a Hard-Fought Duel 


The Associated Press 

SAINT ETIENNE, France — Spain 
stood on the brink of first-round elim- 
ination from the World Cup after it was 
held to a 0-0 tie Friday by Paraguay. 

The Spaniards, strongly favored to 
reach the quarterfinal at least, forced 
Paraguay’s star goalkeeper. Jose Luis 
Chilavert. to make several top-class 
saves. 

But Juan Pizzo, Luis Enrique and 
Raul Gonzalez couldn't find the target 
and Javier Clemente's team is in serious 
danger of going out in the opening 
round. 

Having already lost 3-2 to Nigeria, 
tbe Spaniards have only one point but a: 
least moved up to third above Bulgaria 
on goals scored. 

The result meant that the Nigerians, 
who downed Bulgaria, i-0. at Parc des 
Princes earlier Friday, clinched first 
place in Group D while the Paraguay- 
ans, who haven't seen a goal scored in 
two 0-0 ties, are best-placed to join them 
in round two. 

Paraguay has two points and Bulgaria 
and Spain have one each while the Ni- 
gerians have already qualified for the 
second round after two victories. 


Clemente made five changes after tbe 
3-2 loss to Nigeria when his team twice 
lost the lead. 

But Paraguay, which was held to a O- 
0 tie by Bulgaria, created die first danger 
in the ISth minute when a low, 25-meter 
free kick by Miguel Angel Benitez got 
through the defensive walk 

The shot was confidently held by 
Spain’s goalkeeper, Andoni Zubizar- 
reta, who was fortunate to stay on the 
team after his blunder gifted Nigeria its 
second goal. 

A chance fell to the Spanish striker 
Juan Pizzi in the 21st minute when the 
Paraguayan defense failed to clear a 
cross. Tbe striker headed powerfully 
goalward from 12 meters but Chilavert 
punched the ball acrobatically behind 
for a comer. 

After Zubizarreta had punched away 
a powerfully-struck 25-meter shot from 
Benitez, Paraguay won a free kick 30 
meters out and Chilavert, who has 
scored three rimes for his country, 
moved up to take a shot at goal. 

His well-hit free kick hit the defen- 
sive wall and deflected to Francisco 
Arce whose 12-meter shot was deflec- 
ted for a corner. 


RbLr Sfl'HruIrr- 

The U.S. player Eric Wynalda, seated, talking about the match with Iran. 


forbidding headdress suddenly as a 
beautiful woman. “I want them to 
score!” she replies. “I am Iranian. I’m 
sure the emotion will show through.” 

Yes. Soufaf can imagine herself 
punching the air. Yes, she can sense 
Hassan Nayeb-Agha ’s devotion to the 
game. 

But primarily she is there, and he is 
there, to ensure that the anger of Iranians 
in exile is not glossed over by the ju- 
bilation that could possibly rise this 
Sunday. 

The banians are not as good as the 
ream in the last days of the shah, but are 
potentially quicker and more instinctive 
ball players than tbe Americans. What 
happens in the match, however, will be 
determined in the minds, in the marrow, 
of players who have to remain con- 
centrated on the ball and forget the faces 


in the crowd, many of which will be 
watching one another and not the play. 

But sport is not a new phenomenon to 
Iran. Neither is the American conversion. 
Watching somewhere on a TV set will be 
Andre Agassi, a rather gifted tennis play- 
er, whose father. Mike, was an Iranian 
Olympic boxer four decades ago. Playing 
sport until it hurts ain’t nothing new. 

1 think back to the words of coach 
Jalal Talebi. “Please,” he implored, 
“don't make it too big for us. This is a 
game. A game.” 

Where has Talebi been this past 19 
years? In America, serving the game 
that had once been shut down as a 
Western product of depravity in his 
homeland. 


Rob Hughes is Sports Correspondent 
for The Times of London. 


GAMBLE: European Basketball Has Grown, Bui U.S. Soccer Seems to Have Shriveled 



Continued from Page I 

(bopped off outside Parc des Princes by 
soccer moms between trips to the or- 
thodontist and the Eiffel Tower. Harm- 
less, the German press said accurately 
after the match, too bored to waste ink 
on dismissiveness or contempt. No 
skills, no plan, no passion. Rather than 
America’s faults or strengths of char- 
acter, die team mirrored a void. 

A headline ia this newspaper on 
Thursday said, “Americans Take a 
Worthy View, Pragmatism Inspires In- 
terest in Languages and Contacts,” 
which argued that in spite of what pouring 
people tend to assume, Americans are Rockaw 
not turning their backs on tbe outside 
world. 

But the fact is that if you start thinking 
of sports as a minor metaphor for the 
stale of society, over the last decade it is 
European basketball and not American 


soccer that has progressed vastly, hit- 
ting a' vein of street culture and 'cre- 
ativity that have that actually brought a 
few shards of light to life. 

Who’s Mirsad Turkcan? Or Radoslav 
Nesterovic? Or Vladimir Stepania for 
that matter? Sports Illustrated says 
they’re three likely first-round picks 
from tire Euro-league in tbe NBA draft 
A German kid named Dirk Nowitzki 
supposedly amazed tire nnamazable 
Larry Bird. An American team member 
like Chris Deering sits on tbe bench in 
the German Bnndesliga. but do you 
seriously see Juventos or Real Madrid 
over scouting reports from Far 
ockawayHigh? 

Street ball now exists in Europe. In 
housing projects like La CasteUnne, 
where Zinedine Zidane, one of tire 
World Cup’s most brilliant players, 
grew up on Marseille’s mean north side, 
kids pray almost as much b-bali these 


days as soccer. There’s no triumph of 
one sport over another here, but it does 
point to the incapacity of the American 
soccer establishment to find its way off 
the lawns and into the school yards. 

Wbat it looks like is that American 
soccer has grown in on itself, and in the 
process has virtually stopped growing at 
all. The very American U.S. team 
coach, Steve Sampson, has a kind of 
Calif oroia-ish, Smothers Brothers look 
to him, which may go down great in tbe 
suburbs, but he is devoid of interna- 
tional soccer legitimacy. The sport’s 
officials seem to talk only to them- 
selves, and look ready to continue build- 
ing the sport in their own bland, 
middlebrow image. We knew that it 
would take generations for America to 
produce soccer filigree, but there’s no 
flash or even a flicker in the meantime. 

Certain that I will be harshly judged 
in time for my careless confidence on 


the German match, I choose to go over 
the top: Hire Eric Cantona. Manchester 
United's one-time French genius, 
whose excesses would fit America’s 
continental scale, as the sport’s national 
supremo. Let him bring craziness and 
beauty to the American soccer species, 
which now has none. 

If Cantona’s busy, get Paul 
Gascoigne, dismissed from the England 
squad for extra hand living but never a 
lack of brilliance. 

In the meanwhile, the American 
team, which plays Iran on Sunday in 
Lyon, should pay no attention to this 
sniff from Bill Clinton about smoothing 
things out. It appears the president does 
not listen to French radio. It quoted 
Bruno Gollnisch, a leader of the racist 
National Front, saying Friday morning 
he would attend the match as the guest 
of the Iranian ambassador. Guess who 
he wants to win. 


First Round 
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0 0 
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Brazil 2 

Norway 0 

SafflorW 0 11: 

Morocco 0 1 l 

BrazS 2. Sc o tland 1 
Morocco 2, Norway 2 
Norway!, Scotland 1 

Brazil & Morocco 0 

JUNE 23, M UARSBLLE 
Brazfl h. Norway 

JUNE Zb Mf ST. ETEMNE 
Scotland vs. Morocco 


GF GA PS 

S 1 6 

3 3 2 

2 3 1 

2 S 1 


Italy 110 

Chile 0 2 0 

Austria 0 2 0 

Cameroon 0 1 I 

CMe2,ltWy2 
Austria 1, Cntntroon 1 
Aastria 1,CMe 1 
Maty X Cameroon 0 

JUNE 23. M nuns 

IMy vs. Austria 

JUNE 23. W NANTES 
Chfie vs. Cameroon 


GF 

5 

3 

2 

I 


GA Pts 

2 4 

3 2 
2 2 

4 1 
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Denmark 
South Africa 
Saudi Arabia 


GF 

7 

2 

1 

0 


Deoanfcl, Sort Arabia 0 
Franco 3, South Africa 0 
P emnu S 1, South Africa 1 
France 4, Saudi Arabia 6 

JUNES*. MLVON 
Franco vs. Domnart 

JUIC 20, M BORDEAUX 
South Africa vs. SavA Arabia 


GA Pis 
0 6 
1 4 

4 1 

5 0 


MOWS 


Nigeria 2 0 0 

Paraguay 0 2 0 

Spate 0 1 1 

Bulgaria 0 1 | 

Bulgaria A Paraguay 0 
Nigeria X Spate 2 

JUNE 10. IN PARIS 
Nigeria 1, Batgmto 0 
Nigeria — Victor IkpetM 27 

JUNE If, IN ST. ETEMNE 
Paraguay fi. Spates 

JUNE 24, nr LEMS 

Spate vs. Botgata 

JUNE M.M TOULOUSE 
Nigorig vs. Paraguay 

MOW! 
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Germany 1 0 

Yugoslavia I 0 

iron 0 0 l 0 

United Stales 0 0 10 

Yugoslavia I, Iran 0 
Gonaaay 2. Uai led States 0 

JUNE 21, M LENS 
Germany vs. Yugoslavia 

JUNE 21, IN LYON 
United Slates vs. Iran 

JUNE29.INMONYPELUER 
Gummy vs. Iran 

JUNE 2S. IN NANTES 
United Status vs. Yugoslavia 

GROUP O 

W T L 

England I 0 0 

Romania 10 0 1 

Colombia 0 0 1 0 

Tunisia 0 0 10 

Engtend Z Tentsia 0 
Romania l, Colombia 0 

JUNE 22. M MONTPELUER 
Cofoadna vs. Tunisia 

JUNE 22. M TOULOUSE 
Romania vs. England 

JUNE 26. MSI DEWS 
Romania vs. Tunisia 

JUNE 2S.MLENS 
Colombia v*. En0rmd 

W T L 

Croat) o 10 0 

Argentine) >10 0 

Japan 0 0 1 

Jamaica 0 0 I 

Argentina 1, Japan* 

Croatia 3, Jaaudca 1 

JUNE 20. M NANTES 

Japa) vs. Croatia 

JUNE 21. M PARTS 
Argentina Vs. Jamaica 

JUNE as. Of LVON 

Japan vs. Jamaica 

JUIE 20. IN BORDEAUX 

Argentina vs. Croatto 


GF GA Pts 

2 0 3 

1 0 3 

0 1 0 

0 2 0 


GF GA Pts 

2 0 3 

1 0 3 

0 1 0 

0 2 0 
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3 1 3 
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0 1 0 
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0 
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.0 


GF 

3 

0 
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1 


GA Pts 
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Mexico 3. sooth Karoo 1 
Belgium 0, Netherlands 0 

JUNE 2& IN BORDEAUX 
Belgium vs. MeUca 

JUNE 20, Bi MARSEILLE 
Nft h orta n ds vs. Sooth Kama 

JUNE 2^ M RAMS 
Belgium vs. South Kona 

JUNE 2E. Mi ST. ETCNNE 
Netherlands vs. Mudco 


Three points for ■ victory, m for ■ Oo. First two In 
each group qualify lor mcond mud. V two or non 
teams have fha same number of paints trie Mowing 
tiebreakers am used; 1. goal tflltmence; 2. number at 
goals scored; 3. insult of match bntwea n the two; 4. 
dro ning tote. 

Second Round 

june 2t.« Paris 
Is! Group A vs. 2nd Graep B 
JUNE 27. M MARSEUE 
1st Group B VS- 2nd Group A 
JUNE 28. M LENS 
1st Group C vs. 2nd Group D 
JUW2a.MST.DEMS 

1st Group D vs. 2nd Group c 
JUNE 20, MTOU LOUSE 
1st Group Evil 2nd Group F 
JU*C 20. IN MONTPELLIER 
1st Group F vs. 2nd Group E 
JUNE 3AM BORDEAUX 
1st Group G vs. 2nd Group H 
JUNE 30. MSI ETEMNE 
1st Grasp H vs. 2nd Group G 


DENNIS THE MENACE PEANUTS 


CALVIN AND HOBBES 
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DAVE BARRY 


Call Me in the Morning 


M IAMI — I was lying on the sofa and watching my 
favorite TV show, ‘ ‘Whatever Is on TV When I'm Lying 


.favorite TV show, 
on the Sofa.’ * I was in a good mood until the commercial came 
on. It showed an old man (and when I say “old man," I mean 
“a man who is maybe eight years older than I am’*) helping his 
grandson learn to ride a bicycle. 

I was watching this, wondering what product was being 
advertised (Bicycles? Dietary fiber? Lucent?) and the an- 
nouncer said: “Aren't there enough reasons in your life to talk 
to your doctor about Zocor?" 

The announcer did not say what ’ 'Zocor" is. It sounds like 
the evil ruler of the Planet Wombax. I figure it's a medical 
drug, although I have no idea what it does. 

And so, instead of enjoying my favorite TV show, I was 
lying there wondering if! should be talking to my doctor about 
Zocor. My doctor is named Curt, and the only rime 1 go to his 
office is when lam experiencing a clear-cut medical symptom, 
such as an arrow sticking out of my bead. 

Television bas become in- 


fested with commercials for 
drags that we’re supposed to 
ask our doctors about Usu- 
ally the announcer says 
something scary like, “If 
you're one of die 337 million 
people who suffer from para- 
bolical distabulation of the 


“Zocor”? Ha! 
Must be the evil 


ruler of the Planet 

Wombax. 


frenulum, ask your doctor about Varvacron. Do it now. Don't 
wait until you develop boils die size of fondue pots." 


At that point, you're thinking, “Gosh, I better get some 


Varvacron! 

Then the announcer tells you the side effects. 

“In some patients,'' he says, "Varvacron causes stomach 
discomfort and the growth of an extra hand coming out of the 
forehead. Do not use Varvacron if you are now taking, or have 
recently shaken hands with anybody who is taking, Fladamol, 
Lavadil, Fromagil, Havadam, Lexavon, Gungadm or breath 
mints. Discontinue use if your eyeballs get way smaller. Preg- 
nant women should not even be watching this commercial." 

So basically, the message of these drug commercials is: 

1. You need this drug. 

2. This drug might kill you. 

I realize that die drug companies, by running these com- 
mercials, are trying to make me an informed medical con- 
sumer. But I don't WANT to be an informed medical con- 
sumer. I liked it better when my only medical responsibility 
was to stick out my tongue. That was the health-care system I 
grew up under, which was called “The Dr. Mortimer Cohn 
Health Care System,” named for my family doctor when I was 
growing up in Armonk. New York. 

Under this system, if you got sick, your mom took you to see 
Dr. Cohn, and he looked at your throat, then he wrote out a 
prescription in a Secret Medical Code that neither you nor the 
CIA could understand. The only person who could understand 
it was Mr. DiGiacinto, who ran the Armonk Pharmacy, where 


you went to get some mystery pills and a half-gallon of 
chocolate ice cream, which was a critical element of 


Seal test 


I liked it better 
when all I had to 
do was stick out 
my tongue. 


this health-care system. I 
would never have dreamed of 
talking to Dr. Cohn about Zo- 
cor or any other topic, be- 
cause the longer you stayed 
in his office, Ihe greater the 
danger that he might sud- 
denly decide to give you a 
“booster shot.” 


Bill Frisell Lets the Human Spirit Do the Work 


By Mike Zwerin 

Iniemaiionai Herald Tribune 


P ARIS — ■ Listening is not in- 
stinctive. We need to be re- 
minded. We seem to be losing the 
habit. People pretend to listen. 
They ass nine the attitude of a listen- 
er, nodding in appropriate places. 
Or they do not even bother. There 
are many distractions. The televi- 
sion is on without sound. There's a 
record on the stereo. The phone 
rings. The conversation at the next 
table takes an interesting turn. 

People formulate answers in- 
stead of concentrating on the ques- 
tions. They remember jokes. (Self- 
improvement programs now in- 
clude courses in listening.) It nuns 
into a kind of “can you top this?" 
contest 

When it comes to musical con- 
versation, a.k.a. collective impro- 
visation, many musicians concen- 
trate on Lbeir ego and their technique 
and make sure they are following 
the rules before attempting to con- 
verse. They show off, communicate 
to the audience more than to each 
other. It ends np as a string of mono- 
logues, not a conversation. 

It is said that Duke Ellington 



Krauss is the country-folk 
Lyle Lovett's bassist Kellner 
played with Bob Dylan, John Leu- ~ 
non. John Hiatt, Eric Clapton and. 
Ry Cooder. Frisell sounds abatike*". 


Hendrix with a country twang.— a , I 
a heard before H 


The jazz guitarist Bill Frisell reties on an eccentric delivery, tike a knuckle-bailer. 


OrfiBunRiw 


gave only one word of advice to his 

muotiCniSf “I MnciAfll 


conversations are nonverbal They 
are physical (blowing air into a 
tube, picking strings) and meta- 
physical at the same time. They 
require energy, concentration ana 
spirituality. Collective improvisa- 
tion involves a unique combination 
of soul, empathy and intuition. 

These are Bill FriselTs axes. He 
did not have to learn intuition, and 
mere are no textbooks on empathy. 
The New York Times has called 
Frisell: "The most significant and 
widely imitated guitarist to emerge 
in jazz since the beginning of the 
1980s.” He learned long ago that 
playing as loud as Jimi Hendrix or 
as hist as John McLaughlin were not 
his tegs. He relies on an eccentric 
delivery, like a knuckle-bailer. He 
lets the human spirit do the work. 


be picked up the electric guitar and 
became accustomed to going back 
and forth between acoustic chamber 
and electric rock music. Dynamic 
variety became his forte. He plays 
tire electric guitar as though it were 
an acoustic instrument 

Frisell has found that meaning- 
ful musical conversations are rare. 
He remembers one with the British 
reedman John Surman. Sunnan, 
who looks like a friendly shaggy 
dog — with more of a bark than you 
might expect — remembers it too. 
“I like playing in duo.” Surman 
says. “I like the clarity of a two- 
sided conversation. It's the easiest 
of alL Outside of a one-sided con- 
versation, I suppose. But that can 
get a bit lonely.” 

It's something like two com- 
posers composing a two-part in- 
vention in real time. For Frisell it 
amazing — John and I 


was 


Growing up in Denver, he played 
inhii 


the clarinet in high school. After that 


would get so connected that some- 
times we'd end up finding these 
unison melodies together. The 
audience would think we were 


playing a composed piece." With 
his delicate detuning and maver- 
ick quotations, there is something 
of the mild-mannered mad-scien- 
tist about him. 

His compositions have been de- 
scribed as “loopy," his playing as 
“eclectic.” He has performed with 
Marianne Faithfull, Joe Lovano, 
Bela Fleck, John Zorn, Paul Mo- 
tion, Don Byron, Charlie Haden, 
Elvis Costello and Carla Bley. 

Pieces he wrote for Gary Lar- 
son’s television special “Tales 
From the Far Side" are punctuated 
by detonations and wails. Frisell and 
Larson are friends and neighbors in 
Seattle. Some of the song titles are 
“Egg Radio,” “Bob’s Monsters” 
and “Deep in the Heart of Texas.” 

He has recorded his versions of 
various works by American com- 
posers — Aaron Copland's “Billy 
the Kid" and pieces by Charles 
Ives and John Philip Sousa. There is 
an album with Ginger Baker, once 
the drummer for Cream. He has 
covered soogs by Stephen Foster 


and Madonna. And his sound track 
for a Buster Keaton silent movie 
evokes the comedian’s spirit 

While studying as the Berklee 
College of Music in Boston, Frisell 
learned about “avoid notes" — 
chordal steps that students are 
taught to avoid (the 13th with a 
minor seventh chord, for example) 
at all costs. Having something of an 
anarchist streak, be made it a point 
to play them as often as possible. 
He even tried to discover new ones 
in order to not avoid them either. 

Such rules overlook such gov- 
erning details as where the note 
comes from and goes to and how 
much time is spent on it Splitting 
notes into two on a saxophone was 
to be avoided until John Coltrane 
made it an expressive tool “Damn 
the rules,” Coltrane said. “It’s the 
feeling that counts.” 

Frisell’ s recently released trio 
recording “Gone, Just Like a 
Train" (Nonesuch) includes die 
Nashville bassist Viktor Krauss 
and the rock drummer Jim Keltner. 


sound you have not 
and would tike to hear again; . ; ;-.- 

Tbese are not Frisell 's habitual ; 
partners, although be has admired' 
Kelmer from a distance fora long, 
time. He is “completely into sito^ 
ations where I play with people E- 
never met before as long rosomeK, 
body else is responsible for wha£j 
happens. I get a real charge- frou£- 
not knowing what's going to hap< 
pea. Bat before this reeord J.hsJ* 
never really done that with myowS*. 
music." 

Passing through Paris Teceatij^* 

. he was on his way borne to SeatfleSI 
looking forward to laying-back 
a few months. He said he was 
terly worn out." He wanted'-] 
and space to write some music 
to get to know his 12-yeaf-qld3 
daughter. 

Before moving to Seattle eight 
years ago, he had lived :in Ne\£ 
Jersey for 10 years. And befdre tfcaj-; 
there were a few years in Belg frm*? - 
ta berween and during, he has spenf* 
increasingly long periods coating^ 
and going and not- staying, in th£- 
past year, he traveled from Seattifc 
to Europe six times. ’ . - ;*= 

This lifestyle has been described? 
by one balding bebopper as “kcepgrd 
mg busy until 1 decide what I want; 
to do when! grow op." : Homeif<- 
just one more stop on the ekemfc : 
Playing music still gives Frisell aa^ 
adrenalin rush, but lately 
been concerts where, for the ftrsfcH 
time, burn-out began to get in the. J 
way of performance. _■;■■■■. -•fVl 

Meanwhile, he continues his in" 1 
vestigation into “avoid notes" and " 
how not to avoid them. “NowT® 
going way back to when I was a 
kid, ’ ’ he told Down Beat magaone: 
“Performing in a marching band; 
playing clarinet, even remember- 
ing songs I beard when I was 2 
years old. Whatever comes up, Ten 
going to use and not judge even if 
someone thinks it's not coo L” 




PEOPLE 


We did have TV commercials for medical products back 
then, but these were non-scary, straightforward commercials 
that the layperson could understand. For example, there was 
one for a headache remedy that showed the interior of an actual 
cartoon of a human head, so you could see the three medical 
causes of headaches: a hammer, a spring and a lightning bolt. 
There was a commercial for Gleem toothpaste with GardoL 


which had strong medical benefits, as proved by the fact that 

1 at the announcer's head, it 


when a baseball player threw a ball ; 

(the ball) bounced off an Invisible Protective Shield. There 
was a commercial for a product called * ‘Serutan. ’ ’ I was never 
sure what it did, but it was definitely effective, because the 
announcer came right out and stated — bear in mind that the 
Food and Drug Administration has never disputed this claim 
— that “Serutan” is “natures” spelled backward. 

You, the consumer, were not required to ask your doctor 
about any of these products. You just looked at the commercial 
and said, * ‘ A hammer’ No wonder my head aches! " And none 
of these products had side effects, except Gleem. which, in 
addition to deflecting baseballs, attracted the opposite sex. 

Life was simpler then, as opposed to now, when watching 
TV sometimes makes me so nervous that 1 have to consume a 
certain medical product I know it’s effective, because it's 
* ' reeb’ ’ spelled backward. 

© 199$. The Miami Herald 
Distributed by Tribune Media Services Inc. 


T HE 15-year-old heir to the British throne after his father 
Prince Charles, Prince William has made his first 
complaint about press intrusion. William objected to the Press 
Complaints Commission, an industry regulatoiy body, that a 
supplement devoted to him in foe Mail on Sunday last week 
violated privacy guidelines. The supplement contained sup- 
posed details on William’s girlfriends and suggested they 
were “vetted” by royal officials. The press commission said 
Friday that William’s complaint had been “swiftly and 
amicably resolved,” but gave no details of the resolution. 
Despite self-imposed guidelines urging restraint in the cov- 


Tony Award this month for her role as the exotic English 
ebanteuse Sally Bowles. She leaves the show Aug. 2. the day 
her husband, Liam Neeson. ends his Broadway run as Oscar 
Wilde in “The Judas Kiss.” Leigh will take over on Aog. 4. 
It will be her first Broadway musical. 


Q 


erage of William and his 13-year-old brother, Harry, since 

»,the; 


A man in Virginia was sentenced to two years in prison for 
faking his death three times to beat drunken driving charges. 
Peter Gentry, a financial planner, was caught after a police 
officer who made one of the drunken driving arrests spotted 


the death of iheir mother, Diana, Princess of Wales, toe press 
bas shown continual if nonintrusive interest in the pair. 


him running a stop sign after Gentry had supposedly died. 

il-lookingdeath 


□ 


Frank Sinatra ensured that his will would not be contested 
by including a clause disinheriting anyone who challenged it 
Family members have up to four months to dispute the late 
entertainer's wishes, though his attorney, Andrew Garb, said 
the “no contest’ ’ clause should be a powerful deterrent to legal 
challenges. Sinatra died in May and left most of his assets to his 
wife and children. His will was admitted to probate on Thurs- 
day, and be left the bulk of his $6 million to the family. 


Gentry was first arrested in 1 991. but an official 
certificate sent to the police said he had died in a Los Angeles 
auto crash and the case was dismissed. In 1 994, he was arrested 
again and sent in another death certificate. A year later. Gentry 
was again arrested and then supposedly died of "denzor 
hemorrhagic fever” in Africa. There is no such disease. 


□ 


□ 


The U.S. Navy is deep-sixing its unpopular bell-bottom 
dungaree working trousers in favor of a spiffy new straight- 
legged dark-blue poly-cotton blend. The old pants, easy to roll 
up in the days when sailors scrubbed decks in their bare feet, 
have been worn for 60 years. They had grown unpopular 
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Jennifer Jason Leigh will replace Natasha Richardson 
in the Broadway revival of “Cabaret” Richardson won a 


because they faded quickly and smacked of an era gone by, a 
lid. “Sail 


navy spokesman said. “Sailors wanted a uniform that stayed 
smart and fit better,” Frank Thorp added. 


Motyn Hqrbnw/AgaKc ftw** 

QUEEN OF HATS — A flowered creation floating 
along during Ladies Day at Royal Ascot in England 
where hats of flowers, fruit and feathers abounded! 





and use AT&T Direct "Service. 


j take in a rock show ) 


With the most powerful network, you get fast, clear, reliable connections from anywhere. Plus you’ll always have the option of an operator who speaks your language 
All h ral.es is your AT&T Calling Card or credit card, and you're well on your way Important stuff, when you're out on tour. 


For easy calling worldwide: 

1. Just efiai the AT&T Access Number for the country 
you are calling from. 

2. Dial the phone number you're calling. 

3. Dial your card number. 




AT&T Access Numbers 







Avsb-iftO. 022-903411 

BeSlfesn* O-WO-tOO-IO 

CttebXeptfifc* ..... 00 - 12400-101 

Eiypt*(C«ro)i 

France Q-WO-W-OOll 

Germany 01304010 


Greece* -. 00400-1311 

IreUndU 1400-550400 

Israel l-WO-94-94-949 

haly* ...... — 172-101 1 

Netherlands*.,., 0000422-91 1 1 

Russia 755-5542 

For access numbers not listed above, ask any operator for AT&T Direct Service, or visit our Web she at 

www-* tt.com/ traveler 


Saudi AnMaO 1400-10 

Spain. .900-9940-1 1 

Sweden 020-795411 

Swciarfaiid* 0800-89401 1 

United Kingdom a + 0800-89-001 > 
United Kingdom * + 050049401 1 




It’s all within your reach, 


tp . a !t US w »- C eu*W* ntry rate* wWdtfeaw* cal urdnVS plus an sddwansf ctarge tned on dm country jcu «n d* US.*»" ■ -J 

toumncf. teal coin paymemitmn ihe MB.*Pia | "02 fim. aidde Caro. »AdAhonal ch»niw apply outudo Hoiw nUaoU.lt sccbb number in N IrAnd.-Mfna dacnat rampu^n me 0800404011 QiyjBJtnfr -**«■. 
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